


eral 
ries” 
on 
ion: |. 
tide 


O30. 


$33 » 


umber of se. 
an. immediate 
ybably ‘would 
ctory an in- 
rredi stock of 


Vol. XXXVI : 

















~ 


- 
HERBERT VICTOR TYRRELL 

This week The MacLean Publishing Cémpany (publisher of 
The Financial Post) lost its oldest “employee.” And Canada lost 
one of its most vigorous and successful businessmen. 

H. Victor Tyrrell, vice-president and managing director of The 
MacLean Publishing Company, began life as an apprentice printer. 
He was one of the first to join Colonel John Bayne Maclean when 

the founder launched this company. He began his career with the 
company as a printer; he ended it as a senior executive. 

Mr. Tyrrell’s strengths were many? He had an international repu- 
tation in the technical phases of printing. He was always a sturdy 
battler for fair treatment for the publishing business on the part of 
governments. He had a vision of what Canadian Magazines could 
be and helped to turn that vision into reality and substance. He 
had worked with his hands and knew the minds of other men who 
did; he was a friend of the worker and was beloved by the em- 
ployees of his company. He was shrewd, resolute and kindly; a fine 
Canadian who sought little publicity for himself. 

His very last words in his office, a few hours before the stroke 
that quickly brought his death, were words of generous thanks to a 
group of his. associates for a job well done. That was typical of 


Victor Tyrrell. 
TERY Per eee sem 


The Nation’s Business 


U. S. Wants to Know 
Our War Story 


“The tragedy is that at the present time Canada is losing the respect 


of the people of the United States. The American public right now 


does not think of us as carrying our full weight in the war. In its mind 
the name of Canada now does not stand high, and is dropping lower 
all the time.”—A. D. Dunton, editor, Montreal Standard, on return 


_ from trip to the United ‘States, 


This is a serious charge and unfortunately it is not an isolated 
one. Similar statements have appeared in several reputable Cana- 
dian newspapers in recent weeks. It is a matter the government 
cannot afford to ignore any longer. As Mr. Dunton further pointed 
out, once the United States loses its respect for us—if that great 
country begins to doubt our ability and will to defend ourselves— 
then the whole life of Canada as a nation is placed in jeopardy. 

Chief weakness in our relations with the United States has been 
the official reluctance to telling Americans our full war story. From 
the start of hostilities Ottawa adopted the attitude that nothing 
must be done to influence public opinion in the United States, lest 
our motives be misunderstood. Otherwise, it was stated, we might 
simply be supplying fuel to isolationists who would.accuse us of un- 
warranted interference. 

As a matter of fact, the same isolationists distorted our official 
silence and accused us of contributing nothing but meagre and paid 
support to the cause championed by Great Britain. But this official 
attitude of aloofness, weak enough before Pearl Harbour, is decid- 
edly weaker and more dangerous now, and the unfortunate: pub- 
licity of the plebiscite has added to the growing misunderstanding. 

It would have been better from the beginning, to have laid our 
cards on‘the table.. There was never any intention of trying to in- 
fluence or hurry American policy. All that Canadians wanted then, 


\“ait'that-is vital: now, isan aceurate “American. ynderstanding-of. the 


contribution we are fiiaking’to the war. 

We must take steps, and at once, to convince our big and power- 
ful neighbor that we are a full fighting partner, that we are doing 
our full: part in this war, that we have poured out our men, our 
materials and our-‘money in the common cause—that we are pre- 
pared to go to any length, to make. any sacrifice toinsure a common 
victory: Wecannot do this by sitting back and waiting for American 
newspaper men and other, publicists to come to us for our story. We 
must take it to them. 

Canada must establish in the United States a war publicity 
office, adequately staffed and headed by a front-rank publicist, 
whose job it will be to insure that American editors get a first-hand 
picture of Canada at war. That office must be open at all times to 
explain Canadian developments to American editofs, writers and 
commentators anywhere in the United States; it must be on the job 
every minute: to counter and answer every piece of misrepresenta- 
tion, international or otherwise, about Canada. It should maintain a 
speakers bureau to insure that any organization desiring to hear of 
Canada’s war activities would be able to get an informed speaker 
and get him quickly. 

No stones must be left unturned to secure a first class presen- 
tation of our story inthe United States. The United States people 
will welcome a move of this kind on our part. They are not worry- 
ing about “propaganda” from Canada. We haven’t any propaganda 
ether than an honest story, candidly told. We have a long overdue 
selling job to do in the United States. Let us get busy before it is 
too late. 


TRIBUTE TO CANADA 4 


Malcolm Macdonald told Britishers last week that the only 
martial exercise in which Canada is not well trained is in “blowing 
its own trumpet.” 

He referred to our magnificently trained troops; the miraculous 
growth of our navy and the British Commonwealth Air Training 
Plan whose efficiency had doubled the expected output. 

Even if Mr. Macdonald had not graciously paved the way, there 
are three news events bearing on Canada’s war effort which deserve 
More than a trumpet note at this time. They are: 

1. The forthcoming United Nations Air ontarenee at Ottawa on 
May 18, 

2. Elevation of Canada to a seat with Britain and United States 
on the Munitions Assignments Board. 

3. The adoption by the U.S. of an “overall” price ceiling. 


Each of these events is a tribute to Canada’s war effort. 

It is well-known that the United States wanted greatly to have 
the Air Conference held at Washington. But Canada’s outstanding 
job in pioneering the training of air men, made Ottawa the logical 
&nd inevitable choice. Every nation now recognizes (and will do so 
increasingly after May 18). that Canada has set the pace in this 
sphere, 

The enlargement of the Munitions Assignment Board into a 
three-nation body in place of the present U. K.-U. S. arrangement is 
@ tribute to the fact that Canada is the fourth most important muni- 
tions- “producing unit of the United Nations, and one of the three 
Munitions “exporting” countries. Apart from Britain and the 
United States, we are the only nation with any surplus equipment 
and supplies over our home needs. In face of repeated requests that 
this board be enlarged to include other. nations, Canada alone, has, 
by the sheer weight of her munitions output, been able to obtain 
@ place on the board. 

And, finally, the price ceiling, is an unblushing tribute of the 
most powerful nation in the world to an experiment wholly Cana- 
dian in its conception and application. 

The U. S. act, while not going so far as the Canadian programme, 
has nevertheless attempted to profit by some of our mistakes. If 
it is successful it lays the basis for an unprecedented control, by 
democratic governments, of inflation. Australia first followed 

Canada’s example. Now the United States has shown that imitation 
is indeed the sincerest form of flattery. 

There is much more to be done before this war is won. There is 
little time’ for self-congratulation or complacency. Yet proper 
recognition of’achievements such as these, by Canadians themselves, 
by fellow-members of the United Nations, and indeed by our ene- 
mies, is far from amiss, ss 


Plan Merger 
Soft Drink 


Concerns 


E. P. Taylor Heads 
Associated Bottlers — 
Plans to Acquire Many 
Companies 


Associated Bottlers Ltd. has been 
‘formed to carry out.an amalgama- 
tion of bottling concerns throughout 
Canada, it is announced. 

The new company is linked with 
Orange Crush Ltd. and has acquired 
the soft drink unit of Canadian 
Breweries Ltd., O’Keefe’s Reverages 
Ltd., and Evangeline Beverages Ltd., 
both of Toronto. It has also made an 
agreement with Charles E. Hires 
Co., Philadelphia, whereby Associ- 
ated Bottlers will bottle and dis- 
tribute Hires Root ‘Beer throughout 
Canada. 


Full details of the arrangements | 


have not ‘been. made public. It is 
learned, however, that Orange 
Crush shares are not+¢to be dis- 
turbed although it is possible that 
a special meeting of Orange Crush 
shareholders may be held at a later 
date to ratify’ any arrangements 
where it is considered necessary or 
desirable. — 

Canadian Breweries has accepted 
5% debentures of Associated Bottlers 
in payment for the business of 
O’Keefe’s Beverages Ltd. The latter, 
it is stated, had become profitable 
prior to the war but under inde- 
pendent operations under present 
conditions there is no hope of its 
making money. 

It is the intention of the new 
organization to acquire many addi- 
tional businesses as time goes on 
ahd to operate on a national scale. 

E. P. Taylor, president of Cana- 
dian Breweries and of Orange 
Crush,.is to be president of the new 
company. His plans for the: new 
compahy strongly resemble those 
that have proved successful in Can- 
adian Breweries whereby weaker 
units.were consolidated with strong- 
er and unnecessary plants closed. 



























OTTAWA.—Statement in the 
House: this. week by Hon. ‘C.- D. 
Howe, that 6,000 workers were 
needed at Arvida and Sudbury, 
touches the most troublesome spot 
in Canada’s immediate man-power 
problem. 

Since national suleetivs service 
regulations were issued on March 
24, there has been a greater rest- 
lessness and turnover among Cana- 
dian labor in certain key industries 
than at any ime since the war 
|began. The fear of being “frozen” 
|in particular jobs, plus anxiety to 
seek more profitable employment 
while the seeking is good,”is prob- 
ably at the back of much of this 
shifting. 

Whatever the causes, production 
of certain key: war materials has 
been considerably affected. This is 
directly due to shortage of man 
powere—failure to hold a sufficient 
number of workers to meet the ex- 
panding needs of war work. 

To meet this situation, official 
thought at Ottawa is moving along 
the following lines: 





He Heads Red Cross Drive 
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Guiding genius of the Canadian Red Cross campaign for $9 mil- 


lions for war services is Jackson Dodds, 
Bank of Montreal. London-born, the son 


eneral manager of the 
a British civil servant, 


he well knows what a friend the Red Cross was to soldiers in the 
last war—he himself was in France as a private in 1914. There 
were dire predictions that Private Dodds would not survive long 
because his height—six feet five inches—kept his head protruding 
above the top of the trenches. He lived to win the rank of lieu- 
tenant colonel, the O0.B.E., the Mons Star and four citations in 
despatches. Afterward, in recognition of his services, he was 


; 


given the freedom of the City of London. Mr. Dodds started his 


banking career in Great Britain but came. to Canada in 1901, 
joining the Bank of British North America. Besides being chair- 
man of the Central Council, Canadian Red Cross, he is chairman 
of the Finance Committee, Boy. Scouts Association of Canada. 


1. Continued and repeated: assur- 


ance that no “freezing” ‘of Cana-.|. 


dian labor is contemplated’ beyond 
the original stabilization. of farm 
labor. 


2. Immediate need for some sort 
of running inventory of man power 
to provide accurate knowledge of 
“local” shortage or surplus con- 
ditions. 

3. The need for. controlling the 
movement of labor, not by freez- 
ing, but by. ehannelling of. all em- 
ployment through suitable agen- 
“on 

Eventual co-operation of in- 
Pa Toate company employment of- 
fices‘to assist in this work. 


5. Requiring advance informa- 
-tion from employers as to antici- 
pated man-power requirements. 


Unrest Most Difficult 


Although the worst “headache” of. 


the new selective service ;regulations 
has been the interpretation and 
clarification of the “restricted” in- 
dustry order, it is the unrest and 
uneasiness among war workers that 
has been the most difficult and crit- 





Move to Halt. Job- Jumping. 


Production Slowed by: Shifting of Workers 


By STAFF WRITER 


ical part of the new programme. 
At first,.there was a rush back 
to the farms by men who were ap- 
parently anxious to. avoid being 
drafted into the army. Since then 
there has been an abnormally high 
turnover of employees due apparent- 
ly to the fear of being frozen “for 
the duration”’ in places or under 
wage conditions which, it was 
thought, ‘might be improved upor. 
(The wage freezing order which 
prevents a firm or industry. paying 
higher wages to “protect” its labor 
supply has aggravated ‘ this.) 


Holding First Meeting 


It is this problem which will 
probably be foremost, in discussion 
when the newly-constituted man- 
power committee of the’ cabinet 
meets .for the first time under 
Chairman Hon. Humphrey Mitchell, 
Minister -of Labor, ‘this week. Out 
of discussions will come, it is be- 


lieved, some direct and prompt ac- 


tion to meet this situation along the 
line. of, giving Director of Man 
Power, E. M, Little, wider author- 
ity-for channelling the “hirings and 
firings” of labor. 


MacLean Publishing Vice-pres sident 
Herbert Victor Tyrrell Dies at 68 


With the death on May 6 of, 


Herbert Victor Tyrrell, vice- 
president and managing director 
of The MacLean Publishing Com- 
pany, Limited, the Canadian pub- 
lishing field lost one of its most 


outstanding figures and more than . 
900 employees of his organization | 


a distinguished leader. 


A sudden heart attack suffered , 


at Brentwood, Mt. Tyrrell’s coun- 
try home in Willowdale, ended a 
great career. 





| 
Born at Bothwell, Ont., almost. 


| 69 years ago, Mr. Tyrrell was 
educated at the Thamesville High 
School and at 15 years of age 
became an apprentice printer on 
the Bothwell Times. 

When Mr. Tyrrell entéred the 





| 


first plant of the J. B. Maclean| 


Co. (as the company was then 
known) in 1898, he was a journey- 
man printer. He composed type 
for its earkest publications—Can- 
adian Grocer,. Dry Goods Review 
(now Stylewear), Hardware and 
Metal, Bookseller and Stationer, 
Canadian Printer and Publisher. 
Later he advanced to “make-up” 
where his talent for organization 
and business became apparent. 
In 1902 he was taken from the 


‘composing room to the business 


tising clerk. He was later ap-| the company inaugurated.a divi-| Roy, of Dresden, Ont. 


a 


H. V. TYRRELL 


pointed advertising representative 
in Ontario for. the MacLéan 
papers. 

, During the time he was on-the 
“road,” the success of the ma- 
chinery department of Hardware 
and Metal made the establish- 
ment of .a purely machinery 
journal necessary. 





sion of technical-industrial news- 
papers, 'this,was developed under 
Mr. Tyrrell’s management. 

His-understanding, his ability to 
make and hold friends and his 
sound judgment led to his ap- 
pointment as general manager of 
The- MacLean Publishing Com- 
pany, when the J. B. Maclean Co. 
was expanded. 


In December, 1933, when 


Colonel Maclean became chair- 


man of. the board and Horace T. 


Hunter rose from the vice-presi- | - 


dency to the presidency, Mr. 
Tyrrell was elected vice-president 
and managing director. 

He brought to his office a com- 


plete knowledge of every phase 


of the business. The fact that he 
ha@ travelled widely, both in 
North ‘America and on the conti- 
nent, gave him a broad perspec- 
tive’ that was invaluable. 

Mr. Tyrrell was a member of 
the National, Granite, Canadian 
and Empire clubs, as wellgas a 
member “of the Eglinton Hunt 
Club, where his horses won in- 
numerable prizes in the ring. 

Surviving’ are Mr, Tyrrell’s 
widow, Jean Young, formerly of 
Newcastle, Pa. and their only 


_ Mr, Tyrrell.became manager of | child, Marion Jean; two brothers, 
office and was made chief adver-| Canadian Machinery. and when 


© 


Melville Tyrrell of Bothwell, and 
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May Also Build 
Alaska Railway 


From Our Own Cortespondent 

OTTAWA.—U, S. army -engi- 
neers are now making a prelimin- 
ary survey to test the feasibility 
of a Canada-Alaska railway, The 
Financial Post is informed. The 
survey is being made in ¢co-opera- 
tion with” the Canadian govern- 
ment, 

Idea for a railway as a war 

measure is said to have come from 
an uncle of President Roosevelt. 
On the strength of a memorandum 
prepared by him, it was decided 
to release some engineers to find 
out whether a railway-line would 
be a wise or useful addition to 
the airline and highway facilities’ 
now being“ opened up to link 
Alaska ‘to its mother country. 
- Presumably ,their report will 
come before the permanent joint 
defense board for — ultimate 
decision. 


Quebec's Plans 
For Own Hydro 


Seen Delayed 


From Our Own Correspondent 

MONTREAL.—Quebet’s annount- 
ed plans of setting up a provincially 
owned hydro electric system 
through acquisition of the privately 
owned companies is by no means as 
near as the preliminary announce- 
ment led many to believe. 

Though entirely without confirm- 
ation it is reported in some quar- 
ters. that Ottawa has asked Quebec 
to put off any action in respect to 
a provincially owned system prob- 
ably for the duration. 

The reasons for this are said to 
be that the Dominion government 
fears such a move at this time would 
interfere with the war effort. More- 
over the .readjustments ‘necessary 
might not only affect operations but 
algo would havea” Bearing on Do- 
-|minion revenues not’only in respect 
to Quebec: but other provinces. 

The government has: made it 
known that it does not intend to take 
immediate action. 

Prorogue Shortly 

One reason is the indication that 
the provincial assembly will pro- 
rogue around May 15. It would be 
impossible to draw up the necessary 
legislation and have it passed before 
that” date. 

The situation is somewhat similar 
to that following’ the government's 
announcement of support for the St. 
Lawrence seaway and power pro- 
ject. Immediately the Legislature 
passed a bill authorizing the govern- 
ment to purchase or expropriate the 
Beauharnois Light, Heat & Power 
property. This was nearly a- year 
ago. To date no definite move has 
been made. 





Promote Canada 


* e 
In Great Britain 
, By STAFF WRITER 

OTTAWA.—Captain‘ Campbell 
Moodie will shortly be named 
overseas representative of the De- 
partment of Public Information © 
with headquarters at Canada 
House, London, The Financial 
Post. is informed, He has been 
seconded from the National De- 
fense headquarters staff and will 
act as liaison officer for J. Her- 
bert Lash, Director of the Depart- 
ment of Public Information at 
Ottawa. 

Capt. Moodie is a Canadian, was 
formerly with the Bank of Mont- 
real in New York, He returned to 
Canada to join the Canadian 
Force and was attached to head- 
quarters staff at Ottawa serving 
for a time as secretary of the 
National Recruiting Committee. 


10¢ a Come $5.00 a Year 


utput Pooled © 
In Giant Deal With U. S. 











Scheme Involves Problems of Dollar Parity, 
Gold Production, and Attacks Our Crucial 


Foreign Exchange Shortage 


By KENNETH 


R. WILSON 


OTTAWA—A momentous new dollar-weapons deal between Can- 
ada and the United States is in the making. 

Involved in the eal is Canada’s membership in the U.S.-U.K. 
Munitions Assignments Board (announced in The Financial Post last 
week); the question of dollar parity; the production of gold from 


Canadian mines; the “pooling” of 


Canada’s raw and finished war 


materiel, as well as the ultimate administration and direction of Can- 


‘ada’s whole war production effort. 


Primarily, what will emerge from present discussions here and 
at Washington is a new formula whereby Canada is assured of suffi- 
cient. U. S. dollars to meet the cost of component parts and war 
materials which she must purchase in that country. 

Would Form Giant Arms Pool 

Canada would then be free to “pool” her production of finished 

munitions which would be allocated to whatever part of the world 


they are needed. 


One proposal is that there: would be a complete “settlement” of 
the Canada-U.S. war account every three months. This would clean 
the ‘slate and eliminate in each quarter, the adverse “balance” of 
dollar payments which has been piling up against, Canada in récent 


months. 


This adverse balance is due, of course, to Canada’s heavy war 
commitments for steel, war machinery, equipment, parts, etc., which 
she must purchase from the United States. Without assurance of 
U.S. dollars to ‘meet these bills, it was difficult, if not impossible, for 
Canada to “pool” her production. It was this “pooling” of production 
which was involved in Canada’s acceptance of tripartite membership 


in the Munitions Assignments Board at Washington. 


As formerly 


constituted, this board had two members — United) Kingdom and 


United States. 


In principle, Canada’s request to have the board enlarged to in- 
clude this Dominion has been accepted. But its implementation has 


brou 


t to a head matters of the very highest fiscal, economic and 


political importance to this country. 

The Minister of Finance and his deputy, together with the Minister 
of Munitions and Supply visited Washington this week to continue 
and, if possible, conclude negotiations. 


Out of these discussions is ex- 
pected to come: 

. 1.-A'decision as*to whether the 
Canadian dollar is to be returned 
to parity with U, S, dollars. 

2. A new formula for maintain- 
ing Canadian gold production on 
a modified basis for the duration 

‘of the war. | 
U. 8. Wants Parity 

Parity discussions will involve the 

old arguments of tourist and trade 
benefits between the two countries 
as well as the new circumstance of a 
week-old price ceiling regulation in 
the U. S., which now attempts to 
match the. corresponding curb in 
Canada. The Americans are report- 
ed as more than ever anxious to see 
parity restored. 













Pressure for dollar parity seems 


to have come from the U. S. Treas- 


ury where Secretary Henry Morgen- 
thau is understood to feel that Can- 
ada’s dollar needs can be easily 
looked after. 

In Canada, support for parity is 
said to-be coming from price con- 
trol officials who find the premium 
on U. S. imports a heavy load on the 
“price level... — 

Opposition comes chiefly from. ex- 
porting groups—paper companies, 
gold mines, travel businesses, etc. 

Canada has been proverbially 
loathe to countenance anything 
which would tend to increasé Can- 
ada’s “adverse” dollar balance. She 


(Continued on page 2, col. 7) 





How Canada Fits Into 
Joint Plan Machinery 


By STAFF WRITER 

WASHINGTON.—With Canada’s 
delegation to a seat on the Munitions 
Assignment Board of the United Na- 
tions she now is an active partici- 
pant, as a principal, in five major 
war boards centring in Washington. 

First come the Canada-U. S. joint 
boards? 

Permanent Joint Board on De- 
fense; 

Joint Economic Committee; 

Joint War Production Committee; 

Material Co-ordinating Commit- 
tee. 

These four boards deal only with 
matters coming up between Canada 
and the United States. 

There are four major boards which 
serve to pool the responsibility and 
authority of Britain and the United 
States, as thé leaders of the United 
Nations. They are: 

Combined Chiefs of Staff; 

Munitions Assignmént Board; 

Combined Raw Materials Board; 

Combined Shipping Adjustment 
Board, 

Up to now, these four boards have 
consisted only of U. K. and U. S. 
representatives, Now Canada is to 
join .the Munitions Assignment 
Board as a third member. 








There will be a series of working 
subcommittees of the Munitions As- 
signment Board consisting of repre- 
sentatives of the fighting services. 
Canada will be included on these. 
Decisions of the subcommittees will 
be later approved by the board it- 
self, where Canada will also have 
representation, 

All war production of Britain, the 
United States and Canada, except 
that required for home defense in 
its narrowest definition, will be 
pooled and the gAssignments Board 
will determine where it is to go. 

Thus Canada’s Department of 
Munitions and Supply—up to now 
the “purchasing agent” for the arm- 
ed services of Canada and for the 
United Kingdom—will henceforth 
be largely influenced by decisions 
of the three nations board. 

Still another joint United Nations 
board is in the making, as outlined 
in The Financial Post of last week. 
It would fill a major gap now left in 
the joint planning structure. It is a 
Joint War Supply Board which 
would seek to pool the industrial 
facilities of all the United Nations 
and develop joint plans for diversion 
of materials from civilian to war use. 

It is not known if Canada will be 
included on this Board. 





Canada Wins Her r Big r Big Gamble 


U.S. Follows Her Lead in Price Control Method 


By STAFF WRITER 
PTTAWA. -—~ Eight months ago 
three men here advised. the govern- 
ment of Canada to make the} boldest 
move in the econmmic history of this 
or any free country. 

What they asked the government 
to gamble on was this: that Canada, 
by adopting an “overall” price ceil- 
ing, could not only stave off a multi- 
billion ‘dollar’ wage-price inflation- 
ary spiral in this country, but that 
our example could influence the 
United States to adopt the same 
revolutionary tactics. 

Even to lead Canada along the 
untried, tortuous pathway ‘of over- 
all price control was a tremendous 
responsibility. But these knew (as 
did everyone else) that Canada 
could never go- this path alone. 

For this country to halt and fix 

ALL prices, while our biggest cus- 
tomer’ and supplier (the country 
with whom we did $1,800 millions 
worth of trade in the past fiscal 
year) wag treading the heady path- 


way to inflationary doom, just didn’ t 
make sensé, 
Double-barrelled Gambte 

The wager, then, was aoniie-bat- 
relled. 

1, It was a wager that ‘Conus 
could do something which no free 
nation had ever previously at- 
tempted; knock out a. wartime in- 
flationary spiral with one hay- 
maker punch, 

2, Influence the*United States to 
take similar action. 

No one can yet tell what the ulti- 
mate outcome of the first part of 
this wager willy be. But when U. S. 
‘Price Administrator Leon Hender- 
son issued his “General Maximum 
Price Regulation” on the night of 
April 28, 1942, it began to look as if 
Canada’s Number One Economic 
Advisers had at least won the sec- 
ond and possibly their most import- 
ant point. 

The men who advised Canada to 
take this step were Graham F. Tow- 
ers, Governor of the Bank of Can- 


_ 


ada; Dr. W. Clifford Clark, Deputy 
Minister of Finance, and Dr. W. A. 
Mackintosh, who modestly styles 
himself “special assistant” to the 
Deputy Minister of Finance. 
Job at First Simple 
Canada had had a Wartime Prices 
and Trade Board since the first hour 
at which.war was declared... Its 
prime responsibility was to provide 
safeguards against increases in the 
cost of fuel, food and housing ac- 


commodation and other “necessaries - 


of life” and to ensure their adequate 
Supply and equitable distribution. 
Actually the Board’s chief work, 
during the first two years of its life, 
was the provision of adequate and 
regular supplies. Apart from rent 
control in certain areas and tempor- 
ary maximum prices on wool, bread 
and flour, there was little attempt 
at price-fixing. 

In the summer of 1941 the picture 
began to change. Prices ‘began to 
rise .sharply. The war-inspired 


_AContinued on page 2, eal, §), 
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EATON’S 


Acting to"prevent a serlous power 
shortage in’ Ontario, Premier Hep- 
burn and his Cabinet have author- 
ized Dr. T. H. Hogg, chairman of the 
|| Hydro-Electric Power Commission 
of Ontario, to go ahead nego- 
tiations for an agreement with 
| Quebec on a proposed development 
on the Ottawa River. “ 

That such action would come has 
been predicted on several occasions 
by The Financial Post. Ontario is 
faced with a growing shortage of 
power. The best and quickest place 
to get more power is:to develop one 
of the major sites on the Ottawa 
River. To dq@this requires an agree- 
ment with Quebtc province as 
power rights on the Ottawa River, 
boundary between the two prov- 
inces are shared by Ontario and 
Quebec. . 

How soon an agreement can be 
reached depends primarily on the 
attitude of Quebec. It can be taken 
for granted that Dr. Hogg will push 
energetically for an eArly decision. 


Two Years to Complete 




















































Just Arrived 
from England 


Welch-Margetson 
REAL SILK 
KNITS 


No need to say much 
about these wonderful 
















quired from the time 
until power can be delivered. 


critical one in 1943. 

















brated maker in fancy 
stripes and some piain 
shades. 


Each 5.50 


Main Store—Main Floor. 


#7. EATON Cnr 


TORONTO CANADA 













tion facilities, 

























Ottawa Car and Aircraft an- 
nounces election of Harold W. Soper, 
of Ottawa, as president. Allan T, 
Lewis, K.C., was elected vice-presi- 
dent, and G. L. Snelling, secretary- 


treasurer. ° : will all have to agree. 


















CITY OF MONTREAL 
Bonds matured 
15th December, 1941 


Semi-annual interest’ on these 
bonds will -be. paid by cheque on 
the 15th June, 1942. Registers will 
be closed from the 15th May to the 
15th June, inclusively. 

L, ROBERGE, 
Director of Finance. 


chig@$ed there. 
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INTI-AIRCRAFT fire sel- 

dom makes a direct hit, But 
a chance shell fragment can be 
just as disastrous. That’s why 
pilots carry all possible safety 
equipment, especially a para- 
chute . =. “just in case”. 


( 












These are dangerous days for 
business pilots too...days when 
every manufacturer and whole- 
saler needs safety equip- 
ment against unexpected 
events, 





















Your normal safeguard against 
credit losses is your efficient credit de- 
partment. But the abnormal credit 
risks of these ominous days place an 
added strain on even'the finest and 






J. F. McFadden, best-equipped credit departments 
President’ The War is causing Ghasies Sraret ht 
ie tint +-. Changes which may seriously affect 


your business .. . or the business of 
your customers ... which may cause 
severe credit losses. 


The best protection against severe 
credit loss is : 


Write Dept. 15 for your 
FREE copy of our new 
brochure “The A-B-C 
of Credit Insurance.” 














Soot ‘our request to one of 
— — timed CREDIT INSURANCE 
Be An AMERICAN CREDIT policy ‘i 
. the strategic defence Sablon by 
CANADIAN thousands of manufacturers and 
DIVISION wholesalers to protect working cap- 
i ital and profits against unforeseen 


.~ 








credit losses. AMERICAN CREDIT 
guarantees payment of accounts re- 
ceivable . . . guarantees reimburse- 
ment for losses caused by the insol- 
vency of customers. 





























At least two. years would be re- 
work starts 
That | millions, a very heavy burden. 
means on the most optimistic. esti- 
mates, early 1944., Meantime, On- 
tario will have to weather a serious 
shortage this fall and winter and a 


i their reputation Of the two major power sites on 
or for” thend Real the Ottawa River, it is known that 
stk beautifull hond-’ Ontario Hydro favors that on the 
rs sh "4 . ane. upper Ottawa near Pembroke. It is 


believed the cost of developing this 
et tema aia ee ae sites available, on the Ottawa River 
from the city of Ottawa. Estimates in which the two provinces have 
of the probable cost of upper Ottawa 
development run around $40 mil- 
lions. New transmission line would 
be built, plus new power genera- 


It will also be necessary to get 
authority, or priority, from auth- 
orities in the United States to obtain | rights being given to Ontario. This 
materials which can only bg pur- 


“A-type of agreement used in simi- 
‘Ta¥ ‘cases inthe past has been for! at Renfrew instead of at sdéme point 
a private company to handle the/in Quebec. Raw material for the 
Quebec end of the job with Ontario | magnesium plant comes from Que- 
Hya@ro doing, Ontario’s share. On- 
tagid Hydro might, of course, do the | Ontario. 
whéle job itself, probably giving 
Quebec the righ} to acquire its) ;, 
share of the project under prede- 


City Hall, termined conditions arid after a cer- 
Montreal, s ; > 
5th May, 1942. tain length of time. It might also be 


Negotiations Starting ~ 
On New Power Plan ‘— 


its share of the job and Quebec ar- 
ranging to sell its power to Ontario 





until it could use the power at home. 


‘go ahead with the Ottawa River 
proposition means that the St. Laws 
rence project has been abandoned | is of so recent origin that it may 
or that Ontario does not expect to| be well into midsummer before 
ry out its agreement to pay for savings will begin to count, Thé 
accept some million horsepower fact, too, that most of Canada’s 


ahd 


St. Lawrence Not Abandoned 
It is not thought the decision to 





from that source, if and when it ‘fs 


ready. It has been delay in getting 
a decision on the St. Lawrence pro- 
ject from the United oa 
finally forced’ Ontario go 

with a development on the Ottawa | the first month misleading. It is 
River which can be made ready | believed, however, that rationing 
sooner. 





.| Beatty Bros. . , 





plete the latter job as soon a8 pos- 
sible, it is quite possible that,ar- 
rangements might be made for 
some modification of the present) * 
terms under which Ontario would | tions here, while voluntary, apply 







With Ontario now anxious to com- 


co-operate in the St. Lawrence 
scheme. Unless this were done, On- 
tario would find herself with total 
commitments of upward of $140 





QUEBEC OPINION DIVIDED 


MONTREAL.—Ontario’s decision 
to go ahead with a $40 millions 
hydro-electric power development 
on the upper Ottawa is welcomed in 
Quebec power circles as it is felt 
there will now be less interest in 
the St. Lawrence power project. 


There gre only two major power 


a 
joint interest. One is at Garillon, 
midway between Montreal and Ot- 
tawa; the other Des Joachims, near 
Pembroke. : 


Opinion here is that the upper 


While a satisfactory agreement| Ottawa scheme is the more prac- 
between Ontario and Quebec prob-|ticable. Power from that point can 
ably woulé mean the major obstacle | be transmitted over a new line di- 
overcome, it would still be neces- 
sary to arrange with the various|ton substation. It is_a more econ- 
wartime controllers for’ permission | omical venture than the Carillon 
to go ‘ahead. -For. example, the | scheme, which involves so many ex- 
‘Power, the Steel and Non-ferrous/tra rights that compensation costs 
Metals, the Construction Controllers | are said to be almost prohibitive for 


rect to Leaside or the new Burling- 


economical power development. 


- There is talk in, some political 
quarters of. opposition to further 


is said to arise from the disappoint- 
ment of Quebec over the establish- 
ment of the new magnesium plant 


bec; its 


This opposition, howevér, may not 
e as great as suggested, Private 
power companies, it is understood, 
favor giving Hydro the rights asked. 
At this stage, and especially in 


handled with each province doing) Ji.w of the talk about establishing 


a pfovincial hydro-electric system 
in Quebec, it is extremely doubtful 
if the Quebec government, will. ap- 
prove of private interests taking a 
hand, in the development. 

. 


The Home Front 


Salvation Army 


Will Have Drive 


Because the Canadian government 
has ruled that there can be no unit- 
ed campaign by the National War 
Service Organizations this year, and 
since the governnfent has decided 
to finance from the federal treasury 
only the wartime work of these 
organization, the Salvation Army 
will find it necessary to appeal to 
the public. for funds next fall to 
carry on its regular home. sérvice 
programme. 

“This simply means we practically 
revert to the policy and practice 
which existed prior to 1941, when 





million and,a quarter motor ve- 

hicles commenced the ratio 
that has | Petiod, April 1, with full tanks of 

” gasoline will make the showing of 


preparation taking place in |° 
a ‘ e . os “- 


| The War and ¥ 


Rationing Savings. Re his 
No official figures are yet avail- | Ke®P 
able in tegard to gasoline, 
and other restricted commodi 
and may not be for some time. 
But informed observers believe 
that very substantial progress is 
being made. aie 


cites 


. . 4 
The ban on gasoline, of course, 


should reduce gasoline consump- 
tion of passenger automobiles by 
about a third. ‘ 


In sugar even larger savings 
are anticipated, because restric- 


to the whole range of consump- 
tion, “both consumer and indus- 
trial. 


Going to Bed Earlier 


Canadians are going to bed earl- 
ier these nights. To the Cana 
Broadcasting Corp. that has meant 
rearrangement of its widely list- 
ened to National News) Bulletin 
which has long held the national 
network spot at 11 p.m. Eastern 
Time. For weeks now the C.B.C. 
has been getting letters from farm- 
ers who have to turn in before 11, 
soldiers who have their “lights 
out” sound at 10.15, tired war 


they used to, provincial govern- 
ment officials, resolutions from 
municipal councils, boards of trade 
and Canadian Legion posts, Start- 
ing of National Daylight Time 
made it all the worse. 


/the board of directors. Mr. 


Set Record 


Combined C.P.R. and 
C.N.R. April Income 
Highest in History 


From Our Own Correspondent 
MONTREAL.—Railway operating 
revenues in April established a new 

all-time record for: the month. 
Aggregate income of the Canadian 
National and Canadian Pacific 
amounted to $48.9 millions, an in- 
crease of 18.4% above the returns 


at the request of the government, | for April last year, and 65.4% above 


the Salvation Army joined with 
the oter War Service Organizations 
in one united campaign in raising 
both war and home service require- 
note, which was held in March, 
1 hs 





Investor’s Index 


May 9, 1942 , 


Asbestos Corp, 4,18 Granby Elas. W. 15 
Beach Foundry , 12 Int, Bronze Pdrs. 4 


4 Int. Metal Indus, 5 


Brewers & Dist. 5 


B. C. Elec. Rly. 12 Kensington - 13 
B. C. Pawer . . 12 Legare, P. os - 12 
Brown Co, . 4, 5,12 Loblaw Groc 9 
Can. Cr. Stone 9 London C. Inv, 4 
Can. Machinery ‘15 London Realty . 9 
Canada Malting 4 5 


Maritime Elec. , 1 
Medicine Hat G. 9 
Mtl, L. H. & P, 20 
Mtl. Tramways, 12 
N. B. Power . . 15 
Otange Crush . 1 


Can. Nor. Pr. 5, 16 
Can. Steamship 4 
Candn. Airways 9 
Can. Col. Air. . ‘13 
Can, For. Inv. 5, 17 


Can. Ingers’l R. 12 Ottawa Car... 
Can. Invest. Fd. 5 Para. Oshawa 
Can. North. Pwr. 13 Para. Pictures 
CPLR... . 6. Preload Co. . 
Can. Vickers, . 5 Robert Gair . 


6 
Sec. Inter-State 9 
Silverw’d D’ries 15 
Sou. Can. Pwr. 


Claude Neon , . 12 
Confed. Amuse. 12 
Cons. Pap. 9, 13, 17 
de Havilland. . 5 
Dom. Textile. 7, 15 
Eastern Theatre 2 
English Electric 9 
Federal Grain .. 5 
G. W. Hendershot 9 
Gatineau Pwr. 5, 13 

5 

4 
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Wellington Bidg. 
West Koot. Pwr, 
Western Grocers 
York Knittigg. ea 


MINES AND OILS 


Gen. Steel Wares 
George Weston . 


OO ha hhh 


Duquesne. . .. 19 Lake Shore. . . 19 
East Malartic . . 19 Mal. G. Fields . 18 
Eldorado .... 19 Man. & Eastern 19 
Granby ..... 9 Matach. Consol. 19 
Hard Rock. .,. 19 Mining Corp. . . 18 
Hedley Mascot . 19 Normetal.... 19 
Homestead . . . 19 Getake 65 as 19 
ears Ke ee ae 2 vt Gordon 18 
oh ie eee entures . . 18, 
Tae SMS 6 ich 19 oa! 
REGULAR FEATURES 

Dethlag. ioc keidasnacacs Seabees acs 
WOO vec gta cicstaceeD Pe howegtevirerses % 

Bond Quotations ......... O84h ees b she “4 
con POP OOe eee e eee seee 7 

mpany POPES avcndoccenvesce @, 
Editorial eee eee eeee CCPC RHO eee ee we ‘ 
Insurance: 

Fire and Casualty ...cccocccccevssies 8 


those for April, 1940. 

For the first four months of the 
current year combined operating in- 
come of the two systems at $186.2 
millions established a record for the 
period. The previous high set in 
1929 was $164.4 millions, or 13.2% 
Tess than the current figure. 

In comparison with 1941 returns, 
the first four months of this year 
show an expansion: of $34.8 millions, 
or 23%, while.in comparison with 
the prewar 1939 figure there was a 
gain of $95.1 millions or over 95%. 

Comparative figures for the com- 
bined C, P, R, and C. N. R. gross 
earnings for the first four months of 
recent years follow: 


(January-April) 
1942 ... $186,205,000 1937 ... $105,570,000 
1941... 151,413,000 1936 . 78,828,000 
1940 ... 118,719,000 1934 87,461, 
1939 ... 95,107,000 1935 73,183,000 
1938 ... 95,728,000 1933 . 91,216,000 
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: 3| Quebec Election 


Not Likely Now 


MONTREAL.—There will be no 

, general election in Quebec this 

year, according to well-informed 
opinion here, 

A report that Mr. Godbout 
would go to the country has gain- 
ed wide circulation here in the 
past week or so. Reports of the 
Quebec government intention to 
set up a provincially, owned hy- 
dro electric system were seen in 

-some quarters as providing the 
‘Godbout government with a ma- 
jor issue which might be expected 
to be popular with the voters. 

But the Godbout government” 
has just lost ground because of the 
decisive Quebec “No” vote on the 
plebiscite; it took over late in 
1939 and still has the better part 
of three years before it must call 
an elgction, and it is understood no 


D5. 06 Kip WaT A4S) ROU S OOOa do uasen eae 8 
Invectment Page ........500. bevanivens 4| such action will be, taken at’ 
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Steck Quotations ...., ese 30° ae 
Mining Pages ............ eovevcssces 18, 19 
Mining sonore erereeereee eretrere h 
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oil Quotations «sve Mvvvsnsteser 14|  Municipal— Date Issued 
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bright-eyed, the C.B.C. 
is moving its news broadcast an 
hour ahead to 10 p.m: Eastern 
Time. . 


workers who can’t stay up the way |: 


ELECTED TO DIRECTORATE ~ 


At the annual meeting of Cockfield, Brown & Co. Ltd., held in 
Montreal, F. W. Gross (eft). and A. R. McGill were elected 

ross 
1930, Mr. McGill joining in 1933. 


Rail Revenues |Canada Wins 


é 


Red Cross Movie peptes 


R. S. McLaughlin of General 


Motors has just underwritten a 
special film which will be used in 
the Canadian Red Cross Society 
dtive this‘month. It’s the one-reel 
“There Too, Go I” which will be 
shown in some 500 theatres 
throughout Canada. It was  pro- 
duced by Associated Screen Stu- 
dios and filmed chiefly in Eng- 
land, showing Red Cross services 


to Armed Forces and to civilians 
there. A French version is also 
being prepared. 

‘ « * 
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‘ling to the Canadian government 


Scrap Mine ~* 

Aside from large factory dis- 
tricts, where because of short dis- 
tance and concentration there is 
no problem, the agricultural dis- 
tricts of Western Canada consti- 
tute the country’s largest hunting 
grounds for scrap iron and steel. 
There are still literally tons of 
scrap metal lying around Prairie 
farms, largely in the form of dis- 
carded agricultural implements. 
But cdllecting this presents quite 
a problem because the stuff is 
heavy and it is spread over a very 
wide area. Moreover, even after 
it is-concentrated along the rail- 
ways it is still thousands of miles 
from the country’s major ‘steel 
plants and foundries. 

While raw pig iron was plentiful 
it was much cheaper to import 
this than it would have been to 
bring scrap down east from West- 
ern Canada. But raw pig iron is 
no longer plentiful and soon it is 
expected special efforts will be 








to 
has been with the agency since 





Price Control 


(Continued from page 1) 
formula of “Too Much Money. for 
Too Few Goods” began to take ef- 
fect. Some more drastic action had 
to be taken. ‘ 

Day after day officials and au- 
thorities wrestled with the problem. 
It is said (though never officially 
indicated) that the Prices Board’ 
itself was divided in its views. Some 
members were reported favoring an 
“overall” approach. Some favored 
a “selective” ceiling. 

In making its view known to the 
Minister of Finance and through 
him to the Cabinet, the Board is be- 
lieved to have presented the argu- 
ment as fairly as possible from both 
sides rather than to have come out 
clearly on one side or the other. 

The argument which is said to 
have finally convimeed the govern- 
ment was that in the long run there 
was no essential difference between 
a selective and an overall ceiling— 
that inevitably each arrived at the 
same place—namely complete con- 
trol over all essential prices. , 

Now, eight months after these de- 


900 | liberatiqns took place, the United 


States has not only followed suit but 
has publicly paid tribute to Can- 
ada’s courage and foresight in tak- 
ing this step. 

True, the U.S. legislation falls far 
short, as yet, of the five-point “blitz” 
which Canada has made effective 
since Jast October. 

There is as yet no wage or salary 
ceiling in the U.S.; the U.S. price 
ceiling omits many items which 
Canada included. 

Nevertheless the imposition of the 
overall price ceiling has unquestion- 
ably lifted a tremendous load from 
the shoulders of Canada’s price con- 
trol authorities. 

It has justified the view of those 
who believed Canada should and 
could gamble on eventual U.S. par- 
ticipation and limitation. 


Eastern Theatres has exected R. W. 
Bolstad, formerly vice-president and 
treasurer, as president. He succeeds 
J, J, Fitzgibbons, who has resigned 
from the. board due to other duties. 

. G. Barrow was appointed’ vice- 
president and will continue as secre~- 
tary while A. MacCunn was elec 
treasurer, succeeding Mr. Bolstad, J. 
J. Taylor was added to the board to 
fill a vaeancy caused 
gibbons’ resignation. 





{| Weekly Record of Financing in Canada ~ 


“SALES BY (MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 
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Women War Workers 

About 150,000 women are being 
added to Britain’s munitions pay- 


ment in munitions and other vital 
industry over the pre-war level is’ 
estimated at over 1.5 millions, and 
total gain in the first three months 
of the current year is estimated at 
half a million. Some five million 
women in Great Britain are regis- 
tered as potential labor for indus- 
trial work. 

























Much Work — No Profit 
Around 10,000 cheques belong- 


go through the Ottawa office of 
one Canadian bank every day. 
The normal nickel service charge 
would give the bank a revenue of 
$500 a day, or around $150,000 a 
year. 

The Bank act however, rules 
that no charge on government 
business is permissible. 


(Continued from page 1) 
will probably seek at the’very least 
a further hoist in the parity settle- 
ment until the new conditions have 
had a chance to adjust themselves. 
Discuss Gold Outlook 

Future of gold mining produc- 
tion in Canada will undoubtedly 
loom large in the discussion. Some 
weeks ago Ottawa learned that Can- 
ada’s “indent” for glycerine from 
the United States was to be reduced 
by an amount which coincided pre- 
cisely with the amount used in pro- 
duction of explosives for Canadian 
gold mines. A similar reduction oc- 
curred in the “indent” for South 
Africa, 5 

Because of possible political re- 
percussiors in South Africa if gold 
mining were handicapped in this 
way, it is understood that President 
Roosevelt himself intervened and 
prevented the prospective cut in 
glycerine to that country. 

Meanwhile, important negotia- 
tions have been under way between 
Canadian and U. S. officials to find 
a way of meeting the situation in 
Canada. Some formula which would 
fit in with the new dollar-weapons 
deal and which would at the same 
time indicate Canada’s willingness 
to release man power-and materials 
from gold mines to meet war pro- 
duction needs is expected to develop 
within the next week or two. 

Most likely plan to be adopted—if 
any—would be a straight tonnage 
cut of say 20% in gold ore. Mines 
producing both base metals and gold 
would be exempt and provision 
might be made for some marginal 
producers to be exempted. 

In his last budget speech (April 
29, 1941,) Hon. J. L. Isley indicated 
that the estimated war purchases of 
Canada in the United States during 
1941-42 (fiscal year) would total 
$428 millions. He placed total Cana- 
dian purchases from the U. S. at 
$953 and our sales in that country at 
$475 millions. 


All Estimates Exceeded 

All these estimates have been ex- 
ceeded. 

Canadian purchases in the U. S. 
in the past 12 months have totalled 
more than $1.1 billion—an increase 
of more than 15% above Mr. Iisley’s 
figure, No official information as to 
war materials sale to the U. S. is 
available, but it is probable that the 















































Beauty Parlors 

Dr. Herbert Bruce asked about 
male employees of beauty parlors 
in the House of Commons recently. 

For an answer, he got 12-year- 
old figures which he was warned 
were pretty moth-eaten. They 
showed that in 1930 there were 
2,385 beauty parlors in Canada 
exclusive of those operated as de- 
partments of barber shops em- 
ploying ‘930 males and 3,618 fe- 
males. 

Dr. Bruce was told also that 
there was no present intention to 
limit female employment in these 
establishments. 


Strike in Banks 
Said Limited 


To Juniors 


From Our Own Correspondent 


*“ MONTREAL. — With the strike 
among employees of the Banque 
Canadienne Nationale in Montreal 
in progress nearly a week it ap- 
pears: 

The strike is confined to "mem- 
bers of the staff on the Island of 
Montreal. ° 


It involves less than 100 of the 
bank’s 2,200 employees. 

More than half of the strikers 
have had less than two years serv- 
ice in the bank and more than half 
are under 21 years of age. 

Main points at issue between the 
bank and the Office and Profes- 
sional Workers Organizing Com- 
mittee which called the strike are: 


Recognition of the Union. 


An Increase tn pay of employees 

to the level of the English-speaking 
banks. The uniori claims that start- 
ing wages of the Banque Nationale 
were $416 a year while those in 
ithe English-speaking banks are 
around $700. The latter figure ap- 
pears to be higher than the aver- 
age, however. 

The strike is believed the first 
that has ever taken place among}: 
bank employees in Canada, It was: 
called by Local’ No. 5 of the 
O.P.W.O.C, which is’ affiliated with 
the Canadian Congress of Labor. 


,. Committee ts Active 

There have been reports for some 
months past that attempts were be- 
ing made to unionize bank employ- 
ces. The “missionary” work has not 
been confined to the Banque Cana- 
dienne Nationale. Organizers are 
understood to have been actfve in 
the Bank of Montreal, Royal Bank 
of Canada and the Banque Provin- 
ciale, ail of which’ have their head- 
quarters in treal. 


Union organizers are. understood 
also to have been active in To- 
ronto. Nowhere, however, have bank 
employees been. attracted in large 
numbers, it is understood. 

The strike among the Banque 
Canadienne Nationale employees 
was Sprung as a surprise. Local No. 
5 of the O.P.W.O.C, is not exclu- 
sively a bank employees union. It 
is composed of office and profes- 
sional workers in any type of busi- 
ness. , 

While the union claims some 
250 Banque Canadienne Natiénale 
employees went on strike, the 
bank officially states 89 junior mem- 
bers did not report for work when 
the strike was called. 

The day following the strike call, 
about 12 employees returaed, so 
that actually there are only about 75 
on strike at present.: 

Staff on the Island.of Montreal 
numbers around 925 in 70 branches. 

The great majority of these em- 
ployees, the bank states officially, 
“had, in writing, expressed their | 
will to stay out of any union,” 

Wages paid junior bank employ- 
ees are generally viewed as appren- 
ticeship w because after a few 
years of basic training the youth of 
ability will start up the ladder of 
promotions which provide satisfac- 
tory salaries, In addition, bank 
workers have a very high degree of 
security plus pension plans, insur- 
ance and sickness funds, which 
make a very real addition to the 
value of the salary, ca 
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Rate Due Amount Price Yield | | 
4% M0-ins, $3,000 108.93 -3.30% |.) 
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walk. : .in comfort 


“The Ranger” 
by 
Comfortable fit — rugged construction — and 
styling in the finest tradition of Canadian shoe 
making — that sums up this popular shoe from the 


famous Hartt line, exclusive with Simpson's in 
Toronto. Sizes 6-12. Black $12.00; brown, $12.50. 


- 





Through its offices in 
Canada and the 
Bank of Montreal is ¢o. 
opetating*with our Gov. 
ernment in matshalling . 
financial resources to win 
the war. 


BANK OF MONTREAL 


“A Bank Where Small Accounts Are Welcome” : 
Modern, Experienced Banking Setvice .. . the Outcome of 124 Years’ Successful Operation ©] 
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Our War Output Pooled} 
In Giant Deal With U. S,: 


total is well above the $500 millions 
mark. “a 

Canada’s “exports in the same « 
period were $660 millions, a gain of :: 
$187 or 40% above Mr. Iisley’s- 
“guess.” 2 

Despite a small net “gain” in this 
direction, Canada’s unfavorable bai. : 
ance with the U.S. probably still con. 
tinues at or riear the rate forecast 
by Mr. Ilsley of $478 millions anny. 
ally. It is aggravated by the poor 
tourist prospects for 1942 and by the «j 
fact that while our needs for U. § » 
war purchase will continue or ac 
celerate, the entry of Canada into, .. 
United National weapons “pool” ree ,. 
duces our chances of implementing 
the Hyde Park agreement. (This 
agreement provided a means where. 
by Canada might sell surplus pro-. 
duction to the United States and off. 
set her adverse dollar balance.) 


Nub of Negotiations 

Settlement of these and allied = 
problems by means of a firm com « 
mitment on the part of the U.S. to 
provide ‘ sufficient U. S. dollars te 
meet our war purchases in that 
country is the nub of current ne 
gotiations for a new deal. : 

Such a deal would involve a com. ‘ 
mitment by the United States to 
provide possibly $500 millions of. 
U. S. dollars on the understanding *' 
that Canada throws her entire sur- 
plus of munitions production inte 
the newly planned “pool.” 

There are various ways this ob- 
jective could be attained, one ob- 
vious solution being a straight ex- 
change of materials and compon- 
ents imported for Canadian war’ 
purposes against contributions of 
tinished weapons by Canfida to thev 
United Nations “pool.” ! 


eb very 





United Gas & Fuel Co., Hamilton, 
is investigating the possibility of 
obtaining material to construct a 
$1.5 million water gas plant to help 
meet the city’s industrial and do- 
mestic: needs. Ottawa authorities 
have given the company authority 
to obtain necessary data, but final 
construction will depend upon the 
ability to obtain the material need- 
ed. Natural gas supply in Hamilton, 
which is supplemented by manu- 
factured gas from the Hamilton By- 
Products Coke Ovens plant, is 
dwindling and fuel shortages have 
been felt. \ 
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ould tbe 


wise to exempt its residents from overseas conscription” 


John Bird 

Editor, Winnipeg Tribune, Win- 

nipeg, Man. 

No. This would only widen the 
geP 
gween 
gga. One great reason for con- 






and create resentment be- 
English and French Can- 


national unity completely. But 
Hitler would love it.’ 


Aime Geoffrion, K.C. © | 8% 
Montreal,- widel gnized 
ae ng Danan an ae au- 


conscription which would not 
apply equally in all parts of Can- 
ada would set the people in eight 
inces definitely against the 


. * * 


other province and would in the 
end have a more dangerous re- 


on constitutional law; | *U/t than would have an. intelli- 


scription is the fundamental un- has represented nm gov-| Sent application of one rule for 
gimess of the inequalities of Fon, —— times before | all Canadians, 

sacrifice existing under the vol-| 1, pdt Ma ; Oro hee 

yntary system. d and when conscription is R L B H 

The greatest omission of the eemed necessary by the proper| SCV. L. BD, Fienn . 


King government has been the 
failure to explain the real nature 


of 


total war to all sections of the Hos 






on 
war and “sell” the need of 


Canadian people including Anglo- 


gaxon. Ottawa leadership has 
peen unimaginative and public 
jnformation unbelievably — dull 
gnd uninspiring with the excep- 
tion of the National Film Board’s | Quebec has nothing to do with 

orts. 
* suggest the government start/ Canada is yes,” 
all over again to “sell” the war) parliament is obliged to proclaim 
to all Canada including certain) conscription for overseas. 
backward cabinet members as| Canadians must be subject to the 
same law. We dare not permit 
two standards of citizenship in 
Canada. 


well as Quebec province, ° 


U. 


Grand Master, Grand Orange|Swing Quebec into compliance 
with the will of the majority. 
Party government can never 
give that kind of leadership. 
Therefore the only practical solu“ 
tion to this problem is a true 
must go and meet the enemy, not national government of our best 
minds. The formation of national 
government should precede par- 
liamentary action on conscription. 


wait until he lands in Quebec. 
There should be no spetial privi- 
lege for any group or any prov- 
ince. All should share in the great| _ 
effort to preserve freedom and|Chas. R; Harrison 
civilization. After all, this Dom- 
inion is part of the great British 
Empire. Surely the people Rave 
ehown by their recent over- 
whelming “Yes” vote that. they 
want the government to get in 
ection and do everything possible 


to 


will be ours and peace will again 
geign supreme 


Allan Roy Dafoe, O.B.E., 


is 


Lodge, Ontario West. 


We must win the war. Canada 
must do her part in an all out 
total war contribution. 

Conscription is fair to all. We 


No. We are all Canadians, the 
majority has spoken and our duty | the release of Mackenzie King’s 












the 


W. Carson , 


I 


hasten the day when victory its 


clear. Sir Wilfred Laurier ac- | go 


cepted the’ mandate of the people | conscription for overseas service. 
in the last war. That example|In a democracy the majority 
eught to be good enough for all| rules and minorities accept this 
of us whether we are French | authority. 

Canadian or not. 


To exempt 


authorities it should be imposed 


Ottawa, former leader of New 
Democracy party, former Can- 


grporation lawyer. 
The nature of the vote in 


Mayor of North Bay, Ont. 

Certainly not. 

Quebec is part of Canada. This 
nation has overwhelmingly indi- 
cated its opinion demanding.an 
all-out war effort. If any minor- 
ity now attempts to avoid this, 


lege, in our time of crisis, it 
should be stripped of all other 
rights of citizenship and stand 
unmasked before the world. 


Canada as a nation endorsed 


To apply conscription in eight 
Quebec from conscription at a| provinces would set a most dan- 


St. Paul’s United Church, 


the whole country. Assiniboia, Sask, '~ ~ 


* .* My answer is an emphatic No. 
° Canada has given the go ahead 
W..D. Her ridge signal to its government. Let’s get 


on with the war. Why waste time 
any longer questioning this and 
*| that. . The democracy we are 
fighting for stands for equal 
rights for all, special privileges 
for none. To give exemption’ to 
citizens of any province would not 
only be unwise, it would be. un- 
fair and unjust to other prov- 
inces, 


dian minister to W.: 


matter. “The rhajority vote in 
Accordingly, 


All 
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Jean, Charles Harvey 


Director of Le Jour, French 


language paper of opinion, pub- 
lished in Montrenl em promi- 
nent in the work of interpreting 

to English- 


believe great leadership could 


French-speaking 

speaking Canada, 

French speaking Canadians 
must not, under any consider- 
ation, be placed in the same rank 
with Iroquois of Caughnawaga or 
Hurons from Lorette, Quebec. 
Canadian citizenship is not re- 
stricted to one race, but is the 
privilege of all the races com- 
posing the entire nation. 

All the citizens of this country 
without distinction are entitled 
to the same privileges, rights and 
duties, When the nation is en- 
dangered all and each of them 
must do their part to defend it 
and save it. Any citizen refusing 
to accomplish such a sacred duty 
must be deprived of his rights, 
even if he is of French origin. 


national obligation and privi- 


expresses the wish of the nation 
which is “one and indivisible.” 


* a 
M.D., ' W.S. Harri Trying to exclude the Province 
Famous “Quintuplets” doctor of |‘ * 9+." SOFTls of Quebec from the military 
Callander, Ontario. Editor, the News, Vernon, B.C.| duties required by circumstances 


would be the equivalent of the 
abrogation of the Confederation 
pact and the abandonment of a 
beautiful dream: creation in 
North America of one of the rich- 
est and happiest countries of the 
world. 

The great majority of French- 
speaking Canadians ere willing 


vernment from its pledge of no 


time like this would sabotage our! gerous precedent. Any form of'to serve providing they are 
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A view of one corner of the Inspection and 
Control Laboratory operated in connection 
with the J-M factory at Asbestos, Que. 





The magic fire-resisting qualities of many 
@abesios products are studied intensively. 






(Left) Testing J-M Asbestos Brake Linings. 
(Right) }-M Roofing gets a “third degree”. 
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F.M’s policy of progress through research is directed by noted scientists; 
represents an investment of hundreds of thousands of dollars annually. 
@ When Marco Polo first saw asbestos in Tartary 
centuries ago, he called it “the magic mineral”. And 
today, looking at the hundreds of products devel- 
oped as the result’ of Johns-Manville asbestos 
research, you’d agree with the famed Venetian 
traveller. J-M’s Research Laboratories are the larg- 
est of their kind anywhere, which is only natural 
when you remember that J-M operates the largest 
asbestos mine in the world, at Asbestos, Que. More 
than 50% of Johns-Manville’s output last year 
were products which } 
have been developed by 
Johns- Manville  Re- 
search since 1928. 
CANADIAN JOHNS-MANVILLE 


CO., LIMITED 
Mine and Factory of 


Asbestos, Que. 
MONTREAL . TORONTO 
WINNIPEG « VANCOUVER 


DIAN JOHNS-MANVIL 


~ 
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The vote given last Monday} 


d guidance. Ag to 
minority which at- 
tempted to direct’ our people into 
gestures of treason, it is:the duty 


given a 


of the constituted authority. to 


silence them. A good purge is 
much better than civil war. 
Long live Canada! 
s 7 


W.F. Nickle, K,C. ” 


Kingston, Ont.,. prominent 
Canadian legal circles and Bn 

mer Ontario Attorney-General. 

While I know the difficulties 
with which the government had 
to contend ‘in attempting to ef- 
fect compplsory military service 
during the Great War, and the 
far from satisfactory results, yet 
I cannot bring myself to believe 
that my ffellow-citizens of the 
province of Quebec, and their 
far-sighted leaders, would permit 
them to accept the ignoble posi- 
tion of isolationists, in defiance 
of the will of the nation as mani- 
tested in the plebiscite. The re- 
cognition of such a position would 
be bound to engender recrimina- 
tions and antagonisms in the 
other provinces, the remem- 
brances of which would be to the 
great disadvantage of ‘the : pro- 
vince of Quebec when peace with 
victory comes, — 

Minorities are always keen to 
have their constitutional rights 
and privileges. scrupulously: re- 
spected, but it is not wise for them 
to forget that privileges arid re- 
sponsibilities go hand in hand. 
Let us have Canada-wide educa- 
tion on the tragic seriousness. of 
the situation and its: possible 
results, and the need of an all- 
out effort from the people’ of 
every province. Let us have no 
discordant minorities anywhere. 
Develop conviction and you will 
have enthusiasm in co-operation, 
and if necessary, in sacrifice, 

; + * * 


Gladstone W. Perry 
Upper Kent, N.B., and member 
of New Brunswick legislature 
for Carleton. 

Under our democratic form of 
government the majority must 
rule, It would be just as reason- 
able for the Conservative party 
to ask exemption from the laws 
and regulations of the govern- 
ment because we . voted. against 
it as it would be for Quebec to 
expect the other eight provinces 
to do her share of defending 
Canada and her Allies. Québec 
must do her share. 

s * 


Wm. H. Price, K.C. 


Well known in Toronto legal 


circles and former Ontario At- 
torney General, 


All citizens’ of Canada should 
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' favorably with 
that of Allied Nations. 


*- .* s 


Arthur Re ers 


_ Editor, Kincardine News, Kin- 
“ cardine, Ont, 

While Quebec has voted decid- 
edly.in the negative against re- 
leasing the government from its 
“no conscription” pledge, the rest 
of Canada has given an even 
greater affirmative answer. In a 
democratic, country the majority 

In thé past Quebec has shared 
in the benefits accrued from 
democracy so she should also 
share with the rest of Canada in 
the sacrifices which wartime con- 
scription must entail. Otherwise 
everyone who voted “no” has an 
equal tight to exemption from 
conscription. 


Bruce Robb 


Editor, Moncton Transcript, 
‘ Moncton, N.B. 

It would be an insult to Quebec 
to exempt its residents if overseas 
conscription were applied else- 
where in Canada. Democracy 
can survive only through, major- 
ity rule and there is no evidence 
that Quebec takes any other 
view. 

Differential treatment for Que- 
bec probably would arouse both 
there and in other provinces re- 
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nan-power contribu-|sentment which would be in- 
it actively pressed, |jurious to. national 


W. L. Scott, K.C. 
Proasiniiit “esnaltls 
corporation lawyer, Ottawa. | 


In fairness*to residents of the|. 
other provinces I do. not see how |’. 
any exemption could. be granted |. 


to residents of the province of 
Quebec. : 


J. F.H. Teed, K.C. 


Well known constitutional and 

corporation lawyer of Saint 

John, N.B. 

All residents are compelled. to 
give that service considered in 
the country’s best interest despite 
the objection of the family,  re- 
latives and friends of the indi- 
vidual conscripted.. Probably in 
every province, certainly in New 
Brunswick, a very large majority 
of the voters in, some polling 
areas voted 
large majority of the total voters 
of every province exc@pt Quebec 
voted “Yes.” 

I consider it unwise for Quebee 
to be exempted from overseas 
conscription. Although the larg- 
est province, it is only one of 
many geographical areas where 
the majority of voters object al- 
though the majority ofthe total 
country’s voters. approve. No-area 
large or small should be exempt- 


ed. Any such exemption is unfair 
to and would antagonize all: the 


other areas. 
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The Dunlop Tire Saving Plan involves no contracts, no 


long-term or other obligations, and no urging to purchase 


any service other than what you strictly require. It offers” 
no priority rating to users except on service and strictly 
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““No”” although. a|"f 

















have equal treatment. As a vet- | 
eran of the last war, and with 
relatives overseas. now, I see no 
sound reason why one portion of |* 
Canada should sacrifice itself con- 
tinuously to save those who ere 
not prepared to do. likewise. 
Wealth, earnings and manpower 
should be used selectively to en-| 
able Canada to make an all out 
effort, 

Why should any part of Canada 
be exempted from this duty? 
Should the majority always be 
asked to make the greater sacri- 
fice and carry an extra load? We 
have representation by popula- 
tion, We had a vote. Let the 
majority rule. P : 

: © m 


Jean D' Auteuil Richard 


Editor, Les Relations, Montreal, 
French monthly deal- 
ing with qu of social re- 
form. 


No; it would be impractical and 
unwise. Quebec voted no on a 
national, not a. provincial issue, 
and was supported by half a mil- 
lion: outsiders. 

French-Canada, following ea 
traditional Canada-first policy, 
opposes any Canadian from any 
province being sent overseas 
otherwise than voluntarily, just 
as Australia does. A majority 
vote does not annul a pledge 
made by a majority partner to a 
minority partner in participation 
of a non-conscription agreement 
at the outbreak of war. , 

Overseas conscription, espe- 
cially if Quebec is’ excluded, 
would not add substantially to 


e 
Paper Unions Ask 
* + e 
‘Rationalization 
From Our Own Correspondent 
MONTREAL. — Co-operation of 
papermakers in an effort to dis- 
tribute production among Canadian 
mills will’ be sought by Labor Min- 
ister Mitchell following representa- 
tions made by union representatives 
of the pulp, sulphide and: paper 
workers and the International 
Brotherhood of Papermakers. 
According to union representa- 





tives some mills were working), 


seven days a week on fine papers, 


while other mills were only in oper- |: ' 


ation three or four days a week. 
They s t some mills 
should be converted to finer grades 
to distribute production more even- 
ly. A proposal was also made that 
in localities where paper mills and 
direct war industries are located, 
men who are on short time in paper 
ne t be used on off days in 
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within government war regulations.‘ Every Dunlop dealer 
has committed himself to help Canada’s War Effort by 
absolute adherence to the law. No patriotic motorist would 


want a dealer to do otherwise. 


But the Dunlop Plan does mean that you will serve Canada 
better by making your tires last longer . . . that you will get 
more mileage than you ever enjoyed before from your tires 
» . - and that this service will give you increased driving 


safety every mile you travel. | 


First Instituted in August, 1941 


Nine months ago, Dunlop-Canada presented, for the first 
time in Canada, a wartime tire saving service dedicated to 
the conservation of one of the most precious assets in the 


world today,,. . RUBBER. 


That Tire Saving Service is still benefiting many Canadians 
and is still available . .. not only to Dunlop users BUT TO 


ALL MOTORISTS, IRRESPECTIVE 
OF TIRES ON THEIR CARS, 


F THE MAKE 
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No Needless or Unnecessary Expense 


Work Done Only When Required 


Remember, under the Dunlop Tire Saving Plan, no un« 
necessary work is advised or undertaken; it is an intelligent 
Tire Saving Plan under which work is done only where it 
is needed afd all such work is performed on A MINIMUM 
COST BASIS. In other words, the motorist pays only, 
where actual service is necessary and then pays a minimum 
charge. The Dunlop Tire Saving Service, too, is fair; to 
all. Careful driyers under this plan naturally pay less than 
careless drivers. Those driving long mileages should pay, 
for more necessary services or repairs as the case may be. 
We feel this is more beneficial to the greater number: of 
motorists rather than by averaging the same cost among all. 
The careful driver is not being penalized and made to pay, 
for the abusive driver or the one who is able, even under 


restrictions, to drive long mileages over hard roads. 












Drive in today to your near- 
est Dunlop deqler. Ask him 
for the Dunlop Preferred 
Service Card and have your, 
* first tire check-up ,under the 
Dunlop Tire Saving Plan. 





MAKE YOUR TIRES 
LAST LONGER 
AND BRING VICTORY 
NEARER 


DUNLOP = CANADA 


“DUNLOPILLO” FOAMED LATEX CUSHIONING = * 


EXPERIENCED management is 
of vital importance in all business 
matters —it is essential:in handling 

, estates, trusts, investments and other 
financial matters. - | 


This Trust Company provides it 
to the adyantage of its clients. 
We shall gladly explain 


our services and charges 
to any one interested. 


Crown Trust 
Company 


Executors :: Trustees :: Financial Agents 


MONTREAL TORONTO 
393 St. James Street 80 King Street West 
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ING PLAN 
FOR EVERY MOTORIST 


IRRESPECTIVE OF THE MAKE OF YOUR TIRES 
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DUNLOP —— 
TIRE AND RUBBER 6000S es 
COMPANY, LIMITED 


A1456 | 


‘DUNLOP DEALERS 
7-POINT 
TIRE SAVING SERVICE 


(You will be given a Preferred Service Card entitling you te 
special’ call on your Dusilop Dealer's time and service facilities, 
No dealer will issue more cards than he can service efficiently.}} 
i INTERNAL AND EXTERNAL TIRE INSPECTION—The Dunlop 
®* dealer will remove all tires and thoroughly inspect then? inside 
for the presence of small cuts or bruises. He will also examine 
them outside and remove nails, glass and gravel. He will advise 
te ot any signs of faulty wheel alignment or wrongly adjusted. 
rakes. (Tire repairs where necessary will be made at “low 
current charges.) 
ROTATION OF TIRES—When replacing your tires the Dunlop 
dealer will rotate them so as to even werr and prolong the life 
of your tires, 
3. TUBE INSPECTION, AND REPAIRS—The Dunlop dealer wif 
completely check tubes for weakness or leaks. . 
4. RIM SERVICE—Rims will be scraped, painted and treated with 
graphite if required. gi 
5. TIRE PAINTING—Your tires will be painted as required. 


6. 

7 SERIAL NUMBERS—The Dunlop dealer will gladly provide you 
*. with the serial numbers of your tires, and we suggest you always 
, carry them with you for emergency identification, 

Motorists should get tire air ‘pressure checked when purchasin: 

gasoline. (Service stations have most excellent equipment for this. 

Normally it is not ———— to-lay up your car. to have all 7 points 

done eS one , although all can be quigkly completed in one 

undertaking. b 


2. 


VALVE SERVICE—All valve caps and valve cores will be checke@ 
and replaced where necessary. 


If it is time for internal tire ins on, 
then all tires must be removed points 
1, 2. 3, 4, 5 and 6 can all be taken care of 
at the same time. 


y afew dollars are involved in the 

points if you have these done. Valve 
service involves only a few cents for the 
replacemen 


it of valve caps or cores, 


soee Deeeee Seer wet do otis Pome he 
the only onen you will be ¢ ged to pay for. 


Dunlop dealer will estimate and show 
= dollars 


you oe siet awerse te have 
any part complete 7 point service 
done, If you are a long-distance driver and 
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C.P.R. Policies Continue — New Group to Expand| 
Basic Programmes-Seén Unchanged by Presidential Shift 


No significant changes in company | indicated by the following: 


Is Sales Manager 


Claude ‘W. Lockard has been 
made sales manager of Initernational 
Harvester Cos of Canada Ltd. ' 


‘He ‘began his 


When This War Ends 


Medd Ghe eclasalnn, save and invest in 


_| carriers were built up on the At- Victory Bonds now, will be much better 
























Volume Up 


Shift From Peace to War 
Production Achieved 
Successfully . 


Beatty Bros. Ltd. has to date been 
able to achieve the gradual shift from 
a peace to a wartime production 
without undue difficulties, The Fi- 
nancial Post is informed. By.virtue 
of planning well ahead, and aided by 
the company’s well organized pur- 
chasing power and fairly substantial 
inventories of materials, it has been 
able to continue production of its 
ordinary lines better than might 
have béen expected. . 

The result is that production in 
the year ending August 31 next is 
likely to show further gains over 
that of last year. ~ 

It is recognized that, as time goes 
on, increasing restrictions are going 

‘ to limit the amount of civilian items 
which the compary can turn out, Its 
export trade has been practically eli- 
minated, due to shipping difficulties 
and government restrictions. 

The compahy has been able to 
obtain substantial orders for war 
equipment of various kinds, It has 
been making some items. since the 
beginning of the war and has re- 
cently obtained a $10 millions con- 
tract for some special war work. For 
the most part it has been able to 
handle these without necetsity of 
too great changes in its equipment. 

Reduced volume of civilian items, 
such as washing machines, and 
vacuum cleaners, haS meant sub- 
stantial decreases in the sales or- 
ganization. In some cases retail 
sto have been closed because>of 
inability to keep the stores supplied 
with m dise, 

There has been a compensating re- 
duction in costs, particularly in 

~* supervision and accounting, Collec- 

tions have been good and in some 
cases reserves set up against receiv- 
ables have not been found necessary 
and have been writteh back into 
earnings. The company’s liquid 
position is better than at any previ- 
ous time in_its history, but there 
seems a possibility that requirements 
for large war contracts will make 
necessary conservation of these re- 
sources, . 


Gatineau Pwr. 











































With final aectsion on U. S. taxes 
for 1942 coming closer, students of 
Stock markets regard the settling of 
a major cause of uncertainty as 
coming nearer. . 

Barron’s, N. Y. (The Dow Theor- 
ist)—Advance in the Dow-Jones in- 
dustrial since April 25 and railroad 
averages since April 24, is only a 
minor rally so far. It may turn out 
to be mérely an inte tion in the 
downtrend which has been under 
way sirice last summer, or it may 
represent the first stirring of a bull 
tharket. If it is the latter, it will 
first develop into a secondary up- 
trend a movement lasting ‘three 
weeks to three months during 
which “the average of one hi 
point exceeds that of previous high 
points.” The nature of such an ad- 
vance would not become identifi- 
able until it had been under way for 
some little time. “ 

os om = 
:#Barron’s, N. Y. (The Traéder)— 
Decline of the past nine months, 
amounting to roughly 33 points for 


represented apprehension over the 
effect upon business and individual 
incomes war and 


stending. 


® * * A 


The. President’s 


were.” 


7 technical evidence is still nega- 
ve. 


. 
* ® * 


Financial World, N. Y—It does 
appear that, by and large, the do- 
mestic uncértainties have been quite 
realistically ———— by the 36- 
peint drop in the industrial aver- 
age from its high of last year. As 
previously stated, the ground-work 
for a bull market will not be laid 
until.the details of the new tax bill 
are definitely known. But in the 
meantime, the gerieral run of stocks 


established lows. 


Investment Notes 


George Weston Ltd. shareholders 
aoe ss at tH annual meeting by 


























the industrial share average has 


f taxes. 
Extent es duration of the dis- 
counting process has clearly been 
great. Now that the worst has been 
proferred by the administration and 
rejected by Congress, the time must 
be close at hand for a revergal of a 
mafket trend of over 2% years’ | Ont 


Magazine of Wall Street, N.Y.— 
inflatidn-control 
message has left the investors and 
speculators pretty much “as you 
We think the market is 
fairly close to a recovery period but 


should not go a great deal further | 5, 
on the downside than their recently | Man 


Power ‘Output 
Hits New Peak 


Daily Average in March 
Sets All-time Record for 
Industry 


From Oar Own Correspondent 

MO —Helped by excel- 
lent water condition, Canada’s cen- 
tral electric stations generated 3,221 
million kw.h. in as Compared 
with 2,632 million kw.h. in the same 
month last year and the all-time 
ne of 3,226 million kw.h. estab- 

ea in January this year. 

On @ daily average basis the pro- 
duction of firm power in March at 
88.4 million kw.h. was the largest 
ever reported by the industry. 

Both in respect to production and 
consumption of firm power, each 
province recorded larger returns in 
March, 1942, than in the same month 
last year.. Quebec, Ontarid, Mani- 
toba, Alberta and British Columbia, 
in particular, registered large gains. 


~“~ ; 
(In millions kilowatt_ hours) 








e Con ption 

Total Output Firm Power 

1942 1941 1942 1941 

PE. sis 7 & 1 6 
Ie Be Gace 42.8 38.6 42.5 38.6 
N. B. os 6 30.3 39.4 28. 
Que. crises 1,77 . 1,374.2 1,241.8 Prey 
s eccece 6988 806.0 1,006.4 . 
cooes 147.2 117.8 95.2 89.0 

op eeee 54.2 48.8 54.2 48.8 

Alta. 0... 30.9 23.5 35.8 25.5 
B. Cu cecce 229.8 192.3 224.6 190.0 

——— S EEne 

Total ...... 3,220.9 2,631.8 2,740.6 2,194.38 


Ahead of 1941 

“For the first quarter of 1942 pro- 
duction totalled 9,311.6 million kw.h. 
This was substantially above the fig- 
ure for the like period of 1941. Con+ 
sumption of firm power kept pace 
with the increase in output, reflect- 
ing the increase in demand of war 
industries, especially in the Centr: 
Canadian area. 


Three Months Ended March. 
in millions of kilowatt hours) 


Exports at Peak | 
Exports to the United States in 














ly. Shares of Quebec utilities suffer 
loss of confidence from indications 
of more drastic moves by the prov- 
ince to take over companies at pres- 
ent. privately owned. #his situatign 
is far from clear yet but, the con- 
sensus appears to be that utility 
operators in Quebec are in for a 
difficult time although immediate 
action to implement proposed Que- 
bec legislation seems unlikely. 
Then there are the newsprint 
shares, long a favorite speculative 
medium for Canadians. Holders of 
these shares who are concerned over 
their holdings can get a much clari- 
fied picture from a feature story on 
another page in The Financial Post. 
e a of 


. Tentative tax programme adopt- 
ed by the Ways ahd Means Com- 
mittee of the United States House of 
Represetitatives recommends a sub- 
stantial increase in corporation 
taxes although not going so far as 
the Treasury Department’s plan. 
But the effective regular tax rate, 
plus surtax, actording to these re- 
commendations, is to be 40% in 
place of 30% as at present. Then 
the excess profits tax levy would be 
raised to 94% in place of the pres- 
ent graduated scale ranging from 
35% to 50%. . 
| This may not be the plan finally 
adopted but it indicates the trend 
toward higher corporation taxes. 
Canada now applies a basic rate of 
40% and an excess profits tax of 
75% but direct comparison between 
the two plans is hardly as simple 
as this would indicate. ' 

a es. s 

Latest household appliances to suf- 
fer further. restrictions have been 
washing machines, either power or 
hand operated and having metal 
tubs. No more of these can Be made 
after April 30 except on order of 
the government. Manufacture of 


. Consumption | hand washing machines with wood- 
Tike) Duipat Teg abt en tubs is not affected beyond steps 
P. EI 2. 22 , 2 
N. 8. . 190.9 115.3 1959 115.3 taken in 4 previods order. 
We: keen es 125.2 1082 1218 1639; ‘This move steps furthér into the 
Ont. i111: 2e28 23006 20005 Lease | fields of such companies as Easy 
i 4515 344.4 285.4 a6 Washing Machine Co., Beatty Bros. 
Sak. wove, WN ts «er SS ].as well as the larger electrical ap- 
Bi Gite ones 558 7 848.0} pliance companies such as Canadian 
Total 9a1.6 7a736 asi o7ai|General Electric and Canadian 


Westinghouse. For the larger units 
with diversified production, the lat- 











T.C.A. Opposed 


To Competition 


Symington Says Branch 
_ Lines Only Should Go to 
Private Interests 


From Our Own Correspondent 
MONTREAL. — Continuance of 
the government's policy of restrict 
ing private enterprise in Canadian 


airlines to branch lines not up to | in 


the standard of main line service 
was urged by H. J. Symington, the 
president of Trans-Canada Airlines, 
before the Railway and Shipping 
Committee in the House of’ Com- 
mons. At the same time he admitted 
these branch lines might eventually 
prove the most profitable field. 

Trans-Canada Airlines Was estab- 
lished under a policy which calls 
for a high main line standard on all 
services. The government spent 
large sums on facilities and made 
the service possible by a post-office 
contract. 


“To my mind, unless you want to 
repeat the railway situation, that 
policy should be continued,” Mr. 
Symington said. 


Mostly War Traffic 
At present Trans-Canada Airlines 
passenger traffic was 80% on ac- 
count of war work, said Mr. Syming- 
ton, who added that Canada would 


hold an important place in post-war | th 


aviation. 

Six planes now are on order for 
T. C. A. in the United States. When 
delivery is made a new service to 
Alaska will be instituted. 

Postwar plans inelude operation 
of four-motor planes and the 
straightening of the Toronto-Winni- 
peg route by way of Sault Ste. Marie 
| Fort William, Mr. Symington 
sa 

Howe Gives Support 

In support of Mr. Symington the 
Hon. C. D. Howe said there could 
be no competitive situation unless 
Parliament revised the Trans-Can- 
ada Act, which protects T. C. A. 
from competing services. 


“I do not think Parliament will 
ever be disposed to modify it,” he 
said. “I do not see why they should. 
This franchise is owned by the 
people in Canada. While they 
might abrogate the Act to let pri- 



















C.N.R. Budgets 
For Surplus 


to Exceed $350 Millions 
and Surplus $5 Millions 


From Our Own Correspondent 
MONTREAL.—Canadian National 
Railways éstimates—a net cash sur- 
plus as $5 millions on its operations 


Total operating revenues this 
year are estimated in the systern’s 
budget, tabled in the House, at $352 
millions. This compares with $304.8 
millions last year. Railway operat- 
ing expenses are put at $281 mil- 
lions compared with $237.7 millions 
in 1941. 

This will leave a net revenue from 
railway operations of $71 millions 
which after an allowance of $14.1 
millions for other income and profit 
and loss accounts, makes $56.9 mil- 
lions available for interest com- 
pared with over $54.3 millions last 
year. Interest charges for the cur- 
rént year are placed at $51.9 mil- 
lions compared with $50.3 millions 
in 1941. 

Buying More Equipment 

Capital expenditures estimated for 
1942, as sét out in: the budget, in- 
clude $16.2 millions for general ad- 
ditions and betterments. Among the 
proposed purchases will be 81 sev- 
ond hand all steel passenger cars for 
e Canadian National Railways 
and 200 box cars from the Grand 
Trunk Western Railroad Co. at a 
total cost of $3.2 millions. 

Under a hire purchase agreement 
with the government, under which 
payments will be spread over a 
number of years starting in 1943, 
nearly $25.2 millions is proposed to 
be spent on other C.N.R. equipment 
including 25 locomotives, 4,000 box 
cars, 100 overhead refrigerator cars, 
250 teiple-honpet bottom cars and 
10 baggage 

t retirements are placed 
e over $2 millions and the 


tot@l capital expenditures for 
£ $943 rallto ith 
sib atone ot 
The budget provides over $3.4 


millions for acquisition of securiti 
of ‘which is for. ‘o 








































Western Grocers Limited \ 


At thé Annual General. Meeting of the Shareholders of Western Grocers 
Limited, held at the Head Office of the Company, the Directors’ Report, 
Balance Statements of Profit and Surplus and the Auditors’ Report for 
the year December 3ist, 1941, were presented and adopted. 

W. P. Riley, W. H. McWilliams, H. W. Hutchinson, F. 0, 


Fowler, and R. C. Riley were re-elected, and at a meeting of the Board 
following the Shareholders’ Meeting, .the officers of the Company were 


te-elécted. 
The Directors’ Report follows: ‘ 
REPORT TO SHAREHOLDERS 

Your Directors present herein the Twenty-ninth Annual Report for the 
fiscal year ended 31st December, 1941, together with a Balance Sheet, showing 
the financial condition of the pany at the close of the year, a Statement 
of Earned Surplus and Profit, the Auditors’ Report. 
STATEMENT OF PROFIT R YEAR ENDED 31st DECEMBER, 


’ OF EARNED SURPLUS ACCOUNT 
Profit for the Year before taking into account the 
rmentioned items 

















unde Seeeeeeseeeeeeeerece eeecee $s 424,022.98 
g” Deductions See eee eee eeeeeereee SOeeeeereeeeerereeece 249,478.19 
Depreciatiohh ....cccccicccccccccs veccces Secesec $ 27,938.92 
Executive Officers’ Salaries ...... écacee oqeved 130.77 
Directors’ Fees ........5..- bbbecccees eééccbece 3,000.00 
BOE WED cckscccescsccdssvcepesegudiecta-ctis 408.46 
for Income and Excess Profits Taxes 120,000.00 
$ 240,478.15 
$ 174547 
Additions: Dividends from Subsidiary Companies 117,447.00 
- Net Profit for Year transferred to Earned Surplus ..... $ 291,991.78 
Earned Surplus at 3ist December, 1940 ....,...000 eee 855,978.87 
$1,147,970.6 
DSGuact DIWVIGENAS 65. cccccteccccccccedcctecscsusscece e6eveccccces 151,373.00 
On Preference Shares, four @ 1%%, being 7% 
per annum to 3ist December, 1941 ........... $ 83,601.00 
On Common Shares, four @ 75c per share and 
one (extra) @ $1.00 per share .....sescceees ° 67,772.00 
: $ 151,373.00 
Earned Surplus at 3ist December, 1941 Cocegsoesooesese $ 996,597.65 


’ armen ater 
There was in evidénce, a general and steady growth in the demand for 
is throughout the territory in which your Company does business, and the 
volume of‘sales for the year both in dollars and in tonnage, was greater than 
On ee eee 
While increase in sales was partially offset “by a fractional decline 
in gross profit, the net restilts from trading show some improvement. To 
this there is added a betterment in the income from investments, the 
arias oom ee 


s is usual, invéntories were taken at cost or market, whichever was 
lower. It will be observed the value of goods on hand is much greater than 
a year ago. This partly reflects a rise in commodity prices generally, but 
mainly a view that market-wise it was prudent to have on hand substantial 
stocks of staples, . 

In the opinion of your directors, /adequate provision has been made 
for ble losses in customers’ accounts. The number of days’ sales carried 
on the bodks as receivables is low in relation to the volume of business. 

Early in the year, your Company’s branch at. Yorkton, in Saskatchewan, 
was completely destroyed by: fire. The loss was fully covered by insurance. 
By mid-summer, a modern suited to the needs of the district, had 
been built. This new construction is the reason for the total of Fixed Assets 


oe cee net results, the trading experience of your Company's 
e 

like that of the p&rent company. All three, Dominion 

$ +e Company Limited; H. H. Cooper Limited, 


each. dd net in 1941, 
Roger) te the. Annecy’ Report appended, the net profits of the 
su have not been brought into the accounts of the 
ny and are not reflected therein in any way, except as to 
received by your Company as shown. 


dividends 
BALANCE SHEET AS AT 3ist DECEMBER, 1941 
‘7 ASSETS 
t Nee See eeeeeeeeeeeeeee Seeteeeeeeeeeeeereeeeee $2,829,241.26 
Cash Hand and . sais hose nde Rewaaie ‘iiss $ 41,955.75 
on see * . 
Cases DOPORIES oon cccccrccceccccveceicescececes 4,951.25 




















‘ ice with the} ©” 
; CHAIRMAN: lantic, the Pacific, the Great Lakes. serv. : _o | ; , : 
poliey are expected to ‘follow ‘the/ Cimieolidated Mining & Smelting Co of|A chain of hotels was extended y company in REE SNR PE jpble to face the period of reconstruction By ROBE! 
resignation of Sir Edward Beatty a8) “Canada, Ltd., ‘ ua across the countty. 1913 aga] Director-General of Cutting Tools /? after'the war. “ye 
Canadian Pacific Steamshi i} respi salesman at/ Roy T. Wise, through Assistant Ma- 4 ‘ 
president of the Canadian Pacific West Kootenay Pawer & Light Co,, itd. Some idea of the responsibility si a be hende hav 
Railway and the appointment of : which fell on Sir Edward may be). Brandon chine Tools Controller E. V. Larson Meantime, they will render a most necess penefits of inf 
| Mganadian, Airways Lid. » | gathered trom the fact that the com.| Ee = served the! nas set up a Cemented Carbide Ad- ‘ service to the Nation. 3 
D. C. Coleman to that post. t tion of Canada. eS company at rs f enues as prt 
il health forced Sir@nd. | VICE-PRESIDENT AND TRUSTEE: pany operated more- than 20,000 Lethbridge|Y#0rY Committee, in which Cana- , ee thtoug 
ard to give up the stain of thelomecran and. tele raph egvien, controlled Tha’ Ramone] #iah carbide manutacturers and re- Exonomize—tave—invest in Victory Bonds, an moved te 
ww oO gi : . . an egra con - . . a Vi 
executive duties which fell on him) Bown hun Go.” | 49% of the stock in Consolidated) ton prior to ee ne ™ a We shall be glad to Gill your order. Write footing. Resp. 
as’ president, he is still chairman of iinneape St Paul & Sault Ste. Mariel ining & Smelting, one of the}: 7 his transfer a rag hiss ik of or telephone. provement th 
the board of directors, and. will Life Assurance Co. of Canada, | largest mining concérns in the y in. 1084 tojerating in this necessary work © provinces have 
continue to have a powerful ‘voice 1 Exchange A umgice Co., world, and controlled 46 million . as| broadening this means bf saving the 4 fair capital : 
in formulating policies, +] Reaniny hab Comenuntt tion, | acres-of farm and: timber land, to- as 3is t -| alloying metals for uses.where sub- esi the few 1 
Apart trom this, he and Mr. Cole-| adn iveament Pn ta, | SRE WHR miner A Pee MIE MI sseracer, | 'Sren, appoistes: by” co-opetaing $6 King rea Wat Wood, Gundy & Company |] |. nave been ™ 
man have r y R: . f ‘ ae ? ‘eronto 
for years and are said to see eye to|  Mccill University. HE Sir Edward has long advoca , Mr. Lock-| non wil bo entouiad 4321 Limited Prairie Provin 
y : ufacturers, Telephone: EL gin brought ar 
eye on most matters relating to the President At 41 merger of re nee ae ) ud YP omy with the work of studying possible ad ae dsl 
hassel of the’ company. has| Head of the vast, railway empire both ‘brought wate | pete deine: C.W. LOCKARD as” where| *pplications, and yar 0. us ae some other pat 
; at the agé of 41, he set out to re- . . . | disposal the advice of the commi ai , 
sar Seuana eas seies UF tee i a build the respurces of the territories eh the question of public own- eae W. + Couy Chuttels Bill) tee. . | @iven machine. et cnatac ince : : me ' = 
a peti o aollae aa eer cad its lines ey ee cee ership, he has expressed the opinion | for carrying mail between North Mr. Wise has done potenie wet bate rt ny ces Bop. yo other Asbestos Corp. Makes MANUFA a the 
ra of immigration, and direc nmex in showing operators how to ge 7" ae) s p 
epration ofthe rally are Brey | athe fem Northern Europe, were| ate function of the government late, Habre ond Warts, | more wor ou ofthe machines Uy] WORN ing eare| hamges in Staff sMANUEACTURERS |} fable: showing 
sponsible as senior vice-president, eer ie eee poco construct, to control rather than to| merchant and held various, public ae woah ato described bides are at work on many jobs| Asbestos Corp, Ltd, Thetford|| industrial trades, epee current oo 
: other CP. i ang oo tries to further | Petate: and to protect the com-| offices, including that of State Sen-| hy one of the top officials of the De- | formerly thought impossible. Mines, Que., announces the follow- i Correspondence invited months and a 
On questions affecting other | Scandinavian ° countries munity from abuse by individuals | ator. ent of Munitions and Supply| Experience has shown that on| ing staff promotions: So sintidenee by renponaible Ty. Apprext 
phases of the company there is no/ this scheme. or groups, rather than to take over| ‘yr, Lockard married a Virginian, | as “one of the greatest cutting tool | cast or brass, with a normal | LT.-COL. JAMES G. ROSS, for the past || salesmen. Box 2, The Financal 
reason for expecting any change} Sir Edward, who would have com-|the work of these individuals or has two children both born in Can-| engineers on the North American amount of machining involved the a iano ppoin: Post, Toronto. s 
from the principles set out by Sir) pleted 24 years as president next! groups. - ° ab Canadian citizen | Continent.” overall saving in time is comfort-| G E general superintendent te. ee "53 
Edward. October, guided the company) uring his long term as president peg eran Assisting Mr. Wise on the com- pov tb 25%. em a soup of ne na qaieo manager engineer, becomes general superintendent Manitobs. 4/32... 
Sir Edward, although his physi-| through the depression which fol-| of the C.P.R. Sir Edward’s tact was : mittee are W. A. Milburn, Dept. of are saeco So oe since 1937 becomes manager; tnd: A MARCOTTE, since 1937 sales ae New Bruns. 31/5 
cians have advised him that it will | lowed the last war, and through the | wei) demonstrated by the way in aor Ree Aa eg ig Pint Prices soa heen reduced -simul- WILLIAM COOLING, chief accountant| P. PAYEUR, formerly paymecke, Ontario, oe f°" 
be necessary for him to lead a less| longer depression which preceded| which he avoided labor difficulties, Kennametal Tool and Mtg, Hamil-| taneously. with improvement in|iteterr =” ‘> 7st sppointed acting | bert RD COUTURE. tan, pros PE 1. 4/34 
active life*it he is to achieve com-| the present war. — ; He never had a strike to handle. ton; W. T. Muirhead, A. C, Wick-| methods of manufacture. In fact,| -E lL. RAINBOTH, who has been chief! moted to paymaster. —— ares 
plete recovery, is not relinquishing} Under his administration, assets) When one threatened, in 1937, it was man (Canada) Ltd., Toronto; secte-| they enjoy the unusual distinction e Sask., 42/51 
the long list of offices he holds: His | of the C.P.R. increased tremendous-| ended by a compromise he put for- x oe a md L. = Manning, 214 King St.| of hav. been ae in weiss, Record rev 
; ms » : : . f d r d hi If, +» Loronto. even under war con a few : : 
role in Canadian. business life is|ly. Fleets of cargo and passenger} war mse IN INVESTMENT | Thingeten whiven the. fete of tub+' weake ann: ons, STA DIR ORS’ 3 * toward declin 
Market Opinions Oe ee ee : Siameee: ein 
Beatty Bros. P not been doing any too well recent- 
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lower eeeseese 1,969,695.68 
Hion | est restriction is not nearly so seri-| vate enterprisé in, I do not think | tion of the Edmonton and “ a eae 
board, that “a better year seus an ne the Blast monthiy eet ous as it is for smaller companies| they will.” Columbia Railway 4% debenture $2,829,241.28 + ee ener. 
can be in progress,” He emp) : ized on record, An important factor in which depend primarily on this : . stock eount ase 1 is 4 See eee ees eeesesesecoceces seccceveeeese 318 See e 
evenues 0 that war regulations and coni 1 of this hea export was the export line. Their future depends upon West Kootena aliowea tar . f Se eamknniiod Sule eeeeeee Gunn 1,227,48 , 
yt aes may change the posi-| of 943 million kwh. of secondary dr | ability to obtain war business or de- y of the capital stock of Tra ns sebateaeacanteth Soseseee snostasunhewacts $1,225,887.35 
sit sa Py alae, pyc en eee off-peak power. Increased diversion | velop. other lines in which most of} Air Lines. Of the $$ millions pur- ares in an Associated Company os...0+-seseees 2,600.00 
Breakdown 6f Returns pony si roe od ? pastes ciel - of water to Niagara plants for power | them have been more successful Power Ex ands chased, $3% millions have Rah - $1,227,487.35 
oe Sel c éi baie tions ;,. | Purposes also made this export pos-| than might, have been expected at been acquired. v : 
-For 1941 Shows Hydro ‘tas, -althoigh yin ate thie siblé. Off-peak power produced for | first. R Work ) P ie " Fineg A se “Gat Walddinge lA caw We Gagne 748, 490,33 ' 
> :| use in Canada amounted to 264 mil- \ ushing Work on Power ' | ues R less depreci- 
as Main Income Source arene ng oe inet ane ee lion kw.h. as compared with 2358 7" D o Emory Elected Head Plant Gyulpment—at cals tase. abenosiakinnn ss ipisses 
MONTR SAL-Breakdown rot th hopes will stay eliminated ‘for.many million kw.h. in March, 1941. Southern Canada evelopment Meet London-Canadian Corp. 3 @ 748,400.33 
— wn of the ; ? sheen thes 
operating’ and ‘other income. ot|”°~” iatiarreannn a ' - Power Net U Parent Firm’s Needs Arthur D. E has been elec- $4,821,047.14 
a Powér Co. eae shows| United Securities —A protective ' ae: Pp ucorrh vig Sct san gee pat Taedeteaat ‘ont ieces eae mn 
no major changes from t Treport- mrnittee % Off i é * -_ es els) nay 798 ties te Publi COSCO reese rerEseeeerete 
ed a year ago. The overall revenue pr of. the eee m4 a ee teamers Shows Larger Surplus Power Co., wholly-owned subs late Sir Herbert t. J. H, Gundy ay sins S6e$ eee siateSisepeapoanitttnrences $ 254,500.00 
last year at $10 millions was ap-| United Securities Ltd. The commit- ! ‘After Dividends for Past | °%,Comlidated Mining and Smelt-| was, re-elected vice-presi Income and Bxcees Profits Taxes... Tis-s0076 
proximately $225,000 greater than|tee comprises Aristide Cousineau T Good S 4 8 for * ast! ing Company of Canada, is rushing| _ At the annual Divi ible 10h Januare, isd snes °33:807.50 
the year before, the greater part| president of Rene T. Leclere ine,| “O tart Half Year : work pn the new power plaat at/ directors were elected: Wilbert H. On a Shares «.....-« sevens $20,900.25 
of the gain being recorded in sales R. E. Haldenby manager inion F ‘ Brilliant. yf ; Howard, K.C., and N. Ky Gordon. . On Common Shares eeeeeecoeseseece 12,707.25 
«to other electric ayes Securities Corp, and Rene Morin Net Gain in Earnings of MONTREAL.—Finaneial returns a rey ey Me toe i the a 
10981 m0 eo ’ ; ‘ ' eh u of 35, .p. each, o of the/ it was stated lack of sufficient aa 
cusciang hits ; ; ~, ae, ee rat Trust $200,000 For First ae ent Power Co., for generators will be installed as soon | power prevented Consolidated from Dividends previously declared and still unclaimed "2,988.37 
Ontario Hydro .;... 4,255,171 4,244.695| Formation of the ittee fol e six months of the current fiscal) ag possible, giving an additonal | establ € @W magnesium plant $1,944,280 
Other aveieme «13800 obi “008.621 | lowe the oncoureee ee l:| Quarter of 1942 year ended March, 1942, ‘show an capacity of 70,000 h.p. which. would” use magnesite tase 
Retail salen, ete.222 “eraert eissee | COMpany will be unable to mect| .. Prem Our Own Correspondent | Sli-tound improvement over that) ‘While construction may be de-| from the Marysville deposits owned || Current Advances #rom a Subsidiary Company ...... ame 
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By RQBERT C, STARK 
Investors in Canadian provin- 
cial bonds have been reaping the 
penefits of inflated wartime rev- 
enues as provincial financial 
affairs throughout the country 
“have moved toward a more solid 
footing. Responding to that im- 
provement the bonds of these 
provinces have generally showed 
a fair capital appreciation during 
the past few months, Best gains 
have been made by bonds of the 
Prairie Provinces where the war 
has brought an economic recovery 
to a more marked extent than in 
some other parts of the Dominion, 
A representative list. of pro- 
vincial bonds shows the trend of 
prices over the past year with the 
table showing the approximate 
current bid as compared with six 
months and a year ago: 


Approximate Bid Price 
May i, Nov.1, May 1, 
1942 1941 1941 


Alberta, 412/56 ... 67 63 . 54 
Brit. Col., 442/53 .. 107 105 99 
Manitoba, 4/57 .... .97% 4: 85 
New Bruns., 342/56 95 94 388 
Nova Scotia, 3%/S6 98% 96 93 
Ontario, 3/50 ..... ag 9814 98% 
Ontario, 5/60 ..... 121% 121 119 
P. E. 1, 4/54 ...000 101 100 ae 
Quebec, 3/47 ...e06 98 961 93 
Quebec, 442/63 .... 111 105% 01 
Sask., 442/51 «000 89 85 80 


Record revenues and a trend 
* toward declining debts have been 
characteristic of the Canadian 
provinces since the outbreak of 
war, comments the current re- 
view by Dominion Securities 
Corp. ‘This firm: has compiled an 
interesting summary of provin- 
’ cial financial affairs o®er the past 
five years showing the combined 
results of all provinces except 
Prince Edward Island. 


Dominion Securities states: 


“Increasing revenués derived 
through expanding business 


Classified 


Advertisements 


Classified ads. cost 4c. per word 


and figure for each insertion. 
Minimum ad. 12 words. Add six 
words when box number is 
required. When replies are te 
be mailed to advertiser, add 
10c. Classified ads. payable in 


advance. Contract rates on 
application. 


MINING STATISTICIAN 


Pususuine firm has opening for man 
with some experience in investment 
analysis of mining companies or mining 
news writing. Give full particulars, og. 
education, experience. Apply Box 4, 
Financial Post, Toronto. 





FOR SALE 


At TIP TOP oe west of Port 

. Arthur. 5 steam bojlers, Blake Jaw 
Crusher, Symons Cone Crusher, American 
Filters, 2 Presses, Zinc Feeder, Classifiers, 
Motors. A complete 250 ton cyanide mill 

‘ at reasonable prices. Apply R. M. Elliot, 
Kachabowie, Ont 


A dry materials, 


SPECKLED TROUT are biting 
up in'the LIMBERLOST COUNTRY 


' Yes, sir—make a date to-day with your 
rod and line for a trip after the speckled 
beauties of the Limberlest Country. Fish 
in our own lakes—no cfowding. You'll 
get your count and have time for other 
Limberlost sport. Excellent meals, 
accommodation. Reagenable rates. Infor- 
mation—contact 


Toronto Office 
67 venge st. 
WA. 7552 
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It’s so restful 
at the 


Roosevelt 


Whether you come to New 
York for business, sightsee- 
ing, shopping or the theatres, 
Hotel Roosevelt is your ideal 
headquarters ... Mid-town 
convenience for everything 
you wish to see and do— 
plus attractive rooms, excel- 
lent meals, restful service. 
Rooms with bath from $4.50. 


CHARLES H. SENDEY 
Continues #6 be 
Your Canadien hest. 


HOTEL 
ROOSEVEL 


MADISON AVE. AT 46th $T., MEW YORK 


BERNAM G. HINES, Manoging Director 
Direct Entrance to Grond Central Termine! 








_}| Provincial Bonds Sh 
4 Higher Revenues, 


activity has resulted in every 
Canadian P adage without ex- 
ception, © western provinces 
of Alberta, British Columbia and 

have shown virtually 
no increase in their debt sinee 
1987. In 1940 only Ontario, Que- 
bec and Saskatchewan showed 
an appréciable ‘incréase in the 
gross debt less sinking funds, 
while in 1941, the latter ‘two 
alone showed a gain. Prelimi- 
nary results for the fiscal year 
ending in 1942 leave little doubt 
but that there will be a sub- 
stantial decrease in the combined 
. provincial debt.” 


‘Financial positions of the indi-| 


vidual. provinces have - been 
brought up to date by the recent 
presentation of their various bud- 
gets. Budgets for the new fiscal 
year, however, have to take into 
account the Dominion-Provincial 
tax agreement, On this question 
most provinces are figuring on a 
drop in automobile license rev- 
enue while some anticipate a 
drop in liquor revenue, Under 
the terms of the deal with Ottawa 
they are guaranteed their revenye 
from corporation and personal in- 
come taxes or the cost of their 
net debt service. They are also 
guaranteed their “take” from 
gasoline taxes on the basis of 
what they collected in 1940. For 
some provinces that latter will 
mean a reduction from what they 
collected on this account last year. 
Ontario’s Surplus 

For Ontario Premier Hepburn 
reported an overall surplus in the 
year ended Mar. 31, 1942, of $1.3 
millions, forecast a $13.3 millions 
overall surplus for the current 
fiscal year. Current revenues are 
expected to drop to around $105 








now Goo 
Better Debt Situation Are Reasons 


ma 





millions from $121 millions due, hang largely on whether or not it 


to anticipated 


in reven-| will continue to pay. only half- 
duties, | interest on its bonds. However, |. 


, 
motor vehicles and gasoline tax.|on that half-interest payment 
During the 1941-42 fiscal year On-| basis the province has budgeted 
tario’s funded debt increased by| for a surplus of $229,574 in the 
$2.7 millions to $619.3 millions, | 1942-43 fiscal year with a favor- 
treasury bills outstanding were| able overall surplus being expect- 





Comparative Provincial Statistics 


f Revenues - . Net Dedt 
\ Yearly Ordinary Yearly 
Actual Gain Surplus Actual Gain. 
$000 % $000 $000 % 
eo. 226,260 a 2,066 1,688,070 2 
000 4 iso vilics 261,288 80. Md 4051, 1,705,892 44.1 
UWE. ccc 263,281 48 2619 ‘1810787 62 
Oe cs. | 965,072 11 6 -14496s805884 4 
EP? sb. cic cs \ g91,567 98. 28597 1,903,778 04. 


* Gross funded and temporary debt less sinking funds, 





reduced by $11.5 millions to $49.5 
millions and estimated contingent 
liability of the province was re- 
duced by $6.5 millions to $125.5 
millions. ; 
British Columbia — 
British Columbia in the 1942-43 
fiscal year estimates revenue of 
$33.1 millions and expenditures of 
$33 millions leaving a surplus of 
$60,766. The 1942-43 estimate of 
revenue collections is $1.2 mil- 
lions greater than the previous 
year but approximately $3 mil- 
lions less than actual collections 
during 1940-41. The Dominion- 
Provincial .agreement.means fix- 
ing of about $12 millions on B.C.’s 
revenues and provision has been 
made for reductions in revenue 
from motor vehicle fees and li- 
censes, liquor profits and fuel oil 
tax. Since Oct. 1, 1941, there has 
been a reduction in the province's 
net debt of $5.9 millions. 
Alberta Interest Question 
Alberta’s financial statements 


Investment Notes 


Brewers & Distillers of Vancguver 
shareholders were told at the re- 
cent annual meeting by Col. H. 5. 
Tobin, president, that profits in the 
first q@arter of 1942 were 25% 
higher than a year ago. This was 
said to be due to participation in 
the ‘earnings of Distillers Corp.- 
Seagram through the shares of the 
latter company held as a result of 
the sale oF assets, an arrangement 
which the president states is prov- 
ing of advantage. 


Federal Grain, Ltd. has declared 
a $2 a share dividend on its prefer- 
ence stock, payable June 1, 1942, to 
shareholders of record May 15. Ar- 
rears on May 1 this year, after giv- 
ing effect to the latest payment, 
were $67.12% a share. ; 


Preload Co. of Canada has been 
formed to specialize in designing 
and building “Preload” tanks, silos, 
domes, pressure vessels and all con- 
tainers and carriers of liquids and 
according to an- 
nouncement by Gunite & Water- 
proofing Ltd. The “Preload” system 
of concrete construction for. rein- 
forced concrete structures makes 
possible crack-proof and leak-proof 
structures using lighter concrete 
sections than in conventional design 
and reduces quantity of reinforcing 


steel needed. 
s Z mn 


Toronto Stock Exchange reports 
share volume in April at 3.1 million 
shares compared with 3.3 million 
sharés in the same month of 1941. 
Value of transactions in April was 
$3.7 ‘millions against $5.6 millions 
a year'ago. For the first four 
months of 1942 share volume has 
totalled 12.38 millions and values 
$19.2 millions. Comparative figures 
for 1941 are 18.9 million shares and 
$27 millions in value. All indices 
computed by the exchange deelined 
last month with 20 industrials down 
1.57 points, 20 golds down 3.15, 10 
base metals down 1.33 and 15 west- 
ern oils down 0.23, Quoted market 
values of all shares listed at the 
end of April this year was $3,226 
millions, compared with $3,281 mil- 
lions at the end of March and $3.537 
millions at the end of April a year 
ago. 

: * * *# ‘ 
deHavilland Aircraft of Canada 
has extended its construction pro- 
gramme to include a $300,000 build- 
ing programme, according to the 
Toronto Industrial Commission. A 
two-story wood-working plant, a 
single-story foundry and hammer 
building, a single-story steel and 
brick fire station and a new mez- 
zanine floor in the present assembly 
plant is planned. Extended cafeteria 
space is to be provided, the sewage 
disposal plant enlarged and power 
distribution system extended. 


Wellington Building Corp. bond- 
holders are to receive payment on 
May 15, 1942, of the gix months’ in- 
terest to Jan. 5, 1937, plus interest 
on this amount to May 15 this year, 
according to the London & Western 
Trusts Co., receiver and manager. 
Bondholders should present their 
bonds to the London & West- 
ezn Trust Co., Toronto, to have the 
interest payment endorsed thereon 
and the borids Will be returned with 
the interest cheque. ‘ 


Western Groters Ltd., experienced 
some gains in sales in the first quar- 
ter of 1942 over the corresponding 
quarter of 1941, W. P. Riley, presi- 
dent, reported to shareholders at 
the recent annual meeting. Devel- 
opment at home and abroad will be 
the determining factor in what the 
rest of the year will bring, he add- 
ed. Mr. Riley stated that, although 
government control of business is 
now absolute, the grocery business 
hed proved resourceful and able to 
adapt itself to the new way of do- 
ing things and that operations are 
proceeding smoothly. : 


Brown Corp., which operates a 
large*pulp mill at La Tuque, P.Q, 
was awarded contract for construc- 
tion of a $150,000 plant éxtension to 
John Wickenden, Three Rivers. The 


“game general contractor also . has 


been given a $400,000 contract for 
supply and installation of machin- 
ery. 

* ¢ ® 

General Steel Wares Lid. has de- 

clared a participating dividend of 
2&c. a share, in respect to the year 
1941 on the preferred stock, payable 
May 20 to shareholders of. record 
May 8, This is the second partici- 
pating dividend to be made in 1942, 
a dividend of 25c. a share having 
been paid Feb. 20, 1942. 

& * a” 


Canadian Investment Fund’s net 
asset value at the end of March, 
1942, was 63% lower than at the 
close of 1941, reflecting a general 
decline in stock prices during the 
first quarter of the year, according 
to a statement issued by Calvin Bul- 
lock, president. There were only 
two changes in the investment port- 
folio during the past quarter. These 
included an increase in holdings of 
National Steel Car common stock 
from 3,325 to 3,500. shares, and pur- 
chase of $200,000 Dominion of Can- 
ada Victory Loan, During the period 
there was an increase of 26,356 in 
the number of outstanding shares of 
the company. : 

% * * e 

Canada Northern Power Corp. 
power output in March totalled 55,- 
883,840 kw.h., a reduction of 12.1% 
from March last year, For the first 
quarter, output at 160.8 million 
kw.h. was 18.3% under the returns 
for the same period 2 year ago. 


W..D. Beath & Son, Ltd., has de- 
clared a dividend of 80 cents a share 
on its class A stock, first payment 
since 1931 when 20 cents a share was 
paid. The current dividend is pay- 
able July 1 to shareholders of rec- 
ord June 15. This stock is entitled to 
cumulative annual dividend of $1.60 
a share and arrears at the end of 
1941 totalled $18.20.a share. 

7 * 


‘ 

Polymer Corporation’s board is to 
have a labor representative. A. J. 
Crawford, Toronto, general organ- 
izer for Canada for the, Sheet Metal 
Workers Intertiational Association, 
has been appointed a director of the 
government-owned company form- 
ed to produce synthetic rubber in 
Canada. a 

t * * ~ 

International Metal Industries, 
Limited, may liquidate arrears of 
dividends on its preferred stocks by 
the end of next year following a 
reduttion this year, provided pros- 
pects as evidericed by earnings in 
the first quarter are maintained, Op- 
erating profits for the first quarter 
of 1942 were $155,000 greater than 
in the same quarter a year ago. Pro- 
vision for income taxes was increas- 
ed by $170,000 and net results were 
7.8% below a year ago. W. E. Maun, 
vice-president and general manager, 
told shareholders at the recent an- 
nual meeting that the company is 
faced with an unusually difficult 
situation resulting from increased 
taxes and labor shortage, but that it 
should perform somewhat better 
than the average. 

td 


Canadian Vickers’ operating prof- 
its for the year ended Feb. 28 are 
expected to show a further gain. The 
high volume of war business, espe- 
cially in airplanes and shipbuilding, 
has led to report that all arrears of 
interest on the bonds might be paid 
off before end of the year. 

7 oa 


Canadian Foreign Investment 
Corp. will redeem 1,000 shares of its 
outstanding 8% cumulative et 
réd stock as of July at $105 per sh 
and accrued dividends. These shares 
will be drawn for redeniption from 
shareholders of récord on May 15. 
After this redemption a total of 5,- 
823 shares will be outstanding. 


Bond Sales 


Sherbrooke : 
ey of Prastrooke bee sold 
honds at 101.28 to Becaus 
Canadienne Nationale, Savard. 
Co.. and Wood, Gundy & Co. eds will 
be u to finance a programme of public 
sd yi tur i tie fo yar 
Feb. 1 next, 


ed for the year just ended when 
final figures kecome available. Net 
funded and unfunded debt of 
Alberta at Mar, 31, 1941, totalled 
$144.7 millions compared with 
$147.9 millions at the end of the 
previous year. Outlook for the 
Alberta debt situation has bright- 
ened somewhat in recent weeks 
with expressions of willirigness 
by government officials to try and 
negotiate a settlement with its 
bondholders. — 
Manitoba Surplus Cut 

Manitoba in the year ended 
April 30, 1942, had a surplus of 
$1.2 millions, and has budgeted 
for a $75,716 surplus during the 
current fiscal year. Here again 
allowance has been made for a 
reduction of receipts from liquor 
profits and automobile licenses. 
From May 1, 1940, to March 2, 
194%, gross debt of Manitoba was 
redticed from $130.1 millions to 
$124.4 millions. Provincial treas- 
urer Garson has pointed out that 


Bound 


MARKETS 


Newsprint bonds generally con- 
tinue to drag along around their re- 
cent lows hit by discussion of news- 
print vs aluminum from the stand- 
point of power consumption. Best 
actor of the whole list has been 
Minnesota & Ontario which went 
ex-coupon for five points at 102, but 
has now worked its way back to par 
bid. Both Browns and M. & O.’s are 
unaffected, of course, by what dis- 
cussions there have been of power 
diversions for aluminum production. 

+ * * 

Canadian Vickers has provided 
a substantial market feature. re- 
cently. Talk reported here several 
weeks ago in connection with pos- 
sibility of a good-sized interest pay- 
ment in August has continued, with 
the result the bonds have come up 
to around par bid, a gain of some six 
points in the last three or four 
weeks. 





Canadian Locomotive 6's at 
around 100 to 102 are attracting fur- 
ther trading attention. It is under- 
stood that the company has been 
able to make substantial inroads on 
its bank loans and some announce- 
ment is expected shortly on the in- 
terest payment due July 1. By that 
time there will be a 30-point ac- 
cumulation on the bonds, Last July 
Locomotives paid 9% or 1% year's 
interest. 

* * . 

Scarcity of corporation bonds is 
reported by traders cufrently with 
the result that some buying interest 


has spilled over into issues*which |. 


have been relatively dormant for 
some time. Most of these issues have 
a definite war tinge, however, 


among them being Noorduyns now |: 


90 bid, up around four points and 
Federal Foundries at about 89-92 for 
a similar gain. Twin City Rapid 
Transit 5%’s at 84 to 86 have been 
more active marketwise in recog- 
nition of climbing business for ur- 
ban transport generally. 


Nova Scotia 


ToPay Debts | 


Province Has Funds to 
Redeem $7.3 Millions of 


Debentures 
From Our Own Correspondent 

MONTREAL. — Nova Scotia will 
pay off $7,273,713 worth of deben- 
tures this year, without reso to 
any refunding operation, according 
to a statement issued by Premier A. 
S. MacMillan. 4 

The necessary funds for meeting 
these maturities, according to Pre- 
mier MacMillan, will come from the 
provincial sinking fund and the 
payment of $4,447,000 by the Cana- 
dian National Railways, of maturing 
bonds of the Halifax and Southwest- 
ern Railways, held by the provincial 
government. The Halifax and 
Southwestern, ‘running between 
Halifax and Yarmouth, now is part 
of the Canadian National system. 

The province’s maturing deben- 
tures consist of a $2.5 millions issue 
meuaiae a, arand re loan of 

,000 maturin y1; t 

totalling £180,400 p Ms, 





ed for Sept. 30 to £650,000. 

The dollar equivalents of the 
sterling loans have been taken at 
par, at the rate at which the loans 
were négotiated. They will be paid 
on the current sterling-dollar basis, 

% PC 
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the fiscal need subsidy of $600,000 
along with other fixed items now 


These pared with $83.5. millions last 
rapidly pulled down by rationing, | year. © “ee jaat 


federal taxation’ or other Do- 
minion wartime policiés. The re- 
maining revenues are in much th 
same position, The best, there 
fore, that the province can hope 
for, accordingto Mr. Garson, is a 
maintenance of its revenues while 
there is a possibility they will 


decline. ' sere 
- Nova. Seotia 

Nova Scotia in the fiscal year 
ending Nov. 30, 1942, expects a 
surplus of around $12,162 whieh 
would compare with a surplus of 
$983,942 in the previous fiscal 
year. Guarantee of the province's 
gasoline tax revenues at 1940 
levels will mean receipts from 
this source will be reduced nearly 
$200,000 from the 1941 figure’ 
while rationing of tires, gas and 
parts it is estimated by Premier 
MacMillan, will further cut rev- 
enue between $200,000 and $300,- 
000. Net funded debt of the prov- 
ince at: the present time is ap- 
proximately $78 millions or about 
$136 per capita. Funded debt will 
be reduced by nearly $4.8 millions 
this year through the paying off 
of three sterling loans. 


New Brunswick 

For the fiscal year ending Oct. 
31, 1942, New Brunswick expects 
an operating surplus of $111,508 
which compares with the peak 
surplus of $901,984 reported for 
the 1940-41 year. For the year 
New Brunswick is expecting 
stable revenues but higher ex- 
penditures, provincial secretary- 
treasurer Hayes Doone pointing 
out that if. business is showing a 
commendable uptrend, if natural 
products are receiving a greater 
return and modes and standards 
of life are moving forward 
through increaséd monetary 
awards, higher prices and ‘higher 
costs must follow. Expenditures 
are figured at $10.7 millions com- 
pared with a little over $10 mil- 
lions last year. 


will receive $779,713 in return for 
which it gives up taxes of $241,000 
and its subsidy of $275,000, a total 
of $516,000. So that for the cur- 
rent year the .estimated fiscal 
benefits of the agreement amount 
to $263,713 together with $20,000, 
which will be placed in reserve 
for the year following the termi- 
nation of the agreemerit, or total 
benefits accruing during the year 
(of which $20,000 is rot immedi- 
ately available) of $283,713. 


Saskatchewan Benefits 

Saskatchewan in the year ended 
Apr. 30, 1941, had a deficit of $6,073 
with statement for the lagest year 
not yet available. Premier Pat- 
terson has pointed out that the 
grant which the Dominion tax 
agreement provides is in excess 
of the athnount which the province 
| could expect to collect for some 
years to come from the taxes 
which are being relinquished. It 
also leaves the province more de- 
pendent on revenues which are 
in turn dependent upon agricul- 
tural conditions which are sub- 
ject to considerable fluctuations. 

From the foregoing it will be 
seen that while the provinces gen- 
erally expect contraction in the 
revenues for the year neverthe- 
léss they expect to be still able 
to show an adequate surplus from 
the year’s opefations. That means 
that present financial positions 
will be at least maintained, in 
somé Cases further strengthened. 
For bondholders that means con- 
tinuance of the basic conditions 
which have brought their bonds 
up to present price levels. 














Bart dress for corvettes 
is corsets . . . corsets of steel armour tough 
enough to stand the shocks of battle . . . yet light 
enough to allow the corvette to dart across the sea 
at 17 knots and to turn in one and a half tines 
its length. Brown Industrial Instruments were 
happily linked in making such steel possible. 


The key to tough steel is the constant control of 
temperature in annealing’ and forging, and, 
Brown Industrial Insteaments do this with super- 
human accuracy. The steel must lie in soaking 
pits for long periods of time at high, exact and 
constant temperatures to remove all internal 
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OVER 20,000 SCHEDULED MILES DAILY 


TRANS-CANADA,AIR LINES 


Passenger 




















: LIMITED 
HEAD OFFICE, OTTAWA 


announces ‘the appointment of 


J. LAURENCE GRIFFITH 
to the position of Manager of its 
TORONTO BRANCH 
with offices in The Canadian Bank of Commerce Building 


Mz. Griffith lias been in the Company's 


service for upwards of fifteen yéars. 


strains. Cooling must be accomplished evenfy in 
an exact petiod of time te avoid setting up new 
internal strdins. Such steel not only goes into core 
veties, but into tanks, guns and other war supplies, 


Have you a problem in precise control of tem» 
perature, humidity or the flow of liquids? If so, 
Brown Industrial Instruments offer the solution. 
Ask us for the free booklet “Instruments from 
the executive Viewpoint.” It gives the complete 
story, with suggestions for many practical appli- 
cations, Write for this book today to: Minneapolis- 
Honeywell Regulator Company Limited, 117 Peter 
Street, Toronto. Branches: Montreal, Winnipeg, 
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The Editorial i 


“Mr. Beatty” ‘of the C.P.R. 


It seems but a handful of years since Lord 
Shaughnessy became chairman of the Canadian 
Pacific Railway and handed over the presidency to 
a brilliant younger man, w extreme youth 
called forth comment all over the country. And 
now Sir Edward Beatty has himself turned over the 
presidency. 

It has been said in respect to the Canadian Pacific 
that Mount Stephen financed it; Van Horne built 
it; Shaughnessy developed it and Beatty consoli- 
dated it. When Sir Edward took over the job of 
president a week before his 40th birthday, he may 
have felt some qualms about the task which faced 
him. His predecessors were towering men. But 
Beatty too maintained the standard. 


Measured by any standard, Sir Edward has been 
a big figure in Canada’s life. In his bu$iness life he 
has experienced a shining period of prasperity and 
a dark era of depression. He has watched a formid- 
able competitor arise, in the form of a state-owned 
railway system larger than his own. . He built great 
ships for his company’s globe-travelling clientele. 
He hailed the birth and the regal triumph of the 
Empress of Britain and he listened in sorrow as his 
own telegraph system tapped out the story of its 
untimely, heroic death. He gave Canada world- 
famous hotels. He saw his company project its ac- 
tivities into the third dimension of the skies above 
Canada. 


The confines of his office and business were 
never narrow. But the sturdy Beatty personality 
overflowed into broader fields.. There was scarcely 
a phase of Canadian life—educational, artistic, com- 
mercial, financial—where Sir Edward has not been 
an active, aggressive and unselfish figure, setting a 
fine example in that realm known as “public spirit.” 

To some extent the job made the man; but Sir 
Edward Beatty made his job a big one, an important 
ene, a national one. 

He will, all Canada hopes, continue as a great 
figure in Canada’s life for many years yet. He has 
entrusted the administrative aspects of his former 
work to the competent hands and mind of D. C. 
Coleman. But “Mr. Beatty” will continue to be 
synonymous with “C.P.R.”—and that means syn- 
onymous with ‘something rich and beneficial in 
Canadian life. 


{ 


Do We Need Reserve Army? 


One hesitates to throw even a little cold water 
on any plan which stimulates interest in the 
country’s war effort, and certainly the present 
swing toward enrolling in Canada’s reserve army 
is generating wide interest. Yet there is concern 
in some quarters as to the vital importance of 
this movement. 

Have we reached the stage when We can afford 
all this effort in building up a huge second or 
third class army? Should we not continue to 
concentrate largely on the first line troops, which 
are still admittedly deficient in some lines of 
technical equipment and training? We have, for 
instance, still very few troops for parachute work 
or other shock tactics. 

The only classes of men being taken into the 
reserve army are unfit for front line duty. For 
physical reasons alone, they could not hope to 
take part in any prolonged fighting. As an emerg- 
ency force called up to repel invasion in their 
home neighborhood, where they wouldfnot have 





to face the hardships of nights in the open, . 


scanty food and water supply, and above all, con- 
tinuous nerve-wracking shelling and bombing, 
they would prove to be very useful, but that 
would be about the limit of their work. In’Great 
Britain, where the whole country must be poten- 
tially regarded as vulnerable to invasion, emerg- 
ency protection for local areas is the reserve 
army’s special role. But Canada is not in the 
same position as Britain. In our coastal areas only 
do similar conditions exist, and in those areas 
there can be no valid objection to expending 
time, energy and equipment on creating a special 
Teserve force. Eisewhere, however, might it not 
be more profitable to continue to concentrate on 
the first line fighting forces and check the present 
diversion of energies? 

There is a most serious interrupfion of war and 
other essential production when hundreds of 
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The Financial Post’s 
Platform For War 


1. Effective mobilization of all veaduirens: mae 
terials, productive capacity and man power, 
without reservation, for an all-out war effort. 

2. A national cabinet, representative of all loyal 
groups, and consisting .of Canada’s ablest 
brains. ; 

3. An inner war cabinet, free from departmental 
duties, to plan the nation’s war effort and to 
see that the plans are carried out. 

4. A non-political industrial executive to organ- 
ize and direct procurement of war supply. i 

5. Pay-as-we-go policy, to the very limit con- 
sistent with ,an all-out war effort, to avert 

- inflation. 

6. Elimination of wasteful spending by public 
bodies or private individuals. 

7. A national programme to deal with post-war 
employment and relief problems. 

' 





Critic Plays Vital. Role 


Constructive criticism’s vital part in the country’s 
war effort is effectively presented in the Vancouver 
Sun’s editorial comment on the conviction regis- 
tered against that paper for violation of the De- 
fence of Canada Regulations, With justification 
the Sun points out that since “we began to argue 
for more attention to this coast, the government has 
performed miracles in approving. equipment. and 
organization.” With equal justification it reminds 
its readers that: 

‘When we look back over the record of the war, 
when we remember how nearly every constructive 
act by the government has occurted only after 
months of vigorous public demand, only after long 
campaigns in the press,‘6nly after extreme pressure, 
we realize that without full criticism the govern- 
ment would never have produced the present war 
effort. And since the opposition in parliament is 
lamentably weak, most of the useful criticism has 
come from newspapers and most of the good results 
can be traced to the free journalism of the nation.” 


With such opinion any ‘reasonable newspaper 
reader must agree. The honest critic is not dis- 
loyal, not “agin the government,” but by continu- 
ous pressure on our weaknesses is keeping the 
authorities on their toes, and aiding them in mak- 
ing the necessary corrections. 

Criticism is an essential part of democracy, the 
main factor in progress. Without it man would 
still be living in the stone age, without it Britain 
would never have been able to recover after Dun- 
kirk, 

Coming to its own particular case which resulted 
in a conviction and the paying of a nominal fine, 
the Sun argues that the government “did not prose- 


.cute certain persons in Quebec because it consid- 


ered, perhaps wisely, that this would do more harm 
than good. But it judged that nothing it did to the 
Sun would affect this newspaper’s support of the 


war.” In this, says the Sun, the government judged - 


rightly. 





~Two Kinds of Taxes 


Emergency taxes like temporary subsidies have 
a Kabit of becoming permanent, This sort of thing 
is bad enough at any time, but it will be sheer 
suicide if the practice is continued into the critical 
postwar reconstruction period to come. 

As partial protection against such a danger the 
government has done well to make some distinc- 
tion between special war and other taxes and it 


is to be hoped that in future levies that distinction - 


will be continued. The point is that the role of tax- 
ation in wartime is not the same as in peace and 
what has proved sound economy jin the: one 
instance may prove the very opposite in the other. 

Today, taxation is being used for two purposes, 
first, to raise money to fight the war; second, to 
halt competitive civilian buying and thereby check 
inflation. Under such circumstances there is little 
incentive to create new products. Unless some 
new invention can be immediately geared to the 
war effort we cannot afford it. Every man, every 
dollar, every pound of material is wanted for one 
job only. We have no surplus for ordinary con- 
sumption. 

But after the peace the situation will be entirely 


different; then there will develop almost overnight . 


a huge surplus of labor and an equally huge sur- 
plus of raw materials. The gigantic stream of both 
that has been going into the war effort will be 





‘ 


age . 


discharging that responsibility will rest largely on. 
how rapidly we can restore and develop consumer 


' buying. We will need all the old incentive and more 


to explore new channels of industry. 
The deadweight of purely restrictive taxation 


-willehave to be lifted and industry and private 
initiative given the most generous encouragement 


to go full ahead. 





Where Silence is Not Golden 
Some months ago Hon. J. J. Hayes Doone, 


provincial’ secretary-treasurer of New Bruns-: 


wick, had some hard things to say about the 
way Canadian bond dealers were treating his prov~ 
ince. Ge bluntly charged that the interest rates 
demanded of New Brunswick were too high but that 
the province itself could not do much against the 
virtually solid conspiracy of Canadian investment 
houses. 


So far as the general Canadian public is concern- 
ed those serious charges have been allowed to gn 
unchallenged by the investment fraternity. 

On the floor of the Provincial Legislature Hugh 
Mackay; leader of the Conservative Party and in 
private life an investment dealer, undertook to-cor- 
rect Mr. Doone in some of hjs statements, During 
the past year New Brunswick has twice entered the 
financing market. One issue of $1.8 millions of 20- 
year 4% bonds was sold at par with a 2% com- 
mission to the underwriters, Another issue of $4.5 
millions 12-year 4% bonds was also sold to the pub- 
lic at par. Such a coupon rate seems hardly ex- 
orbitant on a provincial issue of this type. The 


“ interest rate any Canadian province can obtain . 


depends on the credit it can command in the open 
market. By and large new bond issues are sold at 
prices fairly well in line with prices prevailing on 
already outstanding issues of the province. 
However, the fact that Mr. Mackay did correct 
whatever misconceptions may have existed over 
this situation has not been given nearly the samé 
prominence that Mr. Doone’s initial charges se- 
cured. Canadian investment dealers-have chosen 
to regard this as almost a private matter and one 
that is now closed. While the dealers themsélves 
are well aware of the facts there is a large body of 
public opinion which is not and to idly allow any 
misconceptions to exist is damaging to the whole 
investment business. There seems room here for 
wider development of a public relations sense. 





Editorials in Brief 


One of the most serious risks of friction between 
Canada and the United States has’ been removed. 


Spgaking in Montreal this week, Leon Henderson, U. S. 


price czar, reported that he and Donald Gordon were 
going to work together to ensure so far as possible 
“equality of burden on the citizens of the two coun- 
tries.” This is excellent. Sacrifices shared equally are 
easily and cheerfully borne. 
* * + 

Analyzing the large “no” vote among German and 

Ukranian residents of Winnipeg North, the Winnipeg 


Free Press states ‘that the plebiscite has shown “a 


large number of fifth columnists loose.” The Free 
Press wisely urges an effective campaign of demo- 
cratic education. At the same time it would only be 


* ordinary prudence@for the authorities to keep a care- 


ful-check on these and other foreign born communi- 


~ ties where recorded opinions have run so counter to, 


that of the overwhelming majority, 
« : * * 

Canada subsidizes some industries affected by price 
ceilings, states the influential New York News. The 
truth is that Ottawa is subsidizing consumers, which 
is an entirely different matter. Industries and big 
importers facing rising costs on certain raw materials 
and imports are actually being asked to absorb part 
of these extra costs. In other words, as Finance Min- 
ister Ilsley clearly stated in the House of Commons 
recently, “the subsidy should leave the industry in 


a worse, not a better, profit position than before the , 
. price ceiling was imposed.” 


A reverend gentleman in Edmonton writes to the 
monetary reformist Ottawa Citizen about “the golden 
Humpty Dumpty.” 

To prove his point that the people have lost confi- 
dence in gold, he quotes a statement orice made by 
Prot. Gustav Cassel, Swedish economist, that gold is 

a fetish.” 

There may have been a time when the Swedes had 
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thousands of men in regular occupations are drill- 
ed for two or three nights a week. There is also 
the furnishing of uniforms, 
equipment and instructors at a time when most 
of these are still urgently needed for the active 


to be considered, 


forces. 





The Canadian 
Editerial ef the Week 


French Canada and the War 
Winnipeg Free Press 


It is apparefit that the issue in the war 
has not been made clear to French-speak- 
ing Canadians, that they do not under- 
stand even now that their fate as citizens 
ofa free world hangs in the balence and 
that -everything they cherish and hold 
dear depends upon the victory of the 
United Nations. 


For this the whole government is to 
blame, but that blame rests with special 
weight upon the shoulders of Mr. King 
and ‘his French-Canadian colleagues in 
the cabinet since war broke out, with 
the single exception of ‘Mr, St. Laurent 


whose advent into the government is so . 


recent and whose attitude toward the 
war has been always so clear that he 
must be wholly absolved. 


The responsibility for this lack of 
understanding in Quebec rests upon Mr. 
King, upon the late Mr. Lapointe, thé 
late Senator Dandurand and Mr. Cardin. 
the services of these men when the 
out, nothing but the highest 
m. be offered. Their conduct and 
beyond reproach. 
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whole the tragic consequences to them 
and to us all of defeat. 

Here obviously is a heavy black mark 
against a government which prides 
itself above all else upon its efforts to 
create and to maintain the unity of Can- 
ada. The resulting situation is one fraught 
with the gravest dangers to our future 
as a state, They can be, we hope, sur- 
mounted, but statesmanship ef the 
greatest courage will be needed if the 
effort is to succeed. 


* « \s 


As Others See Us 


Doubling War Savings 
Edmonton Journal 


A‘statement made by Mr. Spinney, the 
chairman of the national war finance 
committee, during the recent meeting of 
that body in Ottawa did not receive the 
attention it deserved. This was due prin- 
cipally to the absorption of the public 
in the plebiscite campaign. He held that 
Canadians from now on, in order to meet 
the borrowing requirements of the gov- 
ernment, would “need to double or more 
than dotible the amount of current sav- 
ings at present being invested in Victory 
Bonds, War Savings Certificates and War 
Savings Stamps.” 

The government has given little or no 
encouragement to the proposal that some 
form of compulsory saving out of war- 
time wages be adopted. But this would 
have definite advantages, three of which 
are cited by The Financial Post in its 
current issue. Such a system would 
create a steady source of revenue to 


ready for diversion. To accomplish that diversion 
with a minimum of disturbance is going to be even 
a bigger job than it was to get the country geared 
to war. On private initiative and. private industry 
is going to fall the majn responsibility. Success of 


Other People’s Views’. 


substantial nest egg for workers in the 
postwar transition period. 

The Torénto financial weekly follows 
this up by statihg that the “combination 
of compulsory taxation, selective ration- 
ing and voluntary saving appears to be 
working fairly well and, so long as it 
continues to work, it will not be neces- 
sary to consider more rigorous and far 
less palatable measures.” But, even if 
the combination is “working fairly well” 
or has done so hitherto, how it can be 
expected to continue to meet the coun- 
try’s needs is not all clear, particu- 
larly in view of Mr. Spinney‘s revelation. 


A Name for the War 
Ft. William Times Journal 


In the April 18 issue of The Financial 
Post appears an interesting symposium 
consisting of answers in reply to a sug- 
gestion from President Roosevelt that 
an appropriate name be adopted for the 
present war. More than twenty sugges- 
tions are effereéd. Some of these are 
pertinent enough and amply descriptive 
but others are too long and cumbersome 
for popular use. In order to establish 
a name for the war that will have a 


popular appeal it must be short as well 
as apt. 


Must Face Realities 
Kitchener Record 


Probably e of us would roll up our 
sleeves a 1iethh t P 


harder to help win the war if we got rid 
of delusions that blind us to realities. 
The Finaricial Post cites five delusions 
that are dangerously too prevalent; 


i. That we are certain to win, | 


higher and pftch in a little’ 


lost confidence in gold. During 1940, for instance, they 
allowed the gold holdings of their central bank to drop 
to $160 millions from $308 millions. 

But the canny Swedes are buying it back again. 
Their gold holdings at the last report (January) were 
back to $225 millions, and still climbing. 


2. That Canada has less at stake than 
Britain. 

3. That we are fighting gentlemen. 

4. That the weapons and tactics that 
won other wars will win this one. 

5. That we have plenty of time to 
win because our giant industrial 
strength will eventually break down 
the Axis enemy. 

The trouble is too many Canadians 
ee still thinking in terms of the last 

ar, not realizing that this conflict is 
entirely different. This is a global sttug- 
gle, a contest between scientific minds, 
a clash of ideals in which a powerful and 
ruthless enemy is bent on world con- 
quest. Only by devoting all our energy 
to winning the war can we hope to. 
triumph in the end. 

» s 7 
Duplication 
Brantford, Expositor 

The Administration of Services for 
Canada has been granted the power to 
regulate and control the transportation 
of goods “by, in or by means of vehicles 
..-” As The Financial Post of Toronto 
points out, this country already has a 
Transit Controller, a Transport Con- 
troller, a Board of Railway Commission- 
ers, a Canadian Shipping Board, a Ship- 
ping. Priorities Committee, a Ship 
Licensing Committee, several air trans- 
port authorities, and various other offi- 
cials concerned in the transportation of 
goods. Add to that the Rubber Con- 


troller and the Oil Controller, and the 
same general problem ‘is obvious—too 


obvious. 

It is the part of constructive criticism 
to draw attention ‘to this situation, 
Britain has already suffered — and so 
has the general war effort — from red- 
taped duplication of administrative ser- 
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—Cartoon by Grassicly 


JACK CANUCK—“And ri be glad to lend you the other. tools,.too, Sam, if you want te 


make a real job of it.” 


Post-Scripts a 


C. P. R.’s Fifth President 

Small, debonair, D’Alton Corry Cole- 
man, who succeeds Sir Edward Beatty as 
the fifth president of the Canadian Paci- 
fic Railway, brings to his new post two 

_important assets—a well-rounded and 
deep knowledge of railway opera- 
tions and the full support of some 50,000 
employees, Ever since it became known 
Sir Edward might have to retire because 
of \illness, there has been considerable 
speculation as to his successor. Right 
from the start “D.C,’s” name has been 
mentioned. At the same time many 
prominent “out- 

. siders” were con- 
sidered in the 
running. In pick- 
ing a man who has 
come up through 
the ranks, how- 
ever, the . Board 
gave~ recognition 
to the fact that 
within the com- 
pany was a man 
with the ability to 
run the world’s 
largest trangport- 
ation system, 

Being president 
of a company will 
be no new experi- 
ence to Mr. Coleman. Of the many small 
companies which form an integral part 
of the Canadian Pacific system, he -is 
president of 40, vice-president of four 
and director of 22. He is also a director 
of the Metropolitan Life Insurance Co., 
New York, of Canadian Marconi Co. and 
is a member of the Canadian Committee 
of the Hudson’s Bay Co., etc. 

The new president’s career lives up 
to the best traditions of one of Horatio 
Alger’s heroes, He was born in Carleton 
Place, Ont. 63 years ago. After 
attending school in Braeside, Carleton 
Place, and Belleville, his first job was 
with Central Canada Loan and Savings 
Co. at Toronto, where he wrote short- 
hand for the late Hon. George A. Cox 
and E. R. Wood, Then forya short period 
he worked as a newspaperman, first on 
the Belleville Intelligencer and then on 
the Port Huron Daily Times: 

The first big change in his life came 
in 1899 when he joined the Canadian 
Pacific Railway as a clerk at Fort Wil- 
liam. In its successive stages, his career 
followed the patterm of the average suc- 
cessful railway worker, but he went 
farther and faster tham most men. do. 
Less than 20 years after joining the 
company, he became vice-president of 
Western lines and commanded the vast 
railway territory that stretched from the 
Great Lakes to the Pacific Coast, Sixteen 
years later, at the age of 55, he became 
vice-president of the entire system, mov- 
ing from Winnipeg to Montreal. 

‘Few men have a deeper insight into 
the basic industries of Canada, primarily 


















D. C. COLEMAN 


vices. In Britain, governmental common 
sense, prodded by public insistence, has 
led to greater cohesion and better re- 
sults. Is there any good reason why all 
the Canadian transit and transport con- 
trols should not be placed under one 
chief: and in one department? 
= * * 


Sayings of the Week 


'“This is in reality a people’s war, a 
people’s war of liberation,.”—Sir Stafford 
Cripps, * * 6 

“A woman’s promise to meet you at a 
certain time carries a lot of wait.”—Sam 
Hartfeld. 

s * . 

_ “Before we try to get tough with some- 

one else we've got to get tough with 
‘ ourselves.”—Donald Nelson. 
* » . 

“We have got to fight the clock 24 
houfs a day, seven days a week.”— 
U. S. Secretary of Navy Frank Knox, 

* s = 


“We have licked the problem of pro- 
duction.”—Leon Henderson, U. S. con- 
troller over prices and civilian supply, 
before Montreal Canadian Club. 

7 ° . 

“With the factories working seven 
days in seven, and no cars to crash at the 
near-by intersection, how are we going 
to tell it’s Sunday?”—U. S. Sen, Soaper. 

* * * ’ 


“Hatred of novelty, hatred of intel- 
lectual daring, hatred of modernization 
—thost are the things that paralyzed the 
French army. "Edouard Daladier, at “ 
Riom War-Guilt trials. | 


During the war tha a obligation of 
every corporation, as_of every indi- 
Lee ner ee eee 





from the point of-view of traffic needs 
and possibilities and the need of. the 
basic industries for traffic facilities. He 
has that outstanding faculty possessed by 
successful railway officers, of knowing 
every inch of their territory—with the 
difference that his territory includés the 
entire Dominion. 

Outside interests have given _ Mr. 
Coleman.a well-rounded character, one 
that eminently fits him for his new: re- 
sponsibilities. He did yeoman service in 
straightening out the affairs of the Uni- 
versity of Manitoba—a service later rec- 
ognized by an honorary LL.D. When he 
moved to the East; in fact, within one 
month of his arrival in Montreal, he was 
appointed a trustee and member of the 
Corporation of Bishop’s College. 

Mr. Coleman is an_ enthusiastic 
collector of Canadiana of all descriptions, 
from folk lore to current politicial his- 
tory. His likrary of books and docu- 
ments relating to Canada, particularly 
western Canada, the scene of most of 
his Canadian Pacific service, is one of the 
most comprehensive privately ed 
collections in the Dominion, 

With all his responsibilities, Mr. Cole- 
man is “human.” He is an ardent hockey 
fan, easy to meet, and, when necessary, 
he has a railwayman’s facility of speak- 
ing to the point. 

He makes a worthy successor to Mount 
Stephen, Van Horne, Shaughnessy. and 


— Beatty. 
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War Services 

When: Hon. W. G. Martin was made 
Ontario’s first Minister of Public Wel- 
fare in 1930, he asked George Pifher, then 
office manager of the Brantford Exposi- 
tor, to come to Toronto as his secretary 
and as secretary of the department. The 
department was a new one undertaken 
by the Ferguson government following 
the Ross Royal Commission, 

For years there was not even a deputy 

minister, 
’ For seven years ‘(until Mr. Hepburn 
“fell out” with his own Minister of Pub- 
lie Works, David Croll), Mr. Pifher con- 
tinued at the 
centre of things 
around welfare 
work at Queen’s 
Park; secretary of 
the Unemploy- 
ment Relief; sece 
retary of the De- 
partment when it 
was expanded into 
Municipal Affairs 
and Labor; secre- 
tary of the Sol- 
dier’s Aid Com- 
mission; secretary 
of the Industrial 
Schools Advisory 
Board, of which 
Cc. L. Burton of 
Toronto was chairman. 

When the axe fell in 1937, George Pif- 
her found himself out of a job also, Hé 
turned to life insurance but on the out- 
break of war when Mr. Burton organized 
in Toronto the Citizen’s Committee for 
Troops in Training, he at once asked Mr, 
Pither to come as secretary. In Decem- 
ber, 1940, he was drafted by the Depart- 
ment of National War Services at Ot- 
tawa as secretary of the National War 
Services Advisory Board of which Mr. 
Burton was also chairman. He ‘was also 
asked by the Minister of the Department 
to act as liaison officer be! ween the dee 
partment and the Director of Auxiliary 
War Services in the Department of Na- 
tional Defense. As such, }.is job was to 
conduct periodic ins 0.2 of these serv- 
ices in all the army, naval and air bases 
and establishments throughout Canada, 
as well as supervise the work performed 
by civilian services such as the Toronto 
Citizen’s- Committee of which he had 
formerly been secretary, ‘ 

This is the background which led to 
the appointment of. Mr, Pifher a few 
days ago as Director of Voluntary and 
Auxiliaries in the Department of Na- 
tional War Services. His new job is to 
take over the work of the Director of 
War Charities (a title which now dis- 
appears) and weld into one cohesive 
whole the collection and expenditure of 








his Goternment in the prosecution of 
the war.”"—Robt. C. Stanley, in presi- 
dential address to International ee aa 
shareholders. 


* ¢ @ . 


“Tokio says if we don’t stop our cam- 
paign we will find ourselves in the lap 
of the United States. We don't think it 
will come to that, but if it does, we 
would rather find ourselves in the lap of 
the United States than under the heel 


of Japan,.”—Broadcast from an Australian 


Needle one mes th teat a, 


adio station, -. -. 


the $15 to $20 millions annually whieh are 
earmarked for war work of this type, 
Since the outbreak of war something over 
$40- millions has been collected in thig 
field and with the elimination of private 
subscriptions to finance the war work of 
the “Big Five” Auxiliary Services ang 
the new liaison of Salvage work to urban 
Committees such as the one Mr, Pither 


. helped organize originally in Toronto, 


his job has become of considerable ime 
portance. 

Mr, Pifher was born at Palmerston, 
Ont.—a farmer’s son. He was educated 
at Brantford Collegiate Institute, joined 
the local C. P. 9. office as chief clerk of 
the freight division and then went te the 
Expositor, 


Three of a Kind 


It is not. unusual for a man to be with 
one organization for 40 years but when 
three execitives in the same firm reach 
this ‘anniversary simultaneously the 
event is probably unique. Yet that is 
exactly what is happening at the 
Huron & Erie Mortgage Corporation, ang 
the principals are Messrs. Aylsworth, 
Clarke and McEachern; general man 
ager, treasurer and secretary respect 
ively. 

Morley Aylsworth is a native of Dorm 
chester, Ontario. He joined the staffs of 
Huron & Erie and Canada Trust Co, asa 
junior clerk in 1902, Twenty-four years 
later he was appointed general manages 
to succeed the late Major Hume Cronyn, 
LL.B. who became president of the 
corporations, 

In 1926 he was elected’ to the board 
of directors of Canada Trust andithree 
years later was appointed: a director of 
Huron and Erie, Mr. Aylsworth's hobs 
bies are golf and lawn bowling, and hq 
negotiates the difficult course a thd 
London Hunt Club in the eighties, 

Danbert McEachern hails from Ald& 


.borough Twp., Elgin County, Ontaris, 


Ten years after joining Huron and Erig 
he became accountant at Main branch, 
and in 1914 was made manager. After 
serving three years in that position he 
became assistant secretary at head of« 
fice. In 1919 he was appointed secretary, 

Mr. McEachern has served the Lone 
don Chamber of Commerce as treasure? 
continuously since 1924, Upon several 
occasions he was honorary treasurer fot 
Canadian Red Cross campaigns. Recent 
ly he was named chairman of the newly 
appointed Dependents’ Trustees Board 
of the Department of National Defens 
embracing the counties of Middlesex, El- 
gin, Lambton and Perth. 

Mr. McEachern is an ardent horticul- 
turist, 

Like his fellow celebrators Cherles J. 
Clarke joined the staffs of Huron and 
Erie and Canada Trust as a junior clerls 
in 1902. Twelve years later he became 
manager of Canada Trust’s main office 
_in London, and in 1917 was appointed 
manager of main branch fof both insti+ 
tutions. In 1919 he was a 
treasurer. 

«Mr, Clarke is a member of the Londow 
Hunt and Country Club and is a keed 
golfer and fisherman, 
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Stop Melfi . ee 


U. S. Ambassador John G. Winant 
unassuming manner has made & very 
favorable impression on the British pub- 
lic. A particular hit was made shortly 
after he went to England when he was 
called upon without warning to make & 
speech, 

Shyly Mr. Winant rose, bowed forme 
ally to the chairman, faced the audienc® 
then spoke a single sentence: 

“T knew I shouldn't have gotten up i# 
the first. place.” 

Bowing gravely he resumed his seat 
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Except for the very few excep-) growth in the past year or two. 
tions to the industrial sugar} Regulation calls for cutting sugar 
ration, Canada’s big industrial| consumption 20% below that of 






















pousewife. They are either: ~| that means cutting volume back |. 
duction, or | 
3, Reducing the sugar content of the blow is considerably more 
the product, while eer 
3. Some are able to do a little of One-product Firms 
each. By and large, the 6ne-product | 
Hardest hit by the rationing| company can do little other than 
zystem are the industries which | to reduce sales volume. 
by law or byetrade policy are| . Coca-Cola, for example, has no | 
foreed to maintain sugar content |.alternative to cutting down the’ 
of the product, must perforce re-| quantity. produced. But ‘Orange 
duce production and sales vol-| Crush expects to cut its lines from’ 
ume. 
harder hit are the ene or two) staple 
firms which have shown ‘rapid 

















Orange Crush, while 
| O’Keefe’s Beverages, now han- 
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“ee | The Week in Busines 
e eek In Dusiness 
New figures for wholesale and retail sales emphasize the way in 
which widespread increase in purchasing power are still being felt in 
Canada. Taken in conjunction with ever-growing diversion of pro- 
6 — to war needs, it emphasizes: also the strains on our economic 
set-up. 
Cost of living index for April remains unchanged 
—_ which arg from march and completes a five-month period during 
| this type, which the range of fluctuation has been only half_a 
nected. in aa point behind the D.B:S, index. 


Retail sales index for March at 161.8 is well above 
February's: 154.8 and has far out-distanced March, 
1941’s figure of 129.3. 

, Wholesale sales and department store sales indices 
show the same trend with the latter up 14.3 for the 
month and the former up 18.6. Country store sales are 
up 15.8% from a year ago but the gain is well below 
that of January and approximately the same as in Feb- 
Tuary. 3 

Dividend payment index, computed by Nesbitt, 
Thomson & Co., has remained stationéry for three 
months. At 121.4 it is slightly above a year ago but 
> well below 1940’s 125.3. This index omits gold mining 
companies. 

Iron and steel industry maintains its high rate of ac- 
tivity. Pig iron output for the first quarter was 43.2% 
higher than a year ago and steel ingots and castings 
higher by 23.5%. 

Construction contracts awarded in April this year 
at $22.5 millions compare with $23.6 millions a year ago 
and for the first four months this year there has been 
a decline of 27.6%. 


Flour production in March totalled 1.8 million bbls. 


against 1.5 million bbls. a year ago and for the first 
quarter rose 20.3%. 


Electric power output in March shows a large gain 
over the same month in 1941 and the first quarter shows 
a gain of 21.3%. 


Foreign trade continues to boom although admitted- 
ly its character has changed. March imports were about 
$37 millions higher this year than a year ago and exports 
up $74 millions, The first quarter shows a gain of 37.5% 
in imports and 70.2% in exports with the excess of ex- 
ports over imports this year $89 millions whereas last 
year imports exceeded exports by $3.5 millions. 

MONTHLY INDICES 
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iuron and Eri¢ Dom. total revenue © ....0.+0e- tl. bees ae 109.7 120.5 80.0 
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cece BUNTON 
Industry Counts Its 
) Rationing Bears With Unequal Pressure on Sugar Users 


and sizes, may ultimately reduce 


And in this group still| the present, four varieties to the 
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ats 


dling close to 30 different brands sition to the wine industry. Three 
main classes of jam are packed, 


its output to\its two most popular | “pure,” which contains only 55% 


sugar users are meeting the re-| the corresporiding month of 1941. | brands, O’Keefe’s Ginger Ale and| fruit and 45% sugar,-No. 2 or pec- 
strictions in the same ways as the | For firms*showing normal’ growth | Stone Girlger Beer. 


tin jam, which has the addition of 


Point on which all the major} pectin,*'and compound jams, 


1, Cutting down volume of pro- to around the level of 1940, but) soft. drink. makers are unanimous | lower on fruit content, with glu- 
for rapidly growing organizations | is that there shall be no dilution|-cose or dextrose replacing some 


of their products. For years, all|of the’ sugar.. Only in the last 
the more successful producers} category is it possibie for the jam 
have kept jealous watch over|maker to substitute corn sugar 
quality, checked on such vari-|-for cane or beet. Although corn 
ables as the seasonal changes in| sugars has strong backing from 
the quality of the water .used,|-dietary authorities, it is still 
handling of-their syrups and bot-| classed as an “adulterant” in jam 
tled goods by independent bot-|.making. Since the other cate- 
tlers and by retailers, ete. The) gories of jams have fixed sugar 
efforts to attain and maintain| quotas, there is as yet no solution 
quality and goodwill are not go-| for the disposal of a bigger than 
ing to be scrappéd to maintain} avefage fruit crop. Fruit canners 
sales volume, . not only face the sugar shortage 
A major. problem for the soft | but a tin shortage as well, are not 
drink maker is apportioning the | ¢xPected to be able to preserve 
decreased supplies fairly. The|@$ Much fruit as last yeap unless 
simple rule of cutting retailers | quotas and other regulations are 
back ‘to 80% of last year’s sales} Changed. As things stand fruit 
fails to meet the needs of outlets | May Trot on the trees this summer, 
in expanding communities, al-|C@mned fruits and jams run short 
theugh this is\partially balanced | "€xt winter. 
by areas where sales are drop- Bakers Maintain Volume 
ping. Formal ration plans for the| Because of their importance in 
retail outlet have not been drawn | national diet, majority of baking 
up in many cases. , Meanwhile, | firms are cutting down sugar con- 
sales managers are being kept.on}/tent of cakes and confections, 
the run making adjustments,| maintaining the volume of pro- 
checking with back records to} duction. Part of this is by govern- 
establish retail quotas. Some| ment order, since beginning April 
firms have completely cut off iso-|8 no more sugar is to go into 
lated outlets, it is reported, but! icing for cakes, buns or biscuits. 
this policy is out for the big pro-|In any event, the baker caught 
ducer who must maintain his pub-| short on normal materials has to 
lic contacts, do the best he can with substi- 
; s ai i tutes to keep his customers fed. 
mall “Free List 


From the Collars and cents 
_ One outlet that gets all it wants/ point of view, few bakers ‘are 
is the canteen within a. military expected to suffer excessively 
area. Soft drinkymakers are al-/ from the curtailment of sugar in 
lowed to indent for 100% of sugar) most of their products. But the 
requirements for these areas, de-| pan on cake icing is serious to 
liver all the pop demanded. Can-| p54, large and small bakers. 
teens in service men’s establish- 


, he Serious to the large baker be- 
ments outside of military areas) cause it is expected to make cake 
are not included; get 80% of last 


: selling more difficult, to the small 
year’s allotment. : “store front” baker because much 
Also on the “free list” are 


‘©! of his business is in iced cakes, 
manufacturers of sugar-contain-| anq other types that verge on 
ing products to the British Em-| confections. 
pire. For these goods the manu- 


facturer can get all the sugar he ADGUgh “CORED. SS See. Se 
wants, bit is restricted from basis of most of the large baking 


; . : businesses, their role in the profit 
path ssing his export P production and loss account is important. 
with that for domestic use, can- They add to sales volume, as such 
not switch sugar into the home play an increasingly significant 
market. ‘ role in the accounts of one of the 

Alcoholic beverages for the lowest profit-per-unit businesses 
a ea vtec of Statictics fie.|i Canada. With bread still sell- 
ges tor 1040 show Ge dediledi*? eee 


li up buying only. ¢1.788 loss of sales volume is of consid- 
woittt > soak te siebivictg in- erable concern to the majority of 


hee 1 tna 6 ft bakers, and bakers who special- 
UsiTY Only Purchasing TOE scr | ise in-eakes are still more deeply 
drink subsidiaries. 


affected. 
Winegrowers on the Spot Silver lining for the baker with 
But Canadian vintners have to several lines to sell is that tak- 
take the full effect of the sugar|imé the icing off cakes means a 
cut and must perforce pass it relatively smaller reduction in 
back to the grape growers. In the ‘sugar content of the cake it- 
1940, Canadian winemakers spent | S¢/f. Some bakers may decide to 
three fourths as much for sugar|4Top cakes entirely, use their 
as they did for grapes, used it to sugar for other products. Mean- 
make up deficiencies in the Cana-|time a deputation from hard- 
dian grape to make the wines pressed owners of small bake 
Canadians like. For the most part | Shops invaded Ottawa in an at- 
Canadians prefer the sweeter | te™pt to get the icing order modi- 
wines, sherries and port. fied. First result was a stay of 
L : = the winesias bourhet on” week from the original effect- 
. ae ase tee nth ‘ ive date of April 1. Second has 


been the development of cakes 
the total crop. The year before}. ; : 
they bought 80%. Nearly 99%’ of iced with sugar othar than cane 


Seed and beet, with jams, chocolate, 
Canada’s vineyards are clustered honey, ete. None of these may 
in southern Ontario, and over 
90% in the three Niagara coun- 
ties of Lincoln, Welland and 
Wentworth. Grapegrowers in this 
area thus stand to take almost 
the entire shock of losing some 
16% of their market. 


Production of a less sweet wine | 


is not regarded as a plausible 
solution, mainly because there is Co 
little local market for dry wines, verage 


and because the wineries guard 
the quality of their product as 
jealously as the soft drink com- 
panies. 

Growth of the grape takes 
about five years from planting to 
first fruit, followed by sometimes 
30 years of production before the 

|vine dies. Although the fertile 
land of Niagara could be turned 
to other uses, thrifty growers of 
costly wine grapes hate to scrap 
their. laborious investment, 


Jam makers are in similar po- 




























































is assured with ONE 
farm paper—the Family 
Herald and Weekly Star, 
With its 300,000 PLUS 
circulation it reaches the 
vast rural market from 
coast to coast. 


It appeals to farmers by 
its editorials, features 
and advertising designed 
for rural Canada. 


Use Canada’s National 
Farm Magazine for your 
rural advertising. 
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us? 


have sugar added by the baker, 
who is free, however, to add some 
sugar to meringues, coconut, 
marshmallow or whipped cream 
icings. 


Candies Cut 
General practice in the candy 
trade has thus far been to drop 
lines with the heaviest sugat 
content, maintain quality and as 
far as possible volume in other 
basic lines. Like the pop and 
wine makers, the established 
candy manufacturers are hyper- 
sensitive to quality, would sooner 
lose business temporarily than 
customers permanently, by furn- 
ishing second-rate goods. 
Laura Secord_is reported to be 
cutting out peppermint patties, 
which take a great deal of sugar 
and also increasingly scarce pep- 
permint oil, much of which was 
formerly brought in ‘from the Far 
East. New lines using fruit are 


getting a bigger play. Hunt's Ltd. | 


and Moir’s Ltd. are reported fol- 
lowing basically similar patterns. 

Where substitution of lines/or 
general lowering of sugar content 
is possible, operations under the 
sugar quota may be nearly as 
profitable as last year. One bis- 
cuit: maker, by cutting out high 


| sugar content lines (said to have 


been among the less profitable) is 
stated to have met his 20% sugar 
reduction with a cut of only 8% 
in total volume. The same will 
likely apply to many of the candy 
companies. ,. 

Estimates of how long the re- 
strictions will stay in effect are 
becoming more optimistic. Use 
of corn sugar is expected to be 
made freer with legislative 
changes. In its various degrees 
of refinement, from corn syrup 
through glucose, dextrose to pow- 
dered corn sugar, it carries vary- 
ing degrees of sweetness along 
with high food values. 

Wide expansion in production 
of corn,. cahe and beet sugar is 
scheduled throughout the western 
hemisphere, while the speed-up 
in shipbuilding and antisubmar- 
ine patrols are expected to bring 
solution of the transport problem 
by the year end. 

Result: many observers expect 
at least a relaxation of present 
restrictions, at best complete 
withdrawal of rationing for early 
1943. 


’ 


’ 


dreams come true. 


their own futures. 


S LONG AS MEN pursue happiness and 
security for those they love, they will 
seek assistance in the things that help their 


But even the many millions of Canadians 
and Americans who own some life insur- 
ance do not own enough to carry out/all 
their plans. Remember that in these two 
countries each year over a million young 
men and women graduate from school or 
university . . . about 1,500,000 new homes 
are established . . . approximately 2,500,000. 
babies are born for whom parents wish to 


for life insurance protection. So, while the 
e 


L. Austin Wright and L. E. West- 
man, ‘fo ly assistant directors of 
the W e Bureau of Technical | 


Personnel, have been transferred to 
National Selective Service as assist- 
ants to Director E. M. Little. 

* 


H. W. Lea, district manager, Can- 
adian Telephones and Supplies Ltd., 
Montreal, named director of the 
Wartime Bureau of Technical Per- 
sonnel, 

ae . 

Airplane production at the rate of 
360 planes a month is officially re- 
ported for Canada’s aircraft indus- 


« * 2 


Explosives production surpasses 
every six months the entire produc- 
tion of the Great War, 30 govern- 
ment-owned plants which cost $125 
millions produce explosives and em- 
ploy 45,000, of. which about one 
third are women. 

é * * 

Cyril H. Lander, senior vice-presi- 
dent and general manager, National 
Drug and Chemical Co. of Canada, 
Ltd., appointed co-ordinator for the 
division of simplified practice 
(Montreal and District), 


Central pool fo 
all bulk food gifts established in 
Great Britain, to be known as 
“Overseas Gifts (Food) Allocations 
Centre.” This organization will 
handle bulk gifts of food from| 
charitable organizations and socie- | 
ties. a a 


S. A. Cudmore appointed Domin- 
ion Statistician with Herbert Mar- | 
shall as assistant. js 


distribution of 


a 

G. D. Hubbard appointed WPTB | 
local representative for Barrie and | 
district. . | 

: * * | 

A. J. Crawford, Toronto, general | 
organizer for Canada of the Sheet 
Metal Workers’ International Asso- | 
ciation, appointed director of Poly- 
mer Corp. Ltd. 

* * a» " 

E. Arthur Taylor, Steel Control | 
Statistician, named Field Executive 
Assistant to the Steel Controller. 

. 





} 


James N. Thickson, -appointed 
local representative of the WPTB | 
Subregional office in Oshawa. 

* * * 


| 
Canada’s shipbuilding contracts | 
have a total value of more than! 
$550 millions. i 
& . ~~ j 
George A. Daly, Montreal, ap-| 
appointed executive representative 
of the ‘supply division, Montreal 
region. | 
* « ® 
Andre Jules Demers, K.C., of | 
Demers, Monette and Lefebvre, 
named _ special. counsel for the 
Montreak region. 


insurance agent. 


























people of this continent own. much life 
insurance, they need more, However, we. 
believe it is no exaggeration to say that the 
number of people either unprotected or 


insufficiently protected would be much 
That is one reason why the people of 


Canada and the United States own more : 
life insurance than any other people in the 
world ...noother people are so free to plan 


greater than it is... were it not for the life 


The agent attracted the public’s atten- 
tion to life insurance in the days when it 
was new and novel. Because he believed 
enthusiastically and sincerely in life insur- 
ance, he succeeded in imparting that belief 
té others. Like the crusader he is, the agent 
had the courage and persuasiveness to help 
people adopt new ideas. 


Without that same kind of salesmanship 
and service, we would still be driving 
horses and buggies. ies. Homes would still be 


1 





TRENDS If THE FIELD 
- QF INVESTMENT 
‘Pacilities for studying the frequent 
the status of securities are available to 
this organization through is branches: 
These facilities are at the disposal of 
our clients at atiy of our offices: 


‘AL.EAMES ECO. 


7 LIMITED 
Business Established /889 


TORONTO. «CC 
“Montreal Winnipeg Vancouver Victoria Newtork London, Eng 


MORE 


LIFE INSURANCE 


NEEDED, 


Now that we have Domhinion, as well as 
Provincial, Succession Duties on estates 











passing at death, it is increasingly difficult for 
executors to find enough marketable assets to 
pay both duties promptly. 


‘ An examination of the assets of most people 
will disclose a pressing need for more life 
insurance as the most satisfactory asset for 
this purpose. You pay for life insurance during 
your lifetime, out of your income. Conse- 
quently, it is no deprivation for your heirs to 
have it used to pay Succession Duties. In the 
absence of sufficient life insurance, revenue 
paying investments may have to be sacrificed 
—often in an unreceptive market. 


Talk this over with your insurance; 


underwriter, and one of our officers. 


THE ROYAL TRUST 


_ Provide provectic : . without washing machines, telephones, and | _ 
Circumstances change constantly, and radios. The idea of almost 70,000,000 people 
these changes increase the need of pele owning life insurance would be too fantastic 
to talk about. Cee 


COMPANY 








So long as men work and dream and plan for the future 


So long as men work and dream and plan 
for the fulure, they need life insurance and 
the benefits it brings. So long as this is true, 
they should have, and do have the guidance of 
trained, experienced agents who are qualified 
to advise what type and amount of life insur- 
ance best fit. people’s needs and cireum- 
stances. 

This is Number 46 in a series of advertisements designed 
to give the public « clearer understanding of how a life 


insurance company operates. Copies of preceding adver- 
tisements in this series'will be mailed upon request. 


Metropolitan Life 


Insurance Company. 


(4 MUTUAL COMPANY) 
NEW YORK 


Frederick H. Ecker 
: CHAIRMAN OF THE BOARD 


Leroy A. Lincoln 
PRESIDENT 


CANADIAN HEAD OFFICE 
OTTAWA 
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INSURANCE 


War Plan Poses Question 


Bill May Arouse Conflict Over Jurisdiction 


By STAFF WRITER 

OTTAWA. — Will Canada’s new 
nation-wide war risk insurance plan 
precipitate another insurance juris- 
diction squabble? 

According to Bill No. 56 which was 
given first reading on March 27 and 
aims .to make provision for “Insur- 
ance of Property against War Risks 
and the Payment of Compensation 
for War Damage,” the government 
may enter into an insurance agree- 
ment only with “any insurance com- 
pany registered and holding a certi- 
ficate of registry from the Minister 
entitling it to transact the business 
of fire insurance in Canada.” 

Clearly this clause (No. 24) ex- 
cludes Lloyd’s Underwriters, or any 
insurance company or group which 
is not under federal registry, from 
entering into an insurance agree- 
ment with Ottawa under the Act. 

What is not yet clear is whether 
this limitation is to be construed to 
mean that Lloyd's (or any other in- 
surance body of non-federal re- 
gistry) will be barred entirely from 
participation in any war risk insur- 
ance policies. 

Poses Question 

The question which has been posed 
to federal officials and to which no 
satisfactory answer has yet been 
found is this: 


Suppose a home owner or store- 
keeper in Canada now carries his 
insurance with Lloyds or some 
other company of provincial or 
non-federal registry. Does he have 
to switch his war risk coverage 
(which the government under- 
writes to the extent cf $3,000) ‘to 
a company “registered or holding 
a certificate of registry,” with the 
federal insurance department? 


Official Statement 


According to a statement issued by 
the Department of Finance last 
week, following a meeting with re- 
presentatives of fire insurance com- 
panies, it is the intention of the gov- 
ernment to “avail itself of the. ser- 
vices of fire insurance companies 
and agents in administering the 
act.” But in the regulations append- 
ed to the act itself, the government 
is only authorized to execute poli- 
cies with such companies as are de- 
scribed in section No. 24 of the act. 
A similar interpretation seems to be 
applicable to a further clause in the 
regulations which authorizes only 
insurance companies “aforesaid” to 
collect war risk premiums on behalf 
of the government. 

Scope of Protection 


Without any premium the scheme 
provides protection to home owners 
up to $3,000 and protection for 
household goods. up to the corres- 
ponding limit depending on the size 
of the household. This protection 
amounts to a maximum of $1,500 for 
a married man with three children. 

For values over these limits and 
for all other buildings and effects, 
insurance will be available to those 
who want it on a premium basis. 
The premium will be a flat rate ‘for 
all Canada regardless of the vary- 
ing degrees of risk in different 
localities, 

Presumably it will be left to the 
Banking Committee of the House, 
to which the bill has been referred, 
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Mutual Insurance Company 
—Organized in 1896— 


Admitted Assets .. $3,310,837.04 
1,735,148.47 


Write for Financial Statement 


Ask for Our Booklet 
“Farming Holds the Key” 
Head Office: Wawanesa, Man. 
Eastern Office: Toronto, Ont. 


Branches at Vancouver, Edmonten, 
Saskatoon, Winnipeg, Montreal 
and Moncton. 


2,000 Agents Across Canada 


Uicte Mesh tel 03 


ares: Meret 37 
Company 
TORONTO 


Dominion Appraisal 
Company Limited 
feel eo 


We Invite Inquiries 
from 


Industries, Municipalities, 
Estate, Public Utilities and 
Institutions. 
Seliciters and Private property 
owners. 


Head Office 
137 Wellington St. West 
TORONTO Elgin 5928 


MONTREAL 
University Tower Building. 
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M tt re 


‘to decide on the ‘interpretation of 


the act im respect of companies of 
non-federal registry. , 

Though it is clear that such com- 
panies cannot, as the act now reads, 
enter into an agreement with the 
federal government in respect df 
war risk insurance, federal officials 
questioned by The Post are not pre- 
pared to express an opinion as to 
whether.they are entirely excluded 
from the new plan. 


Affects Canadian Companies 

Most insurance interests in To- 
ronto interviewed by The Financial 
Post interpret the act as excluding 
ali insurance bodies not under Do- 
minion registry from participating 
in the war risk insurance scheme, 
directly. This would debar Cana- 
dian companies operating under pro- 
vincial license only, as well as out- 
side groups like Lloyd’s which are 
not licensed by the Dominion, 

One insurance man claimed that 
even if all provincial licensed com- 
panies are definitely excluded, the 
plan does not entail as much hard- 
ship as might at first appear. He 
pointed out that the actual carrying 
of the risk was by the government, 
the companies acting only as agents, 
collecting premiums, issuing policies, 
etc. As the work Is to be done at 
cost, he saw little pecuniary advant- 
age to those doing it. 

Sees Little Effect 

Regarding the example of a prop- 
erty owner carrying his regular fire 
insurance with Lloyd’s or some other 
insurer of provincial registry, he be- 
lieved it would make little or no dif- 
ference. The property owner, he 


Surety Cover 
Premiums Up 


War Work Brings Larger 
Demand for Contrac- 
tors’ Bonds 


Almost $900,000 was paid in pre- 
miums for surety insurance in Can- 
ada in 1941 according to the figures 
released by the Dominion Superin- 
tendent of Insurance. Losses totalled 
$43,167, resulting in a loss ratio, of 
4.80%. Premiums, losses and the loss 
ratio in 1941 were higher than in 
1940. 


The results by companies and 
groups follow: 


(Dominion Licensed Companies) 
(A)—Group Experience: 
Net Net 
prems. losses 
written = Ratio 
vo 


British America-Western 
British America., 10,530 
British Canadian, 
British Empire .. 
Imp. Guar. & Acc. 
Western Assur. .. 8,520 
29,070 

Canadian Surety « 
American Surety. 11,945 
Canadian Surety. 77,374 


89,319 


19,214 
71,849 


91,063 

Canadian General: 
Canadian Gen. ... 
Toronto General . 


Canadian Fire 
Canadian Fire ... 
Can. Indemnity .. 


92,073 


. 181,159 
Dominion of Canada 

Cas. Co. of Can... 2,010 

Dom. of Can.Gen, 10,521 


12,531 

London & Lancashire 
Law Union Rock . 
Lond. & Lanc. Gr. 


120 
13,367 


13,487 

Northern 
Northern Assur. .. 2,656 
Scottish Metrop. . 172 
World Marine .... 23 


2,851 

Northern British & Mercantile 
North. Br. & M. . 7 

Rly. Passengers . 


* 454 
1,239 


Norwich Union 
Canada Security . 1,195 
Norwich Union .. 9,398 


10,593 

Phoenix of London 
London G.& A... 28,451 
Phoenix Assur, .. 7,318 
Union Marine .... 2,807 


' 38,576 

Royal Liverpool L, & G. 
Globe Indemnity . 6,871 
Liverp’] L. & G, 1,346 
Royal Insurance.. 9,249 


17,469 


435 
550 


Sun 
Sum Insurance ... 
Imperial Ins. .... 


551 
140 


691 
U. 8S. Fidelity 
Fidel. Ins. of Can. 


26,689 
U. S, Fidel. & G. . 


141.676 


168,365 —8,540 


(B)—Individual Companies: 

Aetna Casualty .. 60,477 22,125 

Alliance Assur. .. 

Anglo Scottish ... 

Canada Accident , 

Can. Mercantile .. 

Century Insce. ... 

Commerce Mutual 

Comm. Casualty . 

Consolidated 

Economical Mut’l 

Employers’ Liab.. 

Employ. Reinsur. 

Fidelity & Cas. ., 

Gen. Acc. of Can. 

General Security . 

Gen, i ance. 

Guar. of N. A. .. 

Guardian of Can, 

Halifax 

Hartford Acc. ....' 

Indemnity Ins, .. 

land Cas. we. 

Metro Casualty .. 

National Surety .. 
an A. & Guar, 


17.07 
"2.681 315.41 
12,070 174.45 
2,100 211.27 
3,668 18.20 
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Prudential Assur.. 
Royal Exchange . 
Yorkshire 

Union Canton .... 
Wawanesa 23 sesso 


Grand totals, 1941 $99,718 43,167 4.80 
1940 753,203 14,376 1.91 


Calgary is to have 1942 tax rate 
of 44 mills, a reduction of one half 
mill from 1941 and lowest since 1926. 
This year’s budget calls for total 
expenditures of just under $4»mil- 
lions and an estimated operating 
surplus of $7,383, Last year’s surplus 
of $229,848 is included in revenue 
for this year. 


Stratford 1942 tax rate has been 
struck at 40.6 mills, down half a 
mill from 1941. Education is still the 
largest item on the tax bill at 16 
mills while servicing .of the city’s 
debenture debt takes up almost an- 
other 8 mills, : 


*** | British Empire .. 
* | Br. N’western ., 


+ |Boston . 


* | Fidelity-Phenix ., 


. | Mercury 


. | Michigan Fire .. 


urged, probably does his insurance 
through an agent or broker who in 
turn places business with insurers 
of both Dominion and previncial 
license, Accordingly it would cause 
no disruption in the individual’s in- 
surance’ affairs. In other cases he 
claimed it would cause no more un- 
settlement than when a company 
places its guarantee insurance with 
one firm. and its fire insurance, or 
motor truck insurance with another, 

Another insurance man saw the 
proposal plan as likely to disrupt 
the connections of provincial licens- 
ed companies, because property 
owners would have to deal through 
Dominion licensed bodies as far as 
their bomb insurance is concerned 


and might be tempted to transfer all|B. c. 


their business over. 
Central Offices Suggested 

A third suggested that when the 
plan is finally worked out, the actual 
functions performed by the indivi- 
dual company will be of smaller 
scope than at present anticipated. 
He thought that eventually central 
offices would be established in dif- 
ferent areas which will probably do 
all the work such as issuing policies, 
keeping records, etc. Th offices, 
if established, may ‘be under joint 
government and company control. 

Meanwhile it is felt the bill may 
undergo considerable revision be- 
fore it is finally passed. The fact 
that‘apart from Lloyd’s there are a 
number of substantial Canadian 
companies operating throughout the 
country under provincial license is'a 
factor pointed to by some as likely 
to bring the provincial registered 
companies under the plan. 


Wind Insurance 
Shows Gain 


Premiums Are Higher 
While Losses Are Lower 
in 1941 ! 


There was a greater demand for 
windstorm insurance in Canada in 
1941 according to the figures sup- 
plied by the Dominion and Ontario 
departments of insurance. These 
showed total premiums written by 
all companies during the year to be 
$155,635 against $146,721 in 1940. 
Total losses were lower at $123,018 
compared with $133,771, the loss 
ratio being 79.04 against 91.17%. 

1941 Experience 
Net Net 
prems. losses 
written incurred Ratio 
$ $ % 

Canadian Cos.: 
Acadia 79 
British America . 265 894 
154 

None 
Canada Security 85 


* | Canadian Fire ... 


Cand’n General . 
Economical Mut. 
Gore District ... 
Halifax 


* | London-Canada . 


Mercantile 


Totals, 1941... 


1940... 

British Cos.: 
British Crown . 
British Law .... 
British Oak .... 
British Traders . 


Car and General 


China 
Employers Liab.. 
Guildhall 


Motor Union .... 
National Prov. .. 
Norwich Un. F, 


* | Pearl 


Phoenix Assur: . 


, |Prudential Assur. 


Royal Exchange. 
Scottish Union . 
h British . 


Union of Canton 
Union Marine .. 


Totals, 1941 ... 


1940 .., 
Foreign Cos.: 
Aetna Insurance . 
Agricultural 


+ | Alliance Insurance 


American Alliance 


+ | American Ins, ,.. 


Bee Fire 
Central Union aa 
Citizens 


Equitable F. & M. 
Eureka-Security . 


Fire Association . 
Firemen’s Ins. . 


;*. | Hardware Dealers 


Hartford Fire ... 
Home Insurance . 


** | Imperial Assur. .. 


Indiana L’rmen’s 

Ins. Co. of N. A, . 

Lum'men’s Mut. of 
Mansfield 


None .,.. 
2,007 748.88 
None 
None 

227 


114 


Mill Own. Mut. of , 
a 6 
nesota Imple’t None 
Nat, Fire of Hart’d 710 65,32 
Nat. Union Fire . 759 
N.Y. Underwriters 
Niagara 
Northeastern .... 
North River 


Metropolitan Fire 


SSSeBR: :::: 
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United Firemen’s. 
United Mutual .,. 
United States Fire 
Westchester , 

World Fire & Mar. 


Totals, 1941... 
1941 .,, 79,855 
Grand totals, 1941 _ 155,635 
1940 146,721. 193,771 91.17 


cw 
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Winnipeg's total assessment for 
1942 is $171,802,117 an increase of 
$1,354,360 over the previous year, 
The population has increased about 
1,200 on the year and now totals 
225,437. Properties exempt from tax- 


ation at the present time are set at 


7 Alliance Assur, 


- | Queensland 


Comm. Casualty. 


———- | Gen, Cas. of Am. 
Cea Northwest Cas. . 


ba Travelers Indem. 
US. F. & G. .. 


- |Grand totals, 194i; 


and 
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Fire Losses Are L 


a 
Canada Siill 
“Man’s World” — 

Men outnumber women in Can- 
ada by 231,960, according to the 
new census. As compared with 
‘the last previous census in 1931, 
male population has gained 431,- 
881, or 8.4% during the 10 year 
period; female population has 
gained 591,817, or 118%. The total 
population is up from 10,376,786 
in 1931 to 11,420,084 in 1941: 

Out of Canada’s 11,420,084 popu- 
lation in 1941, 5,826,022 were male 
and 5,594,062 female. How the 
provinces rank according to this 
breakdown follows: 

Female 
45,600 


Male 
P, BT. wee. 48,319 R 
281,708 


N.S. accuses 291,482 
N. B, ereeeee 


aeraas 
Que, eeserce ’ . 
Ont. sccseces 1,894,794 
Man. ssesese 371,795 
Sask. sesosss 470,798 
Alta. seeseee 419,773 
427,191 
3,008 
6,154 
Canada .... 5,826,022 


Plate Glass 
Losses Up 


Increase More Than Off- 
sets Rise in Premium 
\ Income , 
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Yukon. ..... 
Ww. 


= 
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Premiums written in plate glass 
insurance were higher in 1941, 
the increased demand being due 
mainly to higher costs, and greater 
difficulty in getting plate glass 
windows replaced. Premiums and 
losses in 1941 supplied by the Do- 
minion and Ontario departments of 
insurance follow: 


1941 Experience 
Net Net 
Pprems. losses 
written Incurred 
Canadian Cos.: $ 

British America . 3,944 

British Canadian 3,317 

British Empire . 3,599 

British N’western 2,883 

Canada Accident 

Canada Security 

Canadian Fire .. 

Candn, General . 

Candn. Indemnity 

Canadian Surety 

Casualty 

Consolidated .. 

Dominion Fire 
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Federal Fire .... 
Fidelity Insur. . 
Gen. Acc, of Can, 
Gen. Security .. 
Globe Indemnity 
Gore District .., 
Guardian Insur, 
Halifax 
Hand in Hand* 
Hudson Bay .. 
Imperial G. & A. 
Imperial Insur. . 
London & Lanca~< 
shire Guar. .., 
Occidental Fire 
Pilot* 
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Toronto General 
Wawanesa .....6 


te 
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Totals, 1941 .... 
1940 2.0. 


*Provincial license, 
British Companies: 
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Lond. & Scottish 
London Assur. .. 
London Guar, .. 


Sntore tes 
SE8S8S88 


Norwich Union , 
Ocean Accident . 
mix Assur. , 


Rly. Passengers 

Royal Insurance 
Scot. Metropolitan 
South British .. 
South 


Union Assurance 
Union of Canton 


Totals, 1941 .., 


1940... 
Foreign Companies: 


=| 5 
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Contin. Casualty 
Fidelity and Cas. 
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Indemnity Insur, 
Lumbermen’s 
Mutual Cas. .. 
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Totals, 1941 ... 
1940.. 
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581,879 
575,833 
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1940 276,747 
tIncludes Lloyd’s. 


Insurance Notes 


Arthur R. Gremel has been ap- 
pointed acting branch manager of 
the Manufacturers. Life Insurance 
Co. at Saginaw, Mich., succeeding 
Gomer J. Reeves, who has returned 


*| to personal production. 


Mr. Gremel is a native of Sebe- 


ae waing, Mich. He achieved a good 


record, both as a life underwriter 
and as agency assistant, in the 


-: | branch of which he now iakes 


charge. Since going on a full-time 
contract in May, 1937, his name has 
appeared each month on the honor 
roll of the company. He was ap- 
pointed agency assistant at Saginaw 
in 1939. 

The U. S. division of the Manu- 
facturers Life now has in force 
more than $139 millions of life in- 
surance and deferred annuities and 
last year wrote 31% of the com- 
pany's new business. 

G. A. Prang has been appointed 
thanager of the Winnipeg branch 
of the Canada Life Assurance Co, 
S. M. Scott, branch supervisor con- 
tinues in that capacity. Mr. Prang 
has been associated with the Can- 
ada Life since 1923 and has had 
many years experience both in On- 
‘tario and western, Canada. For the 
past six years he has been located at 
Brantford, Ont., where he was dis- 


trict manager of the central Ontario 
branch. 
* a . 


L. P, Brace formerly field assist- 
ant of the Toronto City branch of 
the Canada Life Assurance Co, has 
been appointed branch supervisor 
P, d. Harwood has been named 


in Many Classifications | 


Fire loss ratios in 15 out of 27 
classifications into which the Do- 
minion Department of Insurance 
divides fire insurance risks show- 
ed reduction in 1940 as compared 
with the previous year, according 
to the annual statement of experi- 
ence just issued from Ottawa. The 
ratios are worked out as percent- 
ages of losses incurred to prem- 
iums.earned. 


Classifications. which showed 


1 
igo | the greatest improvement includ- 
453.377 | ed breweries: and malt houses, 


sawmills and tanneries. The poor- 
est showing was made by pork 


788,393 | packing and meat curing houses. 
4 


Brewery Losses 

The loss ratio of breweries and 
malt houses for 1940 was 3.8% 
compared with 77.49 the year be- 
fore. The 1939 loss ratio, however, 
was abnormal, the average for the 
years 1936 to 1938 being a little 
over 2%. One reason for the gen- 
eral downward trend of brewery 
fire loss ratios in recent years 
(1939 excepted), is the elimina- 
tion of straight malting operations 
from many breweries, this work 


being done as a sepatate opera-. 


tion frequently. Another is the 
improved construction of build- 
ings and better fire prevention 
methods. Some of the larger con- 
cerns, it is stated, have spent 
much money in fireproofing their 
plants, with resulting lowering of 
fire hazards. Saw mill and tan- 
nery fire losses have also been 


{reduced by the same factor. 


Increase in pork-packing fire 
loss ratio from 64.44% in 1939 to 


Dwellings: 


protected 
All other dwell. & farm props. 
All other 2- and 3-year risks 
Mercantile risks: 


Wholesale stores, warehouses & contents ae 


Retail stores and contents 
All other mercantile risks 
Breweries and malt houses 
Boot and shoe factories 
Canning factories 
Confectionery & biscuit factories 
Flour and oatmeal mills 
Grain elevators 
LQUNATIeS cccccccccccuccccsccsscesecrecs . 
Sawmills .....+. Gecceceocscnevececccceeds 
Lumber yards 
Machine shop and metal workers 
Mining risks 
Pork packing and curing houses 
Pulp and paper mills 
Street car barns 
een 
oodworking factories 
Woollen and knitting mills ............. 
All other manufacturing risks 
All other 1-yr. short term risks 
Sprinklered risks ‘ 


Totals, 1940 ....cssessseeves evececcecscees *42,876,239 *15,951,730 
1939 ....+06 eeeeseeseccens seecessce 42,098,479 16,191,909 


2,208,439 
2,176,629 770,100 


331,92 in 1940 brought the figure 
far above the average for recent 
years. 

One Loss of $182,000 


One large fire in Edmonton 
contributed $182,945 to the total 
loss of $241,350 in this classifica- 
tion for the year. Fire insurance 
men say that often when a fire 
occurs in a plant of this type, the 
loss is relatively heavy because 
smoke spoils the food products in 
treatment or in storage. 

Dwelling fires in the main show 
a steady decline probably due to 
better fire prevention and fire 
protection measures and greater 
care by the public. Residential 
properties usually represent about 
one third of the total fire insur- 
ance written in Canada. Retail 
stores are another large classifi- 
cation accounting for about one 
sixth of the total premiums. They 
showed a loss ratio slightly above 
that of the previous year and the 
five year average. 


The fire loss ratio in sprinkler- 
ed risks was slightly below that 
of 1939. This ‘classification has 
been showing a steady decline in 
recent years. Total premiums 
written on sprinkler equipped 
property ins1940 were $43 mil- 
lions compared with $3.8 millions 
in the previous year. The mone- 
tary loss was also higher at $1.1 
million against $1 million the year 
before. But the increase in prem- 
iums was greater than ‘in losses, 

Figures for premiums written 
and losses incurred in 1940 with 
comparative loss ratios follow. 

Losses. “to Net Prema Written 
a — 


2,946,034 
1,358,406 
1,011,760 


ee 
x 8 


541,473 
2,958,362 
151,393 


3,032 
10,622 
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ee 
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1,141,908 


ale 
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*Including $271,589 premiums and $94,163 losses which could not. be allocated to any 


one claés or province. 


Ontario Life Insurance 


Shows 6.4% Increase 


Life insurance in force in Ontario 
at the end of 1941 at $3.4 billions 
was 6.4% higher than at the end of 
the previous yetr, exceeding the 
percentage gain of 48% shown by 
the Dominion as a whole. 

New insurance written in Ontario 
during 
amounting to $329.9 millions com- 


pared with $2766 millions in the| West 


previous year. 


Figures for the different com- 
panies at the end of 1941 follow: 
Business in Force 
Name 1941 1940 


Joint Stock 
Aetna 


ae 
u 


16 


ge 
ae 


ee a 


Commercial Life 
Comm. Union *.. 
Confederation .. 
Continental Ins. 


gee - 
8285 


S8eSesk2 
oe 
« 
<<) 


Eaton, T. 
Empire 
Equitable of C. 
Excelsior 


SEE25° 
3823 


& Shesuse8 


B48! 
2838 


field assistant. Mr. Brace has been 
with the Canada Life since 1937 in 
the Toronto City branch. He has 
been a member of the senior pro- 
duction club for the past four years. 


P. J. Harwood joined the “head 
office staff of the Canada Life in 
1930. He was branch secretary in 
New Brunswick and later branch 
‘cashier in New York. While in New 
York he was one of the founders of 
the Life Agency Cashiers’ Associa- 
tion of New York and its first presi- 
dent in 1939. 


* * * 


R. Forster Smith who has just re- 
tired from the Canadian manage- 
ment of the Royal-Liverpool group 
of insurance companies was recent- 
tly presented with a silver tray by 
the agents of the group in Toronto. 

The presentation todk place at a 
dinner, attendance at which was re- 
stricted to Royal Liverpool agents 
only, with the exception of Mr. 
Smith himself and James Matson 
who succeeds him as Canadian 
manager. The dinner was organized 
by A. J. Mylrea, who also presided. 
Addresses were given by Mr. 
Mylrea, J. E. Proctor, chairman of 
the Canadian Federation of Insur- 
ance Agents, Sam McAdam and 
Alfred McGuire, ex-mayor of To- 
ronto and a Royal agent for 40 
years. E. L. McLean made the pre- 
sentation of. the tray. A feature of 
the gathering was the reading by 
Mr. Mylrea of a farewell poem to 
Mr. Smith, composed by Colin E. 
Sword, manager for Canada of the 
Union of Canton. 


The Great West Life Assurance 
reports the first three months of 
1942 to have been one of the best 
first quarters in its history, Gains 
over last year were reported by 25 
of the company’s branches. The 
Winnipeg agency led all Canadian 
branches for the three-month od 
and placed second to the free 
sant as leader for the entire com- 


e year also was higher} So 


Loyal Protective 
Manufacturers . 
Monarch 
Montreal 
Mut. L. & Citiz. 
National of Can, 
Northern 
Occidental 
Prud. of En 
Royal 
Sauvegarde ,... 
vereign 


3 
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93,327 
119,747,681 
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88% 


3386 
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Mutual 


Metropolitan .. 

New York 

Prud. of U. S. ., 

Royal Guardians. 

Standard* 

Toronto Mutual 
Other 


13,253,640 
9,022,673 
Mutual of Can. 311,774,505 
North American 93,066,077 
Norwich Un, L.t 8,208 
3,459,787,079 3,252,147,913 


*For fiscal year ending Nov. 15, 1941. 
tLicensed in Ontario June, 1941, 
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Wealth tn F uture é 
Security 


ve is not only something 
that you have now, it is also some- 
thing — which you may be relying for 
financial security in old age. 


The ownership of a Confederation Life 
policy is both present and future potential 
wealth because it insures security to one’s 
dependents now and provides for financial 
in dence in old age. No investment 
yet devised, other than life insurance, does 
these two things so well and so economically. 


Confederation Life Policies may be had with 
‘Monthly Income Total Disability Benefiss. 


Confederation Life 
Association 
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HOWEVER LITTLE YOU DRIVE 


you may have an accident 
if you only drive around the block 


YOU NEED INSURANCE 
THE GENERAL ACCIDENT GROUP 


357 BAY ST. TORONTO 
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| Dominion of Canada 
GENERAL 


Insurance Company 
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Thousands of employees today budget ade- 
sale fate f ; 
fives get fein thei ate 


le Salary Savings Plan 


small deditctions from the pay envelope. 


bould investi 


SALARY SAVINGS PLAN, 


SUN LIFE OF CANADA 
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MONTREAL; 


Pcotronize 











atthe 
(Ui Re 


af] 
it 
~~ 





TSE PLEASURE 


‘ 


ef Es 
d 

F 
i 
23 

ia 
tl 
Ht 
ao 









| Th , 1 may| (eel the volume of 
MATTOON | tne. i <I : o. int ‘he py rama of a 




























7 eee 1 os volume was 12% higher. than previous year. However 
Pee Ue ee volume usually reflects er prof: tip Seek ch sadn dn a seats 
A ihe wey its, he added, but t reflect-| able of the net income 
1: Adeideaens Example ae ed higher vosts and p sald its continut 
— Jer sear dndinig Dee. 81,1000, xtuavoee «| HEADS . tails, Belnap suid cost of wood, ma- shouid be realized that it is distinet- : : 
Add: U: maximum amount of subsidy .......... Oe 96700 Andrew 8S. Tait who has been were greatly seouse 6h tae caaets 0S Se the s Wiaabc Mics AAA oh 


———- =~ | elected president of English Electric 
$150,000 - $110,000 1 Go. Mr. Tait, who was promoted 
2. een pean before taxes—131%% of standard profits from general manager to. vice-presi- 


Sheet eeeeeseseses Sebo oeeoedeeeseseesereese Asses $131,606 $131,666 dent d general manager a year 


ous year and indications are further | fund provision of the trust 


increases in the eurrent year. ©} the company handed to the trustee 
Shipping costs also have been| on March 1. 1942, 


mortgage securi- 
tly increased. Overseas, in- ties to the amount of $1,844,068 par 



























x 3% Unadjusted maximum amount of subsidy to be therefore ago, succeeds D. H. McDougall as} land and coastal transportation has| valug for 
FOAUCUE DY visesseerssssssererieserseerreasersoseeseree @ 18,99 s.seeeee | president, badly demoralized this form of the funded debt poo to 947,418,900, 4 
4 Determination, of correct amount of subsidy — Maximum a decrease of $3,988,510 during the 
aca subsidy BB QDOVE .cccsccece Sesetereesceecees 20,000 20,000 
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and until he computes his taxablé | will then become due and payable | Vancouver Island mines contributing | often complained of the competition} if during the current year, produc- her mind. 


Albany, :83 connections for of oil in the days before the present tion and sales volume decrease ap- 


} Amount of eubsid Sarees Sees er eeessecesecee s most of the ul 
. Deduct—subsidy a aan (90%) svevecccccassceccs * sabo0 * ie'000 } : f N. D ers in this "country tae of a instead of feeling slighted and bewil- 
. Refund due to Commodity Prices Stabilization Corp, 124. OMI siashen Challen s eo ew. ve mand shortage ‘of labor. The labor short- 
s::the airlines are saving the Balance payable by Commodity Prices Stabilization 7 age could have been avoided, said dered, is relieved when she learns: her a 
: nation thousands of valuable 5S. Taxable > for ‘fiscal ‘year per ‘income Tax Form’ Ta boveneee $ 2,000 From Our Own Correspondent Mr. Belnap, if there had been con- ' " 
ff travel hours daily; Canedian file On ABC 30, 1063 cesssrrevssnsssstesssssseversseee $191,006 4110000 | VANCOUVER. — Coal is being) advance sales of coal will probably | tinulty of work on the part of those husband has been thoughtful enough to ‘| 
ES Colonial Alrways’ fleet called upon to meet a growing defi-| be heavier this year than ever be- — the production of pulp- put his estate into the hands of those | 
i through connections link the pointed out that the recipient of a) Prices Stabilization Corp. Once the bia. If it fails to do so, the drift of | ings, institutions, schools, hotels| 14. painan dealt in detail with who, like ourselves, specialize in execu- a 
a ' copitals of two great nations; subsidy or “accountable advance” | #mount of subsidy payable is deter- | labor to other industries will be| restaurants, apaftment houses, ’etc.,| 0 61 P the sellin tship, Wo: i. : f what to & 
it | mined, the liability can be debited| chiefly responsible. in British Columbia will be requi o palley Sepestion - a - Seng ee es: eee Oe rs 
> 5 under this order (Number 116) may ’ ty y responsible. equired | price of newsprint papers. He said: as 
rs 8 Hiakts daily not know how much of the subsidy | 894 the appropriate profit and loss} Coal mines have responded rapidly | to discontinue the use of fuel oil and" “Our cost of newsprint. paper do, and fear of poor business advice in im 
y. he is entitled to retain until his | 2ccount credited. to the call for increased production, | this will throw a tremendous load on! since thé outbreak of war in- investment matters are dismissed from 4) 
‘ : | aac Montreal and — books are closed for the fiscal year Any credit balance in the account| In Marth output was up 50,000 tons, | the coal industry, whose spokesmen| creased several dollars per and ‘| 
; / a Burlington o ; + 
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income and measures it (together | to the Stabilization Corp. at the date | about half the increase. The Nicola- 












ee — iB | with the subsidy at its maximum) | on whichsfederal income tax forms| Princeton mines produced 12,855] emergency, a . cost would be very | 
paain ee against 131 2/3% of standard profits | (T2) are filed by the recipient for | tons, compared with 9,806 tons in the Expect 800,000 Tons “Because of the uncertainties i i 
j t . 2 . d iod last d 2 . Speaking for ourselves, we can 4 
as defined under the Excess Profits | the fiscal year in question. corresponding perio year, an ahead due to ever - 4 
: Despite all increasing demands, changing war 
Br: Tax Act. If the manufacturer finds his tax-| East Kootenay mines boosted their! the coal industry should be able to| time conditions, it is in simply say that the settling add Ff 
a : ana An Colon ial K s ‘ able income for the fiscal year (in- | output from 74,703 tons to 94,997 tons. | meet the situation, according to the hazardous in the making of for- Z & 
e 4 eep Separate Accoun cluding the subsidy at its maxi-| For the first time, the Peace River] (nerators. The collieries| on Van-| 2% commitments, but some must handling of many estates has put’ 7 
' t is suggested that for account-/mum) is less 131 2/3% o en’ e coal p n : : a 
—a It is 7 less than f| district entered the coal production| oouver Island are about 300 men a te oi eae us in touch with many women and 
MONTREAL; P.Q.; CANADA J | ‘DE Purposes, the recipient of the| standard profits, application may | records. short of required strength, but if the| sia m = Sade tat ther cea = 
a advance should credit the subsidy,| be made to the Corporation for the| Private consumers of coal are] eyoaus of mine workers does not| of aml _— oe ane children at a time when they need : 
received during the fiscal year to a| remaining subsidy 10% of the sub-| being urged to place their orders| continue, the pits will\produce dur-| operation of for the period everything we have of kindliness, a} 
separate liability account on his/|sidy. (The accountable advance is | early so as to avdid congestion when ing the ‘ensuing year about 800,000} from June 1, 1943, to June 1, 1944, 4 
books in the name of Commodity | 90% of the subsidy payable). the cold weather returns, and/tong of coal, allocated té national} This, of course, involves forecast- - consideration and sound advice. ¥i 
defense, railways, gas making, gen-| 18 Sales of pulp and paper in that We have made many friends i 
Patronize eral industrial and domestic use, | P&ricd. 3] 
_ ms “The cost of wood will be the amongst them and .we are proud FA 


“If this volume of coal (800,000) -pighest in 15 years and a too lib- 
tons), plus what normally reaches| eral forecast should the price de- of their generous praise. 
this coast from east of the Rocky/ cline because of lower production 
Mountains, is not sufficient, in col-| of pulp and paper or other unfore- : 
laboration with the Coal Adminis-| s¢en circumstances, might result Executor and Trustee 
trator of Canada, arrangements will| i serious inventory losses. Fur- Since 1897 
be made to divert tonnage from that thermore, pulpwood and stock piles 

for too long a. period deteriorate 
currently movine eastward from the! considerably.” ; a 
Alberta and eastern British Colum-|. Mr. Belnap reported that only HE 
bia storehouses,” declares an execu-/| such maintenance is being carried / = 
tive of Canadian Collieries (Duns- | on as is absolutely necessary to keep TRUSTS d GU AR ANTEE a 
muir) Ltd, which operates Van-| the equipment in efficient opera- an ie 
couver Island Coals, Ltd., and West- | tion. COMPANY LIMITED 
ern Fuel Corporation of Canada. Second Inter-State Royalty ‘ ‘ 

This would mean that the tonnage | reports investments in oil royal TORONTO +. 
so displaced in central Canada would | had a book value of $278,043 as at 


Company Reports 


units and open a few larger markets 
in new neighborhoods. A year ago 
118 stores were operated. Four of 
these have been substantially en- 
larged; five others closed and re- 
placed by a larger market in the 
same vicinity. Five small volume 
units were closed and not replaced 
and four new stores opened. This 
left the company with 117 stores op- 
erating at Feb. 28 last. Of the total 
stores 104 are in New York state, 
with 34 in Buffalo and suburbs, 18 
in Rochester and 13 in Pennsylvania. ' 
Income and Surplus Account 
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lowing cancellation of airmail con- 
tract covering about 35% of the 
company’s revenue in the Maritimes. 
Canadian Pacific Railway Co. has 
acquired a majority interest in the 
company. A partly owned subsidi- 
ary, Quebec Airways Ltd., establish- 
ed regular service between Mont- 
real, Three Rivers and Quebec and 
has obtained.a mail contract. 
Three schools are now operated 
by the company urider the British 
Commonwealth Air Training Plan, 





































































Ottawa Car 


Ottawa Car & Aircraft Ltd. reports 
“substantial” volume of business 


for COMFORT 
% handled in 1941. Toward the end of 


Bp. and Pi _— productive eto te fell off 
THRIFT | |timinary “engineering ond produe- 
S 


Peayitey en Pip Sta ede > wh et 
ens RES Be Nee cee ee 


tion, Additional business has been 
awarded which now ensures a con- 
FORD HOTEL on satisfactory rate of produc- 
MONTREAL Harold W. Soper, president, re- 
ports that net profit has been “some- 


AT «Se what affected by certain adjustments 





to 60 cents a share on the 90,000 com- | net Profit ...ecscssee Corrugated Paper Co., Hamilton. cumulated royalty income for 1942 


; idered i latest being No. @ Air Observ ¢ 
RATES: Single* 1.50 to%2.50 | | Sivieatlc to’ make end in theis akg IE freer, Sorcha pile Que. | Rave to be supplied from the United | March 31, 1942. Gross revenue from 4 
No 6 opinion, adequate provision has been 1942 194i The company also operates ak roti States or elsewhere. — aan Foote — CALGARY WINNIPEG BRANTFORD WINDSOR re 
fe. made for possible adjustments on | wet earnings ......... 1,094,464 530,079 gine overhaul depot at Stevenson ital Mmamiedal de , 
. $ : ” | Less: Inc. & E. P. tax. -606,008 ‘ ; aye T. R. Harrison, Toronto, was elect-| 2nd the reserve for depletion > 
3 3 One prof Ser yeas tees encbreion ¢| “MMdse. inventory res. 40.000 30.000 | Alrport, Winnfpeg, for the "Depart-| eq a director of G. W. Hendershot | totalled $16,357 to the same date, Ac- 3 
; cian eaten ment of Munitions and Supply. It = 

308,241 


aes 
‘or 


was concluding arrangements at the | Other directors were re-elected. to Feb, 28 amounted to $626. 











































































mon shares outstanding against 56} Less: Com. divds. ... 1,588 :! 

J cents a share in 1940. PROS rae ao eaees year-end to establish an, aircraft 2 
FORDHOTEL Income and Seeptas . Account Add: Prev. surplus... 103,708 29,118 | Overhaul depot at Cap-de-la~Made- ee : en é 
TORONTO = _ 1940 | Earned surplus fwd. , 244,923 103,708 eine, Qua, : L ie 
a a4 |Operating profit ..... 295,845 260,811 | @saned per share: $131 $1.02 ~~ Taek 3 

ee “| |Add: Other income ., 13,445 17,323 Wald sess asada vices : 0:90 0.80 i641 1940 i 

a Worki ta 

and in Total earings ...... 300-300 "27834 ee 8 aro | Qperating prot... 2h.aeg 2.00.34 : to War Plant Operator ‘ 
The Less: Exec. spneee. aoe Ay’ang | Current assets ....4. » 2,924,819 1,875,819 | Add: Other income ., _—‘19,119 460 eee “ 

OTTAWA > Tegal fee vesise * 2803 2.475 | Current Mabilities ..0. 1,900,760 1,001,418 | Less: Oper. & admin. | |. oo : i 
, LORD | Depreciation '-.:.... 273,738 135.995 | working capital... QO4019 elaanl |, nn vend 4 

fi come . taxes ’ ‘ Total ER 7 158,879 53,716 : 4 

4 a 3 LGI N Prov. for @Xpense «ee wnees 37,156 See Belante Sheet ie adew 2 ree. 8 5,530 21.959 i 

Net profit ..........-+ $3,593 50,024 | Tiventories i..cpssc++ 2,353,519 1,500,102 t exp. ... 149,843 148,190 x 

RATES Common divds. 54, 36,000 | Bank pen ec re 9 300.000 "780,00 Income & E. P. taxes 3,000 6,661 a 

> Fixed assets eesecece e » * ’ ’ Cae 41 

OL) —- 5408 TORE Eamets: ante AS tems: x. “652,169 899,320 | Loss for year ....... . «23,895 = -134,124 j i 

$ Misc. adjust. c, 00-02 1,234 1,884 en ty Ae codwill nae ot ie ete } 

#0*3.50 || Less: Adjustments... s..+« 17,325 | Medicine Hat Greenhouses! Organ. exp wo. 1.0.2. 531476 ‘ ; 

NO HIGHER Guned eunylas i006: 78,063 80,315| Medicine Hat Greenhouses Ltd. | Less: Recovery on rec. ceca , 

ee > ‘ . ? reports a net loss of $2,029 in 1941 W/O cecesereneroee eereee D . 

Ss Deficit. ? Capital reduction .. eocece 2,704,089 : 

Earned per share: gies 9056 after payment-of bond interest and| Surplus from sale of S 

“ee: napalcanng 280 0-40 | all charges. There is $27,625 in ar- WBNS acssck cise cooese 132,500 : 

Working Capital rears of interest on the company’s | nericit sorward ...... 48,890 24,995 — ° a 

Current assets 4.008.127 1,479,594 | 2 first mortgage bonds, due 1960. Working Capital ve : 

seeeees ’ , , ’ s 4 + ! % 

Current liabilities .... 834,201 1,442,203 | Sinking fund payment effective | nt sscots ...uce 716,057 351/041 ‘ i 

——— ——— | from Feb. rw 1940, have not been car- Current Mabilities 645.229 419,877 i 

: : Working capital ..... 251,926 37,231 | ried out. cee gieremetinn. demgemate : 
T | sees eae srsiimiar  attieitien: WS O° you snou use more 

‘ ‘cess es. 3 

m 0 fi T BR 6 fl Ls Accounte iveble . sn 1S = : Balanée Sheet Changes ‘ ; a 
Eh, Ep veeteTseD. -. » = 0-0. ‘643,537 BOROS 0, isecentntesanscscensanees 113,873 5 $ ° rs 
Less: Trogress paymis §— 998,800 829,913 | Less: Cost of sales .............. 10,994 | Cash... -.-.-sseese0 117,807 36,126 i 

oy resere oo . . nvestments .......0+ J ‘en hcdua * 

Est. profit uncompleted = 1. 194 595 | Operating profit .....-...-.-.:+ 42,879 | Accounts receivable 406,979 176,177 : i. 

OPGETS ..+++0+0++ see 100, "39 | Add: Other income (net) ...... 576 | Bank loans & notes 167.709 139,300 :, + 
Less: Selling expenses .......... 4,862 | Deferred liab. ....... 113,364 145,081 : 
HOTEL London Realty Admin. é& gen. exps. ......... 11,655 : a ; nN 

London Realty Co., owning and | Total earnings ........0+0+s+008 2608, Canada Crushed Stone it 

operating the Hotel London, Lon-| Less: Depreciation ............. 18280) Canada Crushed Stone Ltd., Ham- i 


don, Ont., had higher operating re- 
ceipts in 1941 than in 1940 but net/ Net loss 
profit for the year was reduced to 


ilton, reports net profits for 194] 
£29 | equivalent to 30 cents a share on its 
63,740 common shares compared 
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1798: from $3,315 in 1940. First| poncit ¢orward .....--cee.<.se . 4 
mortage bonds oulsanding have) "™'"! “""Gid ipisi” "| a cet na coher were pula es . | : 
1,500, without: . : 

etewing ne simaante oon ponds | Serres Semis necteseeeheres:*! $5068 | in each year. Working capital (1) To Increase Production. (2) To Reduce Manufacturing Costs. * 
, rs of divi- Gee ea. ——— | shows improvement ‘with cash of . ene t 

aan ses the prcterted staph total | Working capital ‘..a..-..0cb+i pales (eee ete cae cae (3) To Free Machines for Additional Output. i“ 


see 


$220,500, or 10% years at 7%. Full 


rent liabilities. 
fH tf 4sinking fund requirements on the 


Canadian Airways Sate ceca iain iackoauh: And, at the same time, to Conserve Tungsten 
' Years Ended Dec. 3 


Adelphi 














bonds have Geen met. a : see nh ‘ be ea c. 3 oe | : ‘ 
In e and Surplus Accoun irways » Dbelore depre- * 
“years Ended Dec. 31 | ciation expense, amounted to $100,-|rtet eamings ........ aie <% Cemented carbide tools should be used _And they conserve vitally needed i 
515 qenseo| 29, Compared with $21,187 in 1040.) Tee SSO wherever possible in Canadian war —_ tungsten —- supplies of which have been ; 
Sites meee’ s. oe 676 | Net loss after all charges is more} Income&E.P. taxes 15,768 22,927 cut drastically by the war in the P 
fem; Sine roe > HRN $8124 | than $100.00 less than in 100. Bal-lue oom... te plants: | acific t 
on. \S : ‘566 | ance sheet shows net wor. Capi- | Less; Common divds. 25,496 24,3 % 
Minierest creer, S807 S841" | tal of $71,498 compared with an ex-| 5.4 ae Because they can substantially increase Check over every machining operation % 
ne a | ee keketen =| cess of current liabilities amount- Add: Prev. aurphig 819,547 865,739 . production, with no additional machine — in your plant. See that cemented car- : 
Surplus for year ....+ 1,798 3,315) ing to $68,736 a year earlier. Adjustments (net).. «+++. ' | ‘ ~ Fa 
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} reputation for quiet comfort, | 5, sass of current Ile- - sgq | Pared with 41 at the end of 1940. Op- : —— Because they can free at least three A range of “standard” tools Is available ; 
4 service; and hospitality. It is bilities .....-++ gees 36,577 28,373 | erating statistics for the last two | Working capital ..... 273,335 202,599 Sed. 80% of all i 
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fer people of tii Cor ugads'beld’ 122. (800014, Operating Statistics =| Robert Gair Co, and its United ditional output . 5 ; __ Write for lists and information TODAY: 
| : eee cc2tt a6saod  907;300 | Miles flown ........ 2.008972 2,263,098 Staten subsidiarion, report e profit of f , 
Its Dining Room eet: Passengers carried. 25,434 ; 1, 1942, after b peed 
ts Dining Booms | ‘Loblaw Groceterias Inc. |Bakiogs Rs att gtet| ah sr apie mee Speed YOUR Arms Production with = 
place of discrim- trading profit for the year end-|Poundmiles, mail -. sesox'ten s0r-seeeee | ONG ee ae ore i , ‘ | | 
inating folk. Feb, 28 192, double that of the » 090,506,281 10.295.756 | snterest on income Thid com | 
‘ year. Total sales were 43% | The president's report refers to pares with the t of $175,322 in 
. , Heavier taxes, however, | operating arrangements made be-| the corresponding quarter of 1941. | 
1188 Sherbrooke | inaap the Gain tn net to anally peo tween the company and Yukon|  Gair Co, Canada, wholly owned ; q 
St. West, portions gnd leave $1.31 a Southern Air Transport, subsidiary of Robert Gair Co., re ; 
available for ie, commen egainat Coote Airways, Mackenzie Air ports for the March 31, 1942, quarter CEMENTED CARBIDE ADVISORY COMMITTEE, : 
: have increased to 342,492 > ee ae, ae after a on income taxes, , General Electric Co. Lid.  Kennemetal Tools & Mfg. Ce. Lid. A. C, Wickman (Ceneda) Lid, 
same : 






“CARBOLOY* “KENNAMETAL” | “WICKALoY" 


ices, facilities and chaotic competi- 


tion. Canadian Airways retired | solidated in the report of the Ameri 
from the Maritimes last year, fol-'can parent company. ¢ 
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Predicts Flights to Europe 
Every Hour — On the Hour 


When the war ends, six or eight; commerce” but an “extraordinary | 
companies will establish trans- growth in domestic flying. 
Atlantic commercial flying services, “Tt is possible,” he said; “to visu- 
aceording to W. A. Patterson, presi-| *lize the effect of air transporta- 

ited tion upon our social and economic 
dent of U Air Lines, speaking lives tomorrow by realizing that 


to the Central States Group Confer-! with the airplane we have been 
ence of the Investment Bankers As-| able to reduce the size of the U. S., 


sociation of America at Chicago. He| measured in terms of time, to the 
expects two or three of the com-| size of the State of Pennsylvania. ? " 
panies will be American, and the 





The airplane will weld our nation 
rest “representing foreign coun-| into a group of neighboring com- 
ties.” munities.” ; 

“That trans-oceanic air opera- Mr. Patterson estimated that at LONDON.—Great Britain, after 
tion will be economically suecess-| present aircraft carry only 20% of| . deep distrust of classical music 
ful is at least suggested,” he said,| the potential first class passenger | +. 1ony decades, has gone music 
“by the fact that for the cost of an | market. Airlines carry 15% of the medi ' Sunnis enti T sonnei’ ts 
ocean liner of the ‘Queen Elizabeth’ | first class mail in the U.S. and 1% of ey or a 

‘ class it would be possible to build | the express. aah a a a oo Me Senne 
enough long-range aircraft to oper- mm A” ha. a gramme. 
ate transatlantic schedules hour-| J" A . Air E xpress does a conductor need to include 



























































































Sir Adrian Boult has retired as 
Musical Director of the B.B.C. and 
is being replaced by the towering 
ex-Grenadier Guardsman, the six- 
foot-four Arthur Bliss, The job is 
worth £2,500 a year which isn’t 
bad. He is no mean composer but 


* e 
1 the hour, i h directio popular favorites to attract his| now he will have little time to ex- 
trom 9 c'elock in the morning ‘e To Nfld. Starts audience. Beethoven is the rage,| change the baton for the pen. 
10 o'clock at night, and that fleet Seam On Gee one Wagner is out of fashion, and Bach; A piquant feature of the situ- 


ation is the imminent arrival of 
John Barbirolli, the British born 
conductor of the New York Sym- 
phony, who inherited that post 
from the great Toscanini. Mr. 
Barbirolli is paying his expenses 
home and has offered to conduct 
without fee so as to help the 
British musicians. For some rea- 
son the “old school tie” Brigade 
of British conductors has never 
really opened its ranks to Barbi- 
rolli who did most of his conduct- 
ing in the provinces. He has not 
appeared in a full symphonic pro- 
gramme in London since his ap- 
pointment to New York although 
he has been here many times. We 
are wondering if at last he will be 
given the dignity that is his due. 
* € s ’ , 


of airplanes operating on such an is enjoying a boom, The person- 
schedules could accommodate ap-| MONTREAL. — Alr-express | tities of the conductors involved 
proximately one half of the normal) ¢..ndiand has been started by | in all this make a strange story. 
flow of Atlantic business prior 10) qong.Canada Airlines. The new | The man who did most to keep 
the wer. service will be from Moncton to | music alive in this country is now 
Mr. Patterson predicted that; St, John’s, via Sydney and Gan- | , self-appointed exile in America. 
there will not only be a “tremend-' der. There will be one trip Sir Thomas Beecham has.been en- 
ous expansion of international air daily. gaged for something like 18 ap- 
ene a os pearances at the Metropolitan in 
New York, which shows the esti- 
mate put on his abilities by that 
eminent Canadian impresario Mr. 
Edward Johnson. Beecham left 
England a few months after war 
broke out and after a riot or two 
in Australia took his misanthropic 
wit and his magic baton to the 
North American continent. He 
left his London Philharmonic or- 
chestra on the cold doorstep of 
Britain’s musical indifference. 
The distress of one man can be|’ 
the opportunity of another. Jack 
Hylton has been a jazz band leader 
for Many years and was presum- 
ably only concerned with the tom- 
tom music of the dance floor 
which is Africa’s revenge on the 
white races. But the plight of the 
London Philharmonic orchestra 
roused Jack to a generous decision. 
He guaranteed the orchestra en- 
gagements for six months, for- 


swearing any profit in the ven- 


ee *The size of the figures indicates approx- | ture. Dr. Malcolm Sargeant, that 
a the proportion of the total business | jithe, incisive and enthusiastic 


force written by the B.I.&I. Co. and its : 
\ sh conductor was engaged. 
competitors. young! our gag 


Coach Comes Back 
In Palace Yard at Westminster 
yesterday a coachman with an 
open carriage walked his two 
greys slowly about. There was an 
elegance about the outfit which 
no motor car could ever equal. 
While the greys were picking'their 
way about the ancient yard their 
owner, the 82 year old Lord Port- 
sea was making a passionate plea 
for the children of Jersey. “We 
must send them food!” he cried. 
“Give me food ships and I will sail 
them in the uniform I am entitled 
to wear.” The Government said it 
could not be done and did not be- 





; a Played Through Blitz lieve the plight of the inhabitants 
HERE is a Gulliver in the pany policies. That one thing Off the orchestra went to the| was as bad as was said. The old 
field of engineesing in- is the sefeguarding and insur- provinces and Hitler’s Air Force} Lord Portsea got up on his feet 

‘ da. This 7 = ie supplied extra percussion effects.| again. “I will divide the House,” 
surance in Cana mod- ance of power and heating They played through the Blitz and | he cried, and his voice broke with 
ern Gulliver, who towers like equipment. travelled with every discomfort} emotion. “Who will be a teller? Is 


there no noble Lord who will be a 
teller for me?” According to Par- 
liamentary procedure one man 
cannot force a vote. There must 
be at least one more to act as teller. 
Yesterday the Noble Lords made 
no answer to the appeal: They 
were uncomfortable and unhappy 
but they accepted the government 
view. 

The old Peer left the Chamber 
trembling and weamgy. Half an 
hour later I was in the Mall when 
he drove past in his carriage. He 
might have been just an old man 
taking the air, Certainly none of 
the passers-by had any reason to 
suspect that they were seeing a 
champion returning from the lists. 

7 * . 


a giant over all his fellows, is Believing in prevention, this ee Souk “ha toe 


; the Boiler Inspection and company expends from 46 to lishman,” said Sargeant to me at 
Insurance Co, of Canada. 47 pec cent. of premium re- _| the time, “will re eat ora his 

: . . 2 personal sorrow but he will weep 
Figures filed with the De-  ceipts on making sure, as far | for the sorrow of the nation. Music 
partment of Insurance, Ot ag humans can make sure,~ | has suddenly become the expres- 
tawa, for the last calendar that accidents will not occur sion of that feeling to the ordinary 


; 3 Englishman.” 
year, once again show’ the ‘To carry on this work, the Jack Hylton had gained the 


Boiler Inspection Company, Boiler Inspection Company reputation of being a wizard. He 
receiving more than helf the lsiaies -urpat Nie bitialonds exterided his activities into the 
theatre. Everything he touched 

total premiums paid to the trained inspectors, whose was a success. Today he is the 
23 companies writing engi- whole jobs are discovering biggest figure in the British 
. a : ; theatre and one of the most intelli- 
neering insurance in Canada, possible sources of disaster gent. His West End flat is hung 
Specialization om one thing, before disaster occurs. with priceless tapestries and old 


and doing thing masters. He looks at them and at 
tpt one oo Ak) _ ae mame for his pretty Hungarian wife and 
tremely well, is the reason for more details about this com- _| smiles, “In the street where I lived 


this overwhelming preference pany — the only company in in Lancashire as a boy,” he said, 
cis: SS ; “there wasn’t a bathroom in a 
shown by Canadian industry Canada specializing in engi- ; 


single house.” 
for Boiler Inspection Com- neering insurance. Se 
” Three Meals Daily 
William Walton, the most bril- 
liant of the younger school of Eng- 
& lish composers, was actually 
lunching at the Carlton Grill yes- 
terday. “There is such a boom in 
' music,” he said, “that a symphonic 
‘composer can almost afford three 
meals a day.” His new symphony 
of Canada TL GLa NE. will. be performed when the 
eee: “Proms” begin in a few days at 
i the Albert Hall. 


London Likes Casey 

R. G. Casey has made a good 
impression on London again. He 
has a fine personality, a good voice 
and is self-assured without being 
arrogant. He is not afraid of the 
first personal pronoun but does 
not flaunt himself. He has an ex- 
cellent broadcasting voice which 
he demonstrated when he theld 
forth on the B.B:C. last ‘Sunday 
night. He has not the wide range 
of language which Mr. Menzies 
had at his command but neither 
has he Menzies’ mordant wit 
which is a good thing for a poli- 
tician not to have. Menzies lost 
many d friend and made many an 
enemy by that diamond pointed 
irony of his. Casey will make no 
such errors. He is wholesome, 
clean thinking, normal and intelli- 
gent without being brilliant. With 


The Boiler Inspection and Insurance Co. 








limitations he ought to go a long 
way in British politics. 
o + * 


A Special Touch 

Mr. Churchill’s revelation that 
the man behind the Commandos 
was Lord Louis Mountbatten has 
caused special rejoicing among 
those who remember the last war. 
No one doubts for a moment that 
Lord Louis was given the appoint- 
ment on his merits and his record 


Swift Canadian 
Gives Nutrition 
Scholarships 


Swift Canadian Co, is making 
available a number of fellowships 
to universities and medical schools 
for research in nutrition, according 
to J, H. Tapley, president. Research 
projects to qualify for the new 
grants which begin May 11, 1942, 
and are for one year, but may be 
renewed if warranted, are: 

(1) The. development of funda- 

























C.J. Clarke M. Aylsworth — D. McEacheen 


Forty years of service with one organization is not ondaal But the . 
occasion is unique when three men who started as ‘boys together and now - 
occupy the leading positions with the same institutions celebrate their 40th 
, anniversary together. Morley Aylsworth, General Manager; Chas. J. Clarke, 
\ Treasurer, and Danbert McEachern, Secretary, of The Huron'& Erie Mort- 
gage Corporation and The Canada Trust Company joined the staffs in 1902. 

ince that time the combined assets of these institutions have increased from 
$8,000,000 to more than $80,000,000. 






properties of food. 
(2) Application of this funda- 
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such attributes and such helpful|’ 





mental information on nutritive 
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one can see tl 


sentimental touch 
Oana ts 1914}. 
Chit Charehll Gras iret Lord ot 
the Admiralty hé had’as his Naval 
Chief Prince Louis of Battenburg. 
It is-‘recognized now that the fact 
eee roar Fleet was mobil- 
ized and ready at that time for) 


action was due to Prince Louis. 


Re rene Se Wave 


there was a great affection 
rare: him and Churchill. Then 
came that hysterical wave of 
oer en are denounced 

everybody wi y Germanic 

background. Pttiee Louis was 
removed and that was xc end of 
his story. 

But the wheel has ‘akan a com- 
plete circle. Today his son is head 
of a special service which em- 
braces the Army, the Navy, and 
the Air Force, He is a Vice-Ad- 
miral with the honorary ranks of 
Air Marshal and General, Lord 
Louis is handsome, quiet, has a 
wife’ who is both beautiful and 
rich. Few officers have had a 
rougher time than he in this war. 
He has been in the fiercest epi- 
sodes. He has lost ships in the 
most desperate encounters where 
his coolness and his courage in- 
spired everybody. 

At any rate to those with 
memories it is a gratifying thing 
to see this belated justice done to 
the memory of a man as distingu- 
ished. and as devoted as Prince 
Louis of Battenburg. 


Forgotten Men 


In discussing the coming men of 
politics I wonder if we would be 
wise to give’a thought to the for- 
gotten men. Hess is not! the only 
one under lock and key and in 
whom the nation has lost interest. 
It is true that I have not heard the 
name of Hess mentioned . for 
months and I could not even tell 
you where he is incarcerated. Yet 
his unsolicited visit was perhaps a 
turning point in the war, for it 
gave the British government and, 
through it, the Russian govern- 
ment the vital information that 
Germany intended to attack the 
Soviet. 

But the forgotten men that I 
have in mind are Sir Oswald Mos- 
ley and Captain Ramsay, M.P., 
wl » are in that sinister place 
known as Holloway. Sir Oswald, 
the glittering d’Artagnan of the 
between-wars period is suffering 
from phlebitis. His wife, who 
shares prison life with him still 
speaks of him as “The Leader.” 
Perhaps one might recall that she 
is a sister of the celebrated Unity 
Mitford. 

Captain Ram$ay paints pictures 
to while away the dull hours, 
which permits the comment that 
both Winston Churchill and Adolf 
Hitler also painted pictures. Inci- 
dentally Churchill was much the 
better of the two. 

Will these men have any place 
in the topsyturvydom of postwar 
political life? Mussolini, de Va- 
lera and Hitler all served sen- 
tences in jail. before they rose to 
power. Stalin was in and out of 


jail for many years. Ramsay Mac- 


Donald was refused a passage by 
the sailors of a British ship when 
he wanted to go to a conference 
at Stockholm in the last war. 
There are plenty of precedents to 
point the way from prison to 
power but the common sense of 
the British, now a little out of 
joint, will reassert itself when the 
fighting ends. 

Ramsay is an unimpressive type 
and an indifferent speaker, but 
Mosley could have been a power- 
ful figure if vanity and impatience 
had not driven his reason at such 
a headlong pace. Wffat a dreadful 
price he has paid for it—prison in 
the days of his country’s need, the 
scorn or indifference of his fel- 
lows, and now phlebitis. Truly 
like the old Emperor Franz Joseph 
he might say “Destiny has spared 
me nothing.” 






























Canada itself. 
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Bower. you!—It's perfectly 


clear now! 


Exchange Problems in 


War Time 


War conditions compelled Canada to set up certain 
regulations governing Foreign Exchange. 
must observe the rulings of the Foreign Exchange Board. 


The Dominion Bank, through its Foreign Department, has 
made a close study of these regulations, and has kept 
itself ‘fully informed on new rulings and developments. 


This Bank gladly offers expert advice and assistance in 
Foreign Exchange problems. The Manager of any of our 
Branches will. be glad-to place our. facilities at your 
disposal 
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New. Books 


Revolt Leaders 


THE SIXTH COLUMN. 
occupied Europe,. by authors from 
countries involved. gg greet 21 


Green & Co. Price $3. 


UNDERGROUND ‘EUROPE. By Curt 
on Longmans, Green & Co. Price 


that the democracies have an exten- 
sive, highly organized and very de- 
voted organization of “wreckers” at 
work throughout occupied Europe 
and that thousands of Europeans are 
daily endangering their lives in con- 
tinuing the struggle against Hitler, 
whether they are members of an, 
organization or not. 

The effect of both books is to give 
the reader a powerful conviction 
that Hitler cannot: long hold on. The By 
cruelties and sadism are too general i 
ever to conquer a people or to win 


These two books. report. something 
of the methods of the millions of en- 
slaved Eyropeans who are fighting 
their ‘Nazi conquerors. 
course, cannot yet be told, both for 
lack of information an 
facts would imperil 
and fighters for democracy. 

But the story of the intrepid edi- 
tors and printers of underground 
newspapers, of saboteurs, of spies 
within high’ Nazi ranks which are 
serving our causé, is packed with 
drama, heroism and excitement. 

Two outstanding reports on the 
Sixth Column are those of Gene- 
vieve Tabouis on France and of Jan 
Masaryk on Czechoslovakia. 

The Masaryk chapter is probably 
the most hate-rousing saga of Ges- 
tapo sadism reported in this entire 
war. The Hitler attempt to eradi- 
cate the Polish people is just as ter- 
rible, but it is not told with the de- 
tail that makes the Masaryk article 
so revealing and so shocking. 

The Curt Riess book repeats some 
of the same stories told in the Sixth 
Column and on its jacket bears 
testimonials frum representatives of 
occupied nations as to the validity 
of the information given. 

The implication of both books is 


MORE POWER 
te the Red Cross 


@ Your donation to the 
Canadian Red Cross Society will 
give more power to the Red Cross 
to aid the wounded .. . help 
bombed civilians . . . feed and 
guard the interests of prisoners- 
of-war ... to provide supplies of 

blood serum . . . and to prepare 
for any needs that may arise in 


strength of the saboteurs is too great 
for obliteration. 
+ 


Your Heart: Your Best 





YOUR HEART: By Joseph M. Stein, 
M.D. Published by Longmans, Green 
and Co., Toronto, Price $3.50. 


Dr. Stein does not join the late 
Judge Rutherford in promising that 
“thousands now living will never 
die,” but he does offer the reasoned 
encouragement of. his statement that 
thousands now living won't die as 
soon as they think they will, simply 
because science knows more about 
the heart than it used to know. 

This is a layman’s book and will, 
it is to be hoped, have a wide read- 
ership among business men. 
author tells the simple facts about 
the human heart, what makes it tick, 
what makes it go wrong, how to 
keep it from going wrong, and what 
to do in the matter when it does. 

He outlines the danger signals to 





HEAD ADVERTISER 


A. P. Darcel, advertising manager 
of Crane Ltd., who was appointed 
president of the Technical Adver- 
tisers Association of Montreal at the 
annual meeting. The T. A. A.M. 8 
associated with the National Indus- 
trial Advertisers Association. 
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watch for; comforts the man with 8 
damaged heart by showing that he 
is not necessarily under sentence 0 
early death; and neat 
responsibilities of the do 
owner of the damaged 

fecting a cure or making 








































The only agency that can help our 
men, who are prisoners in enemy coun- 
tries, is the Red Cross. The only infor- 
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Can the Unite 


By W. BRUCE MacKINNON 

A day or two before President Roosevelt 
announced his grand strategy of inflation 
control, a topflight U.S. banker informed 
The Financial Post that around $2 billions 
jin currency had been hoarded in the United 
States. 

The cash thus withdrawn from U. S. 
banks represented the efforts of scores of 
individuals to “hedge” -against inflation. 
Should their fears prove justified, no worse 
method of hedging could be found.. Despite 
a decade of discussion of inflation, ‘the 
action of these hoarders indicates conclu- 
sively that vast sections of the public know 
little of inflation or how to guard against it, 
that in spite of this lack of knowledge, fear 
of inflation is a key wartime factor. 

With the Roosevelt announcement, every 
major member of the United Nations, with 
the partial exception of China, is ranged in 
the war against inflation. Inflation control 
machinery in these nations is the most 
powerful single agency on the home front. 

But no economist ‘has been contacted by 
The Financial Post who is willing to state 
that inflation would lose the war for us, 
would stop production, or would ruin our 
chances of postwar reconstruction. What it 
would do is interpose a number of difficult 
hurdles that would make all three aims more 
difficult to achieve. 

Bill of impeachment against inflation is 
threefold—personal, productive and political: 


PERSONAL: 


Inflation touches off a race to keep ahead of 
rising living and production costs. 

To the manufacturer it means a constant 
effort to keep the price of his product ahead of 
his rismg labor and material costs. 

To the farmer it means a steady drive to keep 
farm prices ahead of manufactured prices and 
farm labor costs. 

To the wage-earner it means constant attempts 
to keep wages ahead of farm and manufactured 
prices.' . 

To the fixed-income person, the pensioner or 
salaried official, the race-is lost from, the. star 

All the contestants can't be winners in such 
a race. ' 

Particularly in wartime, when goods are be- 
ing diverted from the consumer, most of the 
entrants are bound to, lose. 

All this adds up.to a tremendous waste of 
personal effort in a fruitless chase after a non- 
existent “prosperity.” Worsé still, it leaves the 
laggards in the race bearing more than their 
share of the war costs. ° 
. But individual suffering alone does not weigh 
heavily enough in the scales of total war to jus- 
tify all-out inflation controls. 


PRODUCTIVE: 


Of greater immediate importance are the de- 
lays ‘in production which deyelop with the 
efforts to keep ahead in the price race. Labor 
attempts to get its increases through strikes and 
slowdowns in vital war plants. Farmers and 
manufacturers are tempted to hold-out for better 
prices. Collectively, individuals cannot benefit, 
and war production lags. 

Yet if an inflationary spiral is allowed to 
develop, most of the individuals concerned are 
in duty bound to enter the race. Union officials 
are sworn to look after the interests of ‘their 
men. Company officials are trustees for their 
shareholders. Farmers must keep their prices 
somewhere near “parity” if they are to con- 
tinue in business. Efforts of individuals to pro- 


‘tect their own interests are likely to injure the 


nation. . 
POLITICAL: 


Over the long pull, the most important reason 
for fighting inflation is to preserve the very 
existence ofthe state.’ The national money is 
the most prevalent, the most important symbol 
of the state's power and prestige. Responsible 
governments cannot function on a foundation 
of worthless currency. 

The government which-enters the postwar 
period in an advanced stage of inflation goes to 
bat with two strikes against it. It has to re- 
establish its own prestige and that of its cur- 
rency; it has to deal witha disgruntled popu- 
lace, depressed’ by a long and fruitless race to 
keep abreast of the price level, disunited by 
the constant friction entailed. A’ tremendous 
financial and morale problem has to be faced 
with fey and nearly exhausted resources. 


Five Guns Against Inflation 

Canada, the aa States and. Great 
Britain have five big guns in their battle 
against inflation. They are taxation, borrow- 
ing, supply control, wage control and price 
control, 

Basic principles and many of the tech- 
hiques being applied by the democracies were 
used extensively by Hitler even before war 
broke out, In inflation-conscious Germany, 
Dr. Hjalmar Schacht, who was credited with 
Tescuing his country from the great inflation 
of 1921-24, was given the powers of an 
economic dictator. 

Combined goal of these basic controls is 


to keep the spendable money neck and’ 


neck with the flow of production. There 
must be enough money in government hands 
to buy the war goods produced. There must 
be enough money—and_ no more—available 
to buy the smaller number of. consumers’ 
Goods being produced. Any income, above 
that must be salted down, “sterilized” to 

Prevent a price. jam and an inflation race, 


Gun No. I: Taxation 

Big gun ‘of the United Nations, taxation, 
Provides war finance, -siphons. off . buying 
Power permanently, can’ am “equitably 
applied. ‘ 

In . Canada little ° taxation is siméa? ex- 
clusively at the wage-earner, but unmarried 
Persons ‘earning $1,000 a year, formerly 
exempt, ‘how ‘pay’ $87.50 in -incomé and ma~- 
tional defense taxes, another $1248 in com- 


A Five-gun Attack on Inflation 


Taxes 


pulsory unemployment insurance. This total 
of 10% of income siphoned off is increased 
rapidly at higher earnings levels. 

Canadian corporation profits afe ‘taxed 
a flat minimum of 40% and range up to 80% 


for companies whose earnings have increased: 


since outbreak of war. Net result in Canada 
has been an average drop of $1 million a 
month in dividends for each of the first five 
months of 1942. Profits taxation has been 
carried in Canada to the point ‘of deflation.. 

Up to now the bulge in farm income. has 
been relatively untouched by the tax collect- 
ors” o£ the United Nations. Because~ of: its 
depressed: condition, because of the: great 
need for increased crops, partly because of 
political pressure, farmers as a class have 


COST OF LIVING 


1935 — 1939 = 100 


NONAGRICULTURAL 
EMPLOYMENT 


September, 1939 = 100 


How Canada has slammed the brakes on 

living costs, and the trends which led the. 

United States to follow suit are indicated in 

the above charts. Fact that retail sales have 

kept steady pace with employment shows 

that war earnings are still being spent 
rather than saved, 


received subsidies rather than new. taxes. 
In Britain major crops such as potatoes and 
wheat receive subsidies, the United States is 
permitting a rapid rise to “parity” farm 
prices, and in Canada, grain subsidies, cheese 
subsidies, hog subsidies and various price in- 
creases have been supported by the govern- 
ment.-In all three countries the farm front 


‘remains*a potential inflationary threat, 


tat tk Lise 


In Britain income taxes have been stepped 


Borrowing 


These two siphon off 
inflationary spending power 


up in ‘every budget since the 1935-36 levy, 
with exemptions and allowances steadily 


reduced. In the 1941-42 budget, most severe 


of all, the exemption: dropped to £80 for un- 
married men. 

Up to £150, the tax. was in. the form of 
forced savings, to be repayable after the 
war. This year the tax exemption was raised 


to. permit unmarried wage-earners £2 per 


week exemption, raise the exemption for 
working married women from ~, per an- 
num to £80. 

Reason for. relaxation of income taxation 
is that high taxes were hurting production. 

- Britain’s 100%. excess profits tax ‘on cor- 
porations appears heavy, compared with Can-. 
ada’s nominal 75%. But Britain’s tax. applies 
only on the wartime increase in earnings, 
allows more latitude in the choice of a base 
for determining the increase. Earmarked for 
return after the war are 20% of the taxes 
paid under the ruling, bringing the net 
down to Canada’s effective. 80%. Britain's 
E.P.T. puts an effective ceiling over corpor- 
ate profits, does not make any inroads on 
earnings up to the pre-war level, in contrast 
with Canada’s 40% minimum. . 

United States tax plans are still in embryo, 
President Roosevelt’s inflation speech’ said 
little of taxes for the lower brackets, obvi- 
ously the most important starting point for 
controlling an inflationary spiral. In 1940, 


U.S. estimates place 74% of the national in- , 
come as labor’s share of the total. Rising’ 


employment and wage rates since then are 
stated to have greatly increased the per- 
centage “going to labor. Yet the President’s 
speech stressed only the importance of limit- 
ing income after taxes to $25,000. In Canada, 
the latest available figures show only 473 
individuals earning over $25,000 a year, and 
in Britain only those with incomes above $1 
million annually can enjoy incomes of $25,000 
after taxes. ; 

Most important U.S. tax increases to date 


.came last September, when the exemption 


for.married persons was cut to $1,500 from 
the previous $2,000 and a graduated excess 
profits tax, topping at 60% was imposed. 
The current tax proposals recommend a step- 
up in E.P.T. to 94% of war excess earnings, 
with a postwar rebate of possibly 10% of the 
tax paid under discussion. ; 


Gun No. 2: War Savings 


No matter how heavy the taxes, no scheme 
of inflation control can rest on them alone, 
largely because no taxation system has yet 
been “individualized” completely. 

Canadian income and national defense 
taxes on a married .man with $5,000 and two 
dependents total $735 a year. No distinction 
is made between the man. who has been 
earning $5,000 for. years and the man who is 
just moving up to the $5,000 level. In the 
latter case the tax takes money the taxpayer 
has never enjoyed, in the former it involves 
heavy sacrifices in living standards. 

A theoretically perfect tax structure would 
make these allowances, but in the absence 
of such a plan, borrowing has to drain off 
the surpluses, Most cogent argument against 
forced saving is based on the. same: set’ of 
facts. Forced saving has for practical reasons 


-to be based on the “income. tax, tends. to 


reimpose any inequalities in the tax system. 

Britain, for the year just past, estimated’ a 
deficit in the neighborhood of £2,400 millions. 
By time allowance -was-made for. the 
spending, of capital reserves at home and 
abr@ad, normal. savings, etc. Sir Kingsley 
Wood cut this deficit to’ an estimated “infla- 
tionary gap,” between resources and expendi- 
tures, of £200 to £300 millions. : 

In this year’s budget speech, ‘Sir: Kingsley 


claims that intensified savings drives: have. 


closed this gap, Economists are still arguing 


(a) whether he estimated the gap‘ correctly’ 


(b) whether’he really closed it. 
Canadas varpeesian ae. e-aap been saae 

successful in the budget : than 

either Britain's or the United States: 


a budgeted deficit for the year just past of 


$1.4 to. $1.6. billion, . pasar e Meade 


‘Loans, have 


lion, War Savings. 


* 


Supply 
Control 


Priorities; rationing, | 
etc. help equalize 


burden; of sacrifice 


in some $84: millions, fredsury bills an extra 
$45 ‘millions, 


‘The gross amount borrowed is $300 to $500 
millions more than the budgeted deficit. 
About $250 millions of the excess should be 
written. off against the refunding of existing 
debts. by conversions. 


In a week or two Canada’s budget for 
1942-43 will probably reveal more precisely 
the extent to which the inflationary gap has 
been sealed—current indications are that it 
has been closed with an overflow of at least 
$50 millions, 


The United States financial front is still 
frankly inflationary. Best estimates available 
indicate that at least 55% of current expendi- 
tures are being met by bank borrowing. 


Speaking in Montreal, Price Administrator 
Leon. Henderson ‘indicated that U. S. war 
spending last month totalled some $3, 500 mil- 
liohs, and is accelerating by about $500’ mil- 
lions a month. 

Inflationary financing is typical of the early 
stages of rapid war expansion, only when the 
effort matures can “pay-as-you-go” financing 
be substantially achieved. Other criticisms of 
the U. S. borrowing pattern are that it does 
not make sufficient use of the existing invest- 
ment structure‘and that it depends too largely 
on short-term certificates which become in 
effect-demand deposits after a few months. 


The U.S. public borrowing campaign is 
being stepped up. Goal for May is $800 mil- 
lions, for later months the objective ranges 
above $1 billion. 

Great weakness of taxation and borrow- 
ing as inflation controls is that both attempt 
to siphon off buying power after they reach 
the public, tend to lock the barn door after 
the horses are stolen. 


Gun No. 3: Wage Control 

To lick inflation before it starts, the two 
key guns are wage and price control. Both 
are full of political dynamite, run the tisk 
of antagonizing the worker, the farmer, the 
manufacturer and the merchant. Success in 
control of either prices or wages can only 
be achieved with the full support of the 
public, is as much a question of morale as 
technical control. 

Canada is the only nation of thé three yet 
to attempt overall wage control. As from 
November,. 1941,’ all wages and salaries in 
Canada are technically frozen, subject to 
increase for wages and lower salaries in line 
with cost of living changes. Other increases 
can be made if the employee has assumed 
greater responsibilities. Farm workers and a 
few other trades are excluded from the ceil- 
ings. 

Neither Britain nor the United States have 
adopted wage ceilings formally. President 
Roosevelt has indicated that general in- 
«creases will not be justified under the new 


price ceilings except in depressed industries _ 


and areas. About a quarter of Britain’s 12 
million unionized workers already have con- 
tracts that adjust pay rates to the cost of 
living. 

Failure to blockade the steadily increasing 
bulge in pay envelopes might bring a com- 
plete breakdown. of anti-inflation. measures. 
With the way open to pay mcreases, each 
new tax tends to bring demands for higher 
pay, makes it impossible to design adequate 
tax controls. Canadian budget planners have 
the twofold advantage of knowing approxi- 
mately how much is available for taxation, 
that new taxes cannot be nullified by subse- 
quent wage increases. 

Failure to block wage increases inevitably 
means that industry and agriculture cannot 
operate under price ceilings without the aid 
of subsidies. In the long run, prices and 
wages are one and the same—prices cannot 
be frozen without freezing wages. To date, 

the principal barrier to a wage spiral in 
Britain and the U. S. is the pressure of public 


opinion, inside’ and out of the labor unions. 


‘Gun No. 4: Price. Control 
But in’ both countries ‘barriers to a price 
. spiral have been, imposed. In Britain, price 


blecks have been gradually imposed, have 


Wage 
Control 


These two blockade 
rising spending power 


Price 
Control 


now spread to almost every major consumer, 
item. Tendency has been, for commodities to 
disappear from normal trade as soon as the 
price fixing is imposed, reappearing on the 
“black market.” Remedy has been to impose 
rationing along with the price peg. 

The lesson of the British experience has 
been that rationing and price fixing must go 
hand in hand, neither can be effective with- 
out the other. It has also been found neces- 
sary to control the price and supply of 
substitute items, honey along with sugar, 
blouses and skirts along with dresses. British 
authorities emphasize that subsidies must 
only be paid to essential producers in order 
to keep them under the price ceiling. Others 
must. switch to war work or close down. 


Canada and the United States have two 


Cartoon by Dr. Seusa for U. S. office of Duseinns 
management, 


basic advantages over Britain in price con- 
trol—they are more self-sufficient in output 
of basic necessities; and their possibilities 
of expansion from existing sources are more 
elastic. 1 


Both apply the principle of over-all price 
ceilings, Canada fixing prices as of Sept. 
15 to Oct. 11, 1941, the Urtited States as of 
March, 1942. Both make exemptions’ for 
farm produce, the United States exemptions 
being the more sweeping. — 

The problems that these plans will bring 
are now fairly well known to most Can- 
adians, 


Most important is the “squeeze” caused by 
the difference in cost between goods now on 
the shelves and those still in the production 
processes. The squeeze has to be met by 
spreading the loss from retailer back to 
primary producer, and if this is impossible 
(as in the case of many imported goods) by 
payment of subsidies. Technique of “rolling 
back” the @jueeze, gradually developed in 
Canada, has been incorporated in the initial 
U.S. order. 


Cutting Production Costs 


But before the subsidy stage is reached 
every effort has to be made to cut production 
costs. Formal orders for the elimination of 
unnecessary frills which have been a develop- 
ing feature of Canada’s Wartime Prices and 
Trade Board, will be duplicated in the United 
States..End product of the*simplification and 
stdndardization of consumer goods is an 
increase in output from existing facilities. In 
Britain the- standardization programme has 
been ‘carried to the point of centering all 
production of specified commodities in a few 


~ 


‘ar Defeat Inflation? | 


_ firms, closing down or converting the re- 


maining firms to war jobs. 

Big danger of price control is that it serves 
to obscure rather than cure inflation. Over- 
all freezing makes no distinction between 
commodities whose consumption should be 
curtailed and basic necessities. Result is that 
precious imports may be consumed at a 
higher rate than would be the case if their 
prices were allowed to rise under the normal 
impact of scarcities and rising demand. 


Gun No. 5: Supply Control 


Because they make for the geatest possible 
production at the least cost, standardization 
and carefully directed subsidies are the two 
most important supply controls for fighting 
inflation. The most important aspect of sup- 
ply control—diversion of production to war 
use—works in favor of inflation. 

While it is bound to intensify consumer 
shortages, wartime supply control at least 
makes sure that the burden of restrictions 


' is shared equally and that the more essential 


consumer goods take priority. In all three 
nations the priority controls. tie in with sub- 
sidy programmes to gain the’ desired type 
of production,’ while rationing equalizes the 
burden of the inevitable shortages. 
Suffering more acutely from shortages 
than either of the North American: democra- 
cies, Britain’s rationing schemes are corres- 
pondingly the most complete. Only formal 
rationing-in Canada'‘thus far is for gasoline, 


and it is officially ~stated that informal - 


rationing as in sugar, will be used wherever 
possible. Formal rationing is apparently the 
intention in the U. S. Coupon books for sugar 
are now being issued, printed so as to permit 
their:use for other commodities. / 


To date, Canada’s inflation control appears 
more complete than either Britain’s or the 
United States’. All three fall short of per- 
fection. Biggest hole is the failure to sterilize 
the entire increase in national income. Al- 
though Canada’s public borrowing appears to 
have more than closed the inflationary gap, 
the borrowing itself has inflationary possi- 
bilities. A government bond is as much a 
promise to pay as issued currency. Successful 
bond flotation is no indication that the 
money will not come back into circulation 
when. bond buyers feel they need it to use 
their stored-up spending power. 

Biggest hole in the production front is 
the danger of killing incentive and the spirit 
of economy by excessive profits taxes. In all 
three countries the E.P.T. rates planned or in 
fofce leave the producer 20% or less of his 
increase in earnings. The actual cost of 
any planned expenditure, wage increase, etc., 
is thus only 20 cents on the dollar. 

Administrative difficulties in rationing and 
price.contro}] run the fisk of defeating their 
own ends. It has been claimed that coal 
rationing in Britain will take 15,000 clerks to 
administer, that 15,000 coal miners released 
from military service would solve the coal 
shortage and obviate rationing. 


Can It Be Done? 


Still to be settled is the question - of 
whether such a thing as inflation control can 
really exist in wartime. Skeptical economists 
point out that wartime sacrifices are inevit- 
able, that no amount of price juggling can 
alter the basic losses which consumers must 
experience. The practical policy, according 
to this school of thought, is to ration and 
fix prices on a few basic commodities, let 
consumers compete for non-essentials. The, 
high price for non-essentials that would 
result would of itself tend to curb luxury 
buying and mop up excess purchasing power. 

With price controls already in full sway 
in all the major belligerent countries, such 
questions are largely academic. But that 
total war has led to the imposition of totali- 
tarian economics is a truism that is only 
gradually being realized. 

On one question there is full agreement. 
Right or. wrong,.the whole system of inflation 
control hinges. on public psychology. Con- 
version from an_ individualistic, _profit- 
seeking society has been far more rapid than 
the change in mental outlook of the great 
majority of individuals. A. “psychological 
gap” has been created which is of almost 
equal importance to the “inflationary gap” 
faced by the fiscal. controllers. 

Still to be answered is the question of how 
the. sweeping controls that have been built 
up can be dropped after the war. Helpful, 
perhaps inevitable, in mobilizing the full 
war potential, they hinder rather than help 
the development of new ideas and new pro- 
ducts which must be a feature of postwar 
recovery. The danger is that industry's war- 


.time uniform may become. its peacetime 


strait-jacket: 
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A good many Canadian employ- worth-while for industrialists to 
ers may be paying their employees establish projection rooms. 
to watch moving pictures before This has already been done by 
jong—and finding it profitable. at least one plant, Canadian Acme 

That, at any rate, is the opinion Screw and Gear, of Toronto. A 
of key men in the Department of number of other concerns have 
Munitions and Supply, who are sent inquiries to Frank O'Byrne, 
recommending that war plants Toronto manager of Associated 
make use of the training films Screen News, whose organization 

which the U.S. Office of Educa- has undertaken to distribute the 
tion has prepared for the instruc- films at cost, under an arrange- 
tion of new workers. ment with the U. S. government. 
Ralph P, Bell, director of air- Not long ago the pictures were 
craft production, and Desmond A. screened in Montreal before ex- 
Clark, director-general of ship- ecutives who represented more 
building, have both placed their than 40 of the biggest war plants 
stamp of approval on the films of Canada. Their reaction is said 
and indicated that it would be to have been definitely favorable 


Int'l. Harvester Aids in Salvage 
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fF aii Photo, Public Information. 
Plans for a salvage campaign to rétHeve all possible scrap metal from 
Canadian farms are here presented to Hon. J. T. Thorson, Minister of 
National War Services, by H. C. Ray, representative of the International 
Harvester Co. of Canada, Ltd. 


Hon. J. T. Thorson, Minister of 
National War Services, has ac- 
cepted the offer of International 
Harvester Co. of Canada to co- 
operate in the Dominion-wide sal- 
vage campaign. 


The company is designating the 
prenjises of each of its dealers 
across the country as a receiving 
depot for used metal. The scrap 
these: dealers receive will be sold 
through the regular channels. 
Dealers will take no commission 
and will remit the entire proceeds 
to those who bring in the metal. 


Purposé of the plan is to-sal- 
vage old iron and steel now lying 


around the nation’s farms. The 
company feels that its dealers, in 
close touch with Canadian farm- 
ers have the facilities for tackling 
this job. : 

In a message to these dealers, it 
states: “Every pound of scrap 
metal now on farms and around 
dealers’ stores must start moving 
at once to make more war materi- 
als, War industry needs this farm 
scrap now. Unless it starts to 
move at once, steel mills will re- 
duce operations, the production of 
arms will slow down, and more 
lives, time and money, more blood, 
sweat and tears will be spent in 
fighting through to victory.” 


Motion Pictures § 


U. S. Government Films A 










to this method of employee educa- 
tion, which the U.S, developed as 
a means of speeding war produc- 
tion. 

The films—they are sound films. 
with a running comméntary by an 
instructor—show actual demon- 
strations of specific jobs on spe- 
cific machines, by expert opera- 
tors. They are designed to em- 
phasize such points as safety, the 
importance of blueprints, the need 
for cleanliness and jubrication, 
and the basic principles of correct 
machine operation. 

Motion picture techniques, such 
as slow motion, animation and 
magnified views, simplify the 
subjects covered and impress them 
on the mind of the workers. 

An obvious advantage is this: It 
would be impossible to show a 
fairly large group of employees, 
at one time, how a machine should 
be handled. They would crowd 
around, getting in one another’s 
way, and few would get a really 
good view. 

With movies, as many employ- 
ees as the projection room will 
hold, can get a simultaneous close- 
up of the most detailed mgchine 
operation. 
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Another advantage is that the, ordinator of. shipbuilding, U.S.} These instructors relate what has 
films can take a block of metal, | Maritime Commission, said: - 


for instance, through all produc- 
tion phases in a few minutes, illus- 
trating each step. To see theze op- 
erations in the plant, employees 
might have to wander around for 
hours from one machine to ‘an- 
other. 


The films deal with a wide range 
of subjects—the steel rule,. the 
micrometer, the Vernier scale, the 
fixed gauge, height gauges and 

ard indicators, rough turn- 
ing between centres, turning work 
of two diameters, cutting a taper 
with the compound rest and with 
taper attachment, cutting an ex- 
ternal national fine thread, drill- 
ing, boring and reaming work held 
in chuck, the milling machine, cut- 
ting keyways, straddle and sur- 
face milling to close tolerances, 
straddle milling, cutting,a spur 
gear, rough facing, turfing and 
drilling on a vertical lathe, and so 


forth. 


There is a special ‘series on ship- 
building skills, which deals with 
all phases,of ship construction, 
from setting the keel@plock to set- 
ting the deck plates. 


Of this series, A. F. Johnson, co- 


“To show the ‘how the 
structure and equipment of a 
vessel are produced ard assem- 
bled, without interference of re- 
lated trades and in proper se- 
quence, would be impractical on 
the vessel itself. These learners 
would get in the way of produc- 
tive workers, The proper kind of 
motion pictures, with essential 
tasks enacted by skilled men and 
presented in proper sequence, 
can be used repeatedly and most 
quickly | to instruct beginners 
away from the job and with the 
least delay in production. They 
rapidly convey the knowledge of 
assembly steps, nomenciature, 
part identification, markings and 

supplementary erection proce- 


dures, with equal clearness to all | - 
learners and with the same op- 


portunities for comprehension.” 

According to Mr. O’Byrne, an 
industrialist can get equipment to 
project the 16 mm. training sound 
films for about $750. The general 
practice is to hold regular classes 
for employees of different depart- 
ments, and to supplement the pic- 
tures and the film commentary 
with talks by plant instructors, 


Company Reports 


B. C. Power 


British Columbia Power Corpora- 
tion’s 1941 gross income from all 
sources at $18.7 millions compares 
— $16.9. millions the — before. 

transportation sys reported 
an increase of 9.93%/in traffic; light 
and power system, an increase of 
7.36% in kw.h. sales; gas division, a 
gain of 9.09% in sales] 


The income account features an 
advance in taxation reserve, and 
provision of $150,000 for contingen- 
cies. After all charges, net avail- 
able on the Class A stock amounted 
to $2.07 a share, aS against $2.06 the 
year before. 

Income and Surplus Account 


Years Ended Dec. 31 
1941 1940 


$ $ 
Operating profit .... 18,701,685 16.911,254 











Add: Other income ... 27,380 39,917 
Total earnings ....... 18,729,065 16,961,171 
Less: Exec: reriun.*... 95.081 © ? 
Directors’ fees ..... 21,000 21, 
Depreciation ....... 2,549,751 2,305,103 
EMGOTONG:. iv ck owns hide 1,520,555 1,534, 
Income & EB. P. taxes 2,379,400 1,932,500 
Oper. expenses .... 9,123,658 8,247,220 
Accident res. ...... 120,000 60,000 
Conting. reserve ... 150,000 ...... 
Bond discount ..... 75,011 15,643 
Net profit .....:0.e065 2,084,599 2,683,105 
Less: Pref. divds. :... | 621, 621,640 
Common divds. .... 2,000,000 2,000,000 
Surplus for yéar ..... 72,759 61.265 
Add: Prev. surplus .. 1,095,754 1,034,489 





Earned surplus for’d. 1,168,513 
*Incl, legal. £6és. 

Earned per share: 
Common fii......65 $2.07 


Working Capital 


$ 
‘Current assets ....... 5,564,566 5,833, 
Current liabilities .... 4,770,719 4\675,402 
Working capital ..... 793,847 


Balanee Sheet Changes 


$ $ 
aveinetin ey Poe 1 er ie 
en WO Fi ictscocce r 1 
Funded debt ......... 37,607 ; 


114,827 tse Pre ey 
Less: Depreciation ... 31,608,871 0.970.262 
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‘| Earned surplus for’d. 





Jam. Public Service 


The Jamaica Public Service 
statement for 1941 shows that for 
the seventh successive year operat- 
ing revenues established a new high. 
Total operating income at $1,244,082 
was 116% above that of the previ- 
ous year.- After deducting all 
senior charges, earnings on the 
common stock were equal to $1.15 
a share, as against $1.08 the year 
before. 

Sales of electrig energy totalled 
21.9 million kw.h. in 1941, exceeding 
the previous year by 12.3%. The 
greater proportion of this increase 


was accounted for by a 10.8% gain| Le 


in number of customers, Parallel 
increases were shown by the railway 
department, while the ice depart- 
ment recorded a substantial gain in 
sales. 


Income and Surplus Account 
Years Dec. 31 
7 oe 
Dper. income ....+.+5 1,244,082 1,096,830 
es: Expenses ...... 688,550 


Operating profit 


eeeee 











951 

419,951 

Add: Other income .. 12,548 

Less: Retirement res. 90,000 ¥ 

Total earnings ........ 1,679 324,523 
ss: Interest ........ 84,920 85,794 
Debt discount ...... 9,093 9,193 
Other charges ..... 8,641 8,871 
Net profit ........0+ 239,025 220,664 
Less: Pref. divds. ..... 83,407 67,799 
Common divds. .... 91,800 $1,800 
Gusplug for year ..... 63,818 61,065 
Add: Prev. surplus .. 410,781 379,641 
Less: Misc. debits .... 16, 29,926 








Earned per share: 
Common ........... ; $1.15 $1.08 
Working Capital ‘ 
Current assets ....... 801,611 800,086 
Current liabilities .... 333,466 316,304 
Working capital ..... 467,345 483,781 
Balance Sheet Changes 9 
Pref “D” ...aass _ 438,000 163,374 
Funded debt ......... 1,867,018 1,895,245 
Fixed assets ......... 6,190,231 4,780,506 


Can. Ingersoll-Rand 
Canadian Ingersoll-Rand Co. re- 
ports net income for 1941 of $958,- 
767, equivalent to $5.04 a share on 
the common stock. This contrasts 
with $756,497, or $3.97 a share the 
ear before. ° 


128,745 were up about 60% from the 
$1,317,274 reported in 1940. 

The balance sheet as at the end 
of 1941 shows net working capital 
of $3.5 millions, as against $3.4 mil- 


year. Current assets included $710,- 
497 in cash and’$921,226 in Dominion 
and municipal bonds, 


Confed. Amiebiaineats 


Confederation Amusements Ltd. 
reports an improvement in operat- 
ing revenue for 1941. Gross revenues 
moved up from $486,686 to $565,117. 
After all charges, earnings available 
on the 8% preferred stock amounted 
to 6.93% as against 6.59% the year 
before, 

Income and Surplus Ace 
ded ic. ~_— 




















‘ 


at 


Operating profits last year of $2,- 


lions at the close ef the previous |a 





Super-Service Stations 

‘Super-Service Stations, Halifax, 
NS., reports consolidated revenue of 
$266,165 in 1941, against $245,414 the 
year before, After all charges net 
profits amounted to $8,840 or $32.17 
a share on the common stock. This 
contrasts with $73,319 and $36.31 ' a 
— on the common the year be- 
ore. 


Cens. Income and Surplus Account 
Years Ended Dec. 31 . 














1941 ee 
Operating profit ..... 262,755 239,914 
Add: Other income... 4,010 5,510 
Total earnings ...... + 266,765 245,414 
$8! Depreciation 88,277 82,771 
BRGOTOM ccdicscedses 32,825 33,550 
Income & E. P. taxes 50,299 30,326 
Other in destin apr 1,632 
Bad debts .......... 14,662 17,973 
Life insurance ..... 1,369 1,852 
W/o investments ... = «..... 4,000 
Add: Non-oper. credits RAN! ceeede 
Net profit ............ 80,840 73,319 
Less: Pref. divds. .... 16,500 16,500 
Common divds. .... 16,000 15,660 
Surplus for year ..... 48,340 41,169 
Add: Prev. surplus .. 227,976 ~ 186,807 
Less: Spcl. com. divd, 43,500 sn aaes 
Earned surplus fwd... 232,816 227,976 
Earned per share: 
METOR aisiecttes $26.95 $24.44 
Pala occccicves sce - 5.50 5.50 
Common ........00+ 82.17 36.31 
bb obiein ded dia 8.00 10.00 
Working on 8 
Current assets ..... +e 409,100 300,816 
Current liabilities .... 306,950 195,333 
Working capital ..... 192,150 204,463 
Balance Sheet Changes 
. a x 
ME: sre pevekesqitee 596 38,389 
Investments .......45. 83,701 30,833 
Accounts receivable 207,765 193,045 
Inventories .4.....065 + 231,738 168,362 
Gebt ...cseces 625,000 640,000 
Fixed assets .......... 1,409,062 1,345,298 
Claude Neon 


Claude Neon General Advertising 


reports little change in earning}. 


power, earnings in 1941 amounting 
to $77,403, as against $71,343 the year 
before. After ‘provision for inter- 
est, which was not paid, there 
was a surplus of $486, or practically 
the same as in the preceding year. 
Income and Sufplus Account - 





Years Ended Dec. 31 
: _ is 
Total earnings ....... 77,403 71,343 
Less: Exec. remun. 10,500 10,300 
Legal f€08 .4....65- 44 892 
Depreciation ....... 39,950 36,013 
Interest .4....es0e. 938 308 
Income & E. P, taxes 485 275 
Surplus for year ..... 486 495 
dd: Prev. “eticit -. 1,798,540 1,818,850 
AGjustments ....6.5 ssaees 1,177 
Less: Misc. Credits ... 530 20,992 
Deoflelt. cvsccissccssas 07,523 1,798,540 





8 
Current assets ....... 212,834 ,297 
Current liabilities .... 315,286 4,280 
Working capital* .... 102,452 80,983 


*Excesa of tiabilities. 
Balance Sheet Changes 


3 a 
Cag sressecscscsesic ) «135,955 127,256 
Investments ......... 768,121 735,063 |- 
Inventories .....0csres F 32,063 





Years En Dec. 31 
1941-1980 Beach Foundry 
Theatre income ,.,... . 665,117 408,008 Beach Foundry Ltd., Ottawa, re- 
Other income ........ 20,844 16,613 | ports net profits of $39,861 for 1941. 
: Expenses ....., 267,786 + 246.379 | Balance sheet as at Dec, 31, 1941, 
Net revenue .......... - 318.215 236.990 shows # bank loan of $39,645 and net 
eo Mike. expenses +» 210,040 = 149, working capital of $233,793. Funded 
interest, oe 34/490 3740 debt and mortgages outstanding 
Net profit 37,200 35,362 a ain cad te 
Less! Pid, divas, .*. | S¥aoe. sat seas Ended Dec i ipa 
Surplus for year ..... #834 , > 
Add: Prev. surphid-5, 24.100 90,001 |QaG RE, PRONE ec tssseeseseese  1pRT 
Surplus forward ..... $3,846 = 94,180 | Total earnings .......::.sseseee0 151,915 
Deficit. ss: Exec. remuneration ...... 18,311 
Working Capital ‘ ieee! £OGD vic dicaees WEitttiit) 1,035 
clenwted ‘haus . evens’ seas 4 ROUMINGE oun ad keenest deees 920 
Current labiltion j-:; “ap7a ° a2;t96 | HOUORORE seca ec cescteeeee MANET 
memes eee | tory TOSUETVE 2... .csseeee 2,000 
Working capital... ota — Bea Geb WA ass. Sicesens.< <2 GON 
$ Surplus for year ....... sdcesdte 30,881 
Int. Saale Cay cee : ; 
Foden det is 413;000  bkaee | “Rip gteviens detielt -nvesssee  ShtM 
Add: Profit on ponds seteteeees 3,260 
Paramount Oshawa ede Gana rey 
~ Paramount Oshawa Theatres Ltd., ed per share: ; 
affiliate of Famous Playera Can«| Preferred ...................44 $82.58 
adian Corp., reports higher gross Warne Paptal 
and net @arnings in 1941 than in| current OB igi issadcevivik ‘ aes 
oe os = Somes shares, the | Current liabilities ...... Saateses 131,137 
ne equivalent to $1.13 4 "933,793 
share against $1.04 in 1940. Ss Working cafital ebebedeosttenecs 233,793 
ne 
"Peat acc Ba 
aah earnings ® a cy U & oo om Manor 
1 earnings ®..,... \ nder rent contfol . re tions 
“ise E Piss Sa dal zation rom rental Income ol 
: een. cae s 
Net profit a... 13,191 ~ 12.800/$16,182. This maximum was ex- 
mea aee or Oo ib'bop | ceeded by $4.65 in 1941 due to col- 
it nein | lections of $20.50 in arrears, indicat- 
Rar ghee pear. toh isis caammiues 
[Kans Adjusts, (nev). 9468 * 10,698 ieee an seen en oe 
Farneg surp. forward 108,80 103,807 ionee a Western aoe £e re- 
Ptehiantee . , ; ¢ ver an tion 
Bs = eat 2. J * #38. of the war. Net income for 1941 
Pad ccs Lee: 248] een mentee erence on ne pret 
| Working’ Capital > sented ee tor eA 
urrent assets .,,.., ' 388 fits years. 
Current Habitus dove rate 4 | the of Past few ac- 
capital inven aOR : ver. 
‘ 4. 












































been seen on the screen to the 


equipment in their own plant.) 


Sometimes “qu!7zes” are used as 4 
means of implanting what they 
have seen more firmly in the 
minds of the learners. _— . 

Use of the movies is now becom- 
ing general through U.S. war in- 
dustries and government surveys 
indicate that they have not only 
facilitated the training of new 
workers, but have helped the up- 
grading of the semi-trained. In ad- 
dition they have tended to reduce 
the waste which results from care- 
less workmanship. 





NEW MANAGER 


J. H. L. Ross has been appointed 
manager of the Toronto branch of 
Industrial Acceptance Corp. Ltd. 
Mr. Ross joined I. A. C. in 1930 in 
Halifax and has served at Saint John, 
N.B., and ‘at head office, where he 
was assistant sales manager in 
charge of new business in Ontario. 


est at 7% to April 20, 1934, plus 
interest on unpaid interest at 5%. 
This will amount to $49 per $1,000 
bond, before allowing for national 
defense or non-resident taxes. Pay- 
ment will be made on presentation 
of bonds to the London and Western 
at Windsor. ~ 


Income Account 





Years Ended Dec. 31 
- 1 
Gross revenue ....44. . 16,187 16,135 
: Expenditures .. 6,320 8,309 
Bond int. paid ...... 7,407 3,704 
Surplus for year ..... 2,370 3,122 | 





Legare Co. 


Legare Co., successor to P. T. Le- 
gare Co., reports a healthy gain in 
both gross and net profits in 1941 
compared with 1940, Net ‘profit of 
$77,813 was equal to $2.62 a share on 
the preferred and $3.33 on the com- 
mon. This contrasted with $44,970 
and share earnings of $1.50 on the 
preferred and a fraction of a cent 
on the common the year before. 

Expansion in opérations was re- 
flected in larger inventories and ac- 
counts receivable, which in turn 
were partially offset by higher bank 
loans and a special loan to the par- 
ent company, Woodhouse & Co. 


Income and Surplus Account 
Years Ended Dec. 31 








a - 
Total earnings ....... 224,965 160,485 
Less: ec. Tremun, .. 400 18,624 
Directors’ fees ..... 2,761 5,000 
Legal fees ......... 400 ecnsks 
Depreciation ....... 23,609 18,110 
Interest 4........... ,683 23,227 
Income & E. P. taxes 51,875 24,205 
Other interest ...... 37,059 26,318 
Net profit .......... . 77,813 44,970 
Add: Prev. surplus .. 133,112 88,142 
Earned surplus fwd... 210,925“ 133,112 |- 
Earned per sharé: 
Preferred ........05 $2.62 $1.50 
Common ......606 ° 3.33 bite 
Working ee ‘ 
Current assets ....«0. 2,577,412 2,095,186 
Current liabilities .... 1,596,086 1,217,030 
Working capital ..... 981,326 878,156 
Balance Sheet Changes $ 
Investments ........06 40,000... 
Accounts receivable . 1,528,178 1,465,144 
Inventories .......... 996,064 613,610 
Bank loans .........0 11 711,000 
ed debt ...6...6 369, 381,400 
Woodhouse loan ..... 146,082 sg... 
Accounts payable .... 269,929 460,398 
Brown Co. 


Brown Company and subsidiaries 
for the fiscal year ended Nov. 29, 
1941, shows substantial increased 
earnings as the year was one of 
record activity for both Brown Co. 
and Brown Corp. Pulp operations 
were at capacity and the paper, 
paper towel and other products di- 
visions showed increases, particu- 
larly in the last half of the year. 
Combined company &nd corporation 
dollar sales at $32.2 millions com- 
pared with $24.9 millions for the 
previous year and $17.5 millions two 
years ago, iis 

Consolidated net profit of $3,041,- 


the preferred and $1.08 per common 
share. No divideuds, of course, were 
paid on the preferred. 

In his report.to the shareholders, 
Vice-president H. P, Carruth refer- 
red to consummation of the reor- 
ganization plan which involved the 
borrowing of $4.5 milliqns from the 
Reconstruction Finance Corp. Since 
the beginning of the year, he add- 
ed, the R. F. C,° loan has been re- 
— by the repayment of $1,750,+ 


Protit and Less Accounts 


Brown Co.: 


eeeeeeee 








orp.: 
ating profit eee 2,5: *' 1, , 4 
terest fp teeeerene eee soneee $F ‘7 
HOD sbiscevegcuene 700,000 750,000 
Net profit .......... 1,556,928 921,827 
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Bra Si: SE ath sta 





281 was equal to $21.05 a share on’ 


Combined .. 12,602,516 4,967,134 8,306,242 


Windsor’s. Finest 
325 Fireproof Rooms 
Spacious Sample Rooms 
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100 Modern Trams Coming 
For Three Cities by Fall 


A total of 100 more modern 
P.C.C. street cars will be imported 
into Canada this year, the Foreign 
Exchange Control Board having 
granted a release of American ex- 
change sufficient to cover the pur- 
chase of the necessary parts obtain- 
able only in the United States, ac- 
cording to The Coupler, monthly 
magazine of the Toronto Transpor- 


| tation Commission. 


Of the total of 100 cars ordered, 
26 have been allotted for use on the 


: B. C. Electric Railway in Vancouver 


and 25 for Montredl Tramways. The 
remaining 55 will come to the To- 
ronto Transportation Commission. 
Deliveries are expected in the fall. 

Certain construction modification 
has been necessary in the cars now 
on order. Steel spring upholstery 
replaces the sponge rubber used on 
previous carseats and some of the 


From $2.00 


bith pe ; my fia 
SION PALMER 


Cafeteria and English Grif 


P. D. NORTON 
Pres, and Mop, 


$ * 
shee 


springing of the trucks is to be ar. 
complished by steel springs where ° 
rubber was any used. These 
changes mean a saVing of over 10,000 
Ib. of rubber. An improved drive ’ 
shaft has been developed and is to 
be used on the new cars now 
ordered, 


Inner sides of the metal side 
sheets of the new cars are to be coat. 
ed with a preparation of asphalt and 
asbestos from the floor to the bot. 
tom of the windows to reduce noisg 
and drumming sounds. Commo, .. 
practice in the construction of buses 
and steam road passenger cars, it is . 
understood this has never previous. 
ly been applied to street cars. 


The basic design of the new cary 
was worked out a few years ago ats 
conference of presidents of street 
railway companies. 
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From Our Own Correspondent 

VANCOUVER.-—Reversal of na- 
tional policy respecting the export 
of hemlock logs, prime ingredient in 
the manufacture of pulp and paper 
in British Columbia, may have far- 
reaching consequences for the prov- 
ince's forest economy. in the years 
to come. ° 

Despite the fact that hemlock pro- 
duction will be less this year than 
in 1941 owing to labor shortage and 
other factors, the federal govern- 
ment is reported to have advised 
provincial authorities to remove 
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is to most of the barriers that in the past 
ings pave stood in the way of log ship- 

sed. These’ ments to the United States. 
t over 10,009 The result is apparent in an acute 
roved dtive ” shortage of logs in British Columbia, 
and is to ’ aod pulp and paper mill operators 
. care will probably suffer from enforced 
mw. ’ curtailment of activity before the 
se 9 end of the year if the present atti- 

metal side tude is maintained. 

eto becoat. A difficult international point is 
esphaltand . § involved in the present situation. 
to the bot. During the past 15 years the pulp 
educe noise | industry of Washington State, just 
- Common .. § across the border from British Co- 
ion of buses .. § jumbia, has expanded phenomenal- 
Yr Care, it ig , § ly. Some people contend that the 
'Y previouse.. § expansion has, in Yact, been too 
t cars. ~ § rapid in consideration of the supply 
1e New cars “ of raw material. Some of the mills, 
ars ago ate called on for an ever-increasing pro- 


‘ duction of pulp, have looked to 
‘= of street «» | near-by British Columbia forests as 
their source of hemlock. 

The argument of the American 
pulp operators is that, while under 
normal conditions British Columbia 
should have first claim to her own 
timber, bofh Canada and the United 
States are, after all, in the war to- 
gether and they should recognize 
timber resources aS a common pool 
from which to draw'as necessity de- 
mands, mills on both sides of the in- 
ternational line sharing in accord- 
ante with their needs. The Ameri- 
cans point out, further, that much 
of their present output is for Brit- 
ish requirements under lend-lease 
arrangements and that for that rea- 
son Canada should co-operate 
wholeheartedly to provide hemlock 
for mills thus engaged. 


Main Source U, 8. Owned 

There is another claim which so 
far has not been advanced very 
strongly, namely, that the principal 
consumers of hemlock pulp logs in 
British Columbia are owned by 
American interests anyway. 

While all the pulp and paper miils 
operating in British Columbia em- 
ploy only Canadians and have an 
important stake in this country’s 
economy through taxation, distribu- 
tion of expenditures, wages and so 
on, it is a fact that Powell River Co. 
is owned by American interests; Pa- 
cific Mills is a Canadian subsidiary 
of Crown Zellerbach Corp. of San 
Francisco; Westminster Paper Co. is 
largely owned by the Herb interests 
of Bellingham, Wash.; and Sorg 
Pulp Co., recently revived at Port 
Mellon, is owne@ by Ohio paper 
manufacturers. : 

Under these circumstances Ameri- 
can pulp mill operators stress that, 
after all, the industry is all a part 
of one big family and no one should 
complain about the size of the help- 
ing at the hemlock dinner table. ¢ 

Future to Look At 

Looking into the broader aspects 
of the future it is obvious that if 
British Columbia is to maintain her 
position in industry she cannot per- 
mit her raw materials to leave the 
country without restraint to feed the 
mills of a foreign country, regard- 
less of the friendship and the spe- 
cial considerations that cannot eas- 
ily be ignored at present. 

Dissipation of British Columbia's 
hemlock resources is of particular 
seriousness now because of the new 
importance this species has won. 
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PLAN AHE 


The government of Canada 
has announced plans to fi4 
mance much of the war 
expenditure out of current 
revenue. War taxes of var¢ 
ioussortsare being 
ampoged. To meet them 
the first step is to save sys¢ 
tematically. Open an 
account with this Corpora- 
tion and be ready when the 
government calls. 


2% on Savings—Safety 
Deposit Boxes $3 and up 
—Mortgage Loans. 
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PERMANENT 
Mortaage Corporation 


Mead Office, 320 Bay $t., Toronto 
Assets Exceed $66,000,000. 
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See Future of B. C. 
Imperilled by Dropping Bars 


\ British -Columbia’s «dominance in 
lumber production was based chief- 
ly on the Douglas fir stands of the 
coastal regions, and it is probable 
that during the present decade out- 
put of Douglas fir will-pasé its peak. 
In future what trade remains’ in 
Douglas fir will be based: on second- 
growth, smaller stuff, involving 
revolutionary changes in sawmill 
technique—a_ situation for’ which 
far-seeing lumbermen are alréady 
preparing. ; 


ish Columbia have been regarded as 
the reserve on which many mills, in-| b 
cluding the pulp and paper industry, 
must depend for future production. 
The fact that hemlock occurred 
abundantly in Douglas fir stands re- 
sulted in a considerable surplus in 
the cut of hemlock until recently, 
for hemlock was never as readily 
saleable as fir. ia 


the pulp mills’ demand, lumber 
mills are making more extensive use 
of hemlock. ‘Leon Koerner, for in- 
stance, came out from Central] o 
Europe just before the war and ex- 
pressed amazement that hemlock 
was so little appreciated. An out- 
standing forest. expert in Czecho-| a 
slovakia, Koerner Jeft before the 
Nazi drive to establish himself in a 
new country. Today his Alaska Pine 
Co. is one of the most successful 
lumber operations on the west coast 
and it manufactures hemlock exclu- 
sively. His experience points a new 
trend to the day when hemlock may 





J. P. LANGLEY &.CO. 
C. P. Roberts, F.C.A. 


CHARTERED ACCOUNTANTS 





Surplus Until Recently 
The great hemlock forests of Brit- | p 


What We Do: 


1, Give information on Canadian 
securities tO Financial Post sub- 
scribers. 


2. Publish anonymously: letters of 
general interest. 
3. Supply facts rather than opinions. 


Consolidated Paper 


I hold seme of thet5%% bonds 
of Consolidated Paper Corp. .and 
would like to have your opinion 
on this security. I have a well 
diversified list of investments. 


ae 


Consolidated Paper bonds are an 
attractive semi-speculative invest- 
ment. While the history of the pre- 
decessor company was not very sat- 
isfactory, very considerable proe 
gress is being made by the present 
company in consolidating its posi- 
tion, especially in respect to financeg 
and operations. The bond interest 
was covered by a wide margin last 
year. While the outlook for the 
newsprint operating companies is 
somewhat uncertain, due to a vari- 
ety-of factors, still when one con- 
siders the improvement in the fi- 
nancial position, especially the 
strong working capital, there is 
reason for believing the company 
is now in a position to maintain 
interest payments. It is difficult to 
forecast the outlook this year. There 
is talk of power shortages, ration- 
ing of newsprint paper, transporta- 
tion tie-ups, etc. Taking all these 
items into consideration, it is more 
than likely the company will be 
able to maintain its earnings in 1942 
at not far short of the 1941 level. As 
to the prospects after-this year, it 
is anyone’s guess, but, to repeat, 
the bonds are an attractive semi- 
speculation, 




































Insurance Deduction 


Our firm has béen carrying a 
group insurance policy on its em- 
ployees and is paying the prem- 
iums on policies held by men who 
have enlisted for active service. 
Would this premium be permitted 
by the Income Tax Department 
as a deduction from taxable in- 
come? 











The policy followed by the In- 
come Tax Department has been to 
permit as a deduction from taxable 
income, payment by firms of the 
difference between soldiers’ pay and 
ordinary civilian salaries or wages 
wHile the fornier staff members 
were in the army in Canada. ‘This 
permission would also be extended 
to group insurance premiums. No 
ruling is available as to what would 
be the policy followed when these 
men were overseas but it is thought 
that such insurance premiums 
‘would be permitted as a deduction 
from taxable income. 2 


















* Gatineau Power 


Would you be good enowgh to 
let me have your views on the 
common stock of Gatineau Power 
Co. While I have only a few 
shares in this company, I would 
like to have your opinion as to 
the merits of this security. 

























Gatineau Power Co. financial 
statement for 1941 indicated satis- 
factory earnings on the common 
stock, the dividend being well earn- 
ed. Output is all sold on a long 
time basis and while a further gain 
may be recorded in the sale of firm 
power, through plant alterations, 
etc., the increase is not likely to be 
marked. wer gross income more 
or less at a ¢eiljng, the position of 
the company may possibly -be af- 
fected by any advance in corpora- 
tion taxes. This would be of con- 
cern more to the common share- 
holders than’ to holders of the pre- 























KIRKLAND LAKE 


_ ENQUIRIES _ 


Lumberin 
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take the place of Douglas fir as 
B. C.’s No, 1 timber product. Such 
an era has long been regarded as|. 
logical and inevitable by foresters 
and practical operators alike. 


to be unrestricted, there is small 
prospect of British Columbia cash- 
ihg in on this resource to anything 
like the degree that the presént ex- 
tent of her natural resources would 
indicate. 


las fir exports are now prohibited, 


than 80 million board feet.. That, 
however, was 0 
of Douglas fir exports in 1937. Cedar 
exports have ‘been fairly consistent, 
ranging during the past seven years 
from 20 to 50 million feet. But:-hem- 
lock and b 
cies, show a very different trend. In 
But in recent years, apart from | 1935 B. C. exported only 34 million 
feet. In 1936 the total had climbed 
to 49.7 million feet, in 1837 to 75 mil- 
lion feet. By 1939 123 million feet 


ed; by 1940 140 million feet, and in 
1941 .195 million feet. 


in British Columbia’s history, Pow- 
ell River Co. is said to have log re- 
serves for only 10 days instead of 
the usual 30-day reserve. B.C. Pulp 
& Paper Co., which normally has 30° 
million feet ofghemlock and spruce 
available, was last-week down td 
five million feet. 


‘Your Investments. 


Three-cent stamp and addtess label from subscriber’s copy of The 
Financial Post must be enclosed. Address letters to The Financial 
Post, 481 University Ave., Toronto 2. 


ferred or the bonds. Because of 
the’ relatively heavy charges rank- 
ing ahead of the common, any ap- 
preciable advance in taxation might 













Possibilities Lost ; 
But if export ef hemlock logs is 


The export figures give a graphic 
icture of what is happening. Doug- 


ut last year they amounted to more 


about one third’ 


the two pulp spe- 


f hemlock and spruce were export- 


BS 





What We Don’t Do: . 


1. Answer enquiries of non-sub- 
scribers. 

3 Answer enquiries on foreign 
securities. 

3. Reply by telephone or telegraph. 

4. Select list of securities; express 
opinions; or make forecasts.. ’ 





affect the ability of the company 
to maintain the present dividend 
rate. This situation is reflected in 
the market action of the common 
stock which is selling at a relatively 
low point. 





U. K, Legacy 


I am heir to 50% of my parent’s 
estate in Great Britain. At present 
there is approximately £500 avail- 
able for distribution to me but 
only £100 has been sent to me in 
Canatia. What is the position in 
this case and does Canada’s “Bil- 
lion Dollar Gift” not help in se- ‘ 
curing payment of this estate? 


ee 


Prior to Feb. 3, 1942, the United 
Kingdom permitted the transfer of 
estates in cash to beneficiaries re- 
siding in Canada. This only applied 
to a portion of the estate which was 
actually in eash- and not to property. 
But following Feb. 3, changes in 
regulations now permit only the 
transfer of the first £100 of any 
estate. The balance is held in Eng- 
land and can either’ be invested in 
British securities or held in a block- 
ed bank account. If the estate is in- 
vested in securities in Britain, the 
income from these securities can be 
transmitted freely to residents of 
Canada. In case of dire need, appli- 
cation to the Foreign. Exchange Con- 
trol Board at Ottawa would likely 
bring relief and permit a transmis- 
sion of additional amounts above 
the £100 to a Canadian beneficiary. 
This would only be done ‘in cases 
where it was essential to provide 
necessities of life for the beneficiary 
in Canada. 

Canada’s “billion dollar gift to 
Britain” has no. effect on these rul- 
ings regarding transmission of funds 
from. Britain to Canadians. The 
trend of regulations has been stead- 
ily towards more strict control as 
witnessed the change made Feb. 3. 





Can. Noftthern Ontario 


We have received a letter from 
the Canadian National Railways 
offering £104-18-10 and accrued 
interest for our holdings of Cana- 
dian Northern Ontario Co.’s 342% 
first mortage debenture stock, 
1961. This is the price at which 
this stock was called by the Brit- 
ish Treasury in a recent vesting 
order which called for delivery of 
all stock of this fSsue held by 
residents of the United Kingdom. 
Would you be kind enough to ex- 
press your opinion as to whether 
a resident of Canada should sell 
this stock or not? ¢ 


The offer extended by the Cana- 
dian National Railways to Canadian 
holders of Canadian Northern On- 
tario Railway Co. 34% first mort- 
gage debenture stock, 1961, is on 
the same basis as that incorporated 
in the vesting order issued by the 
British Treasury. calling in all stock 
of this issue held by residents of the 


United Kingdom. Naturally as a]- 


Canadian resident you are under no 
obligation to accept the offer of 
£104-18-10 and accrued interest. On 
the other hand, an important point 
to consider is that this stock has 
been removed from the official Lon- 
don Stock Exchange list. There is 
no ready market for it. It may in- 
sree in value in the unlisted mar- 
ket, but, on the other hand, it may 
also decline in value.’ We think the 
most impdrtant point to consider in 
arriving at a decision as to whether 
or not you accept the offer of Cana- 
dian National Railw is as to 
whether it would not more ad- 
vantageous for you to accept the 


‘ funds) in a Dominion 
t security, payable in 
With the 


Canadian funds. present 
discount on British sterling there 
is little doubt but that you could se- 
cure an equally mena invest- 
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NEW VICE-PRESIDENT 


Horace W. Remington has been 
elected vice-president in charge of 
foreign operations of Colgate-Palm- 
oljve-Peet Co. He is a director and 
has been with the company since 
1911, : 


Can. Colonial Airways 
Seeks Permit Extension 


From Our Own Correspondent 
Every effort is be- 
anadian Colonial Air- 
ways Ltd. to secure a franchise to 
As a result of the growing short- | operate after June 30, 1942, accord- 
ge of logs, described as the worst | ing to a statement by J. E. Savard, 
president, at the annual meeting of 
shareholders. 

At present the company has a 
temporary permit to continue op- 
erations until June 30, This permit 
was issued when its rights were 
terminated Dec. 22, 1941. 

Pending the final result Mr. Sav- 
ard stated that everything was be- 
ing done in order to continue opera- 
tions. Reports were approved and 
adopted and directors were re-elect 
ed for the ensuing year. 


ing made by 





offer and reinvest the proceeds (in |. 
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Development Board of Manitoba. 


minion Government as the location 


which represent the two chief war 
projects, no large projects have been intin ? 
undertaken or projected, it is de- ga sm pine 
clared. ’ 





situation is viewed beside the enor- 
mous capital outlays in Ontario and 
Quebec for war plants it seems that 


of war work?” 


receive consfderation. It adds that 


workers is being experienced’ in 
eastern Canada and that there still 
remains in Manitoba a reservoir of 
skilled, semi-skilled and unskilled 
labor, which could be readily tap- 
ped. 
Machine Shops Slack 


question of main contractors not | ¢d in Manitoba, 


throughout the country. 
The report states: 


“Apparently the government is : 
not seeing that every available ma- sar mae bg 
chine is being used. Here in our 
province, due to curtailment of| Concerning 
civilian use,-many machine shops! board comments 
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THE RED CROSS | 
_ NEEDS $9,000,000 NOW! 


f 
@ It is only through the Canadian Red Cross 
Society that anybody in Canada can send food 
parcels to any Canadian, British, Australian or 
New Zealand prisoner-of-war anywhere. 


This is but one of the great tasks of the Canadian 
Red Cross; great tasks require great effort and 
much money. 


More than 40,000 prisoners-of-war ‘food parcels’ 
are sent overseas by the Red Cross every week. 


This number must be more than doubled to meet 
the actual need. More than a million such parcels 









Charges. that Manitoba and the| are actually slack... Surely if, 
West are not getting a’fair distribu-| through the necessity of war, ‘ieee, 
tion of Canadian war work:are con-| civilian curtailments have to take. 
tained jn-1941 report of the Industrial eee, and even more drastically as |. 

develo € goes on, it behooves the gov- | 
In‘ its review of Manitoba's indus-| ernment to as tat all endures 
trial progress during the year the| control or delegate to others. to 
board expresses disappointment that | handle should be divided up-across | | 
greater advantage has not been| Canada in order to fairly distribute 
taken of the resources of the prov-| the work and so take up the slack 
ince, which might have been utiliz-| caused by necessary civilian. cur- 
ed to greater extent by the Do-| tailment, where possible, 

) “Why shoul i - 

of war industries. Apart trom the| bee be ‘flooded with work from | 
cordite plant of Defense Industries- shipbuilding down through the 
Ltd. and the aircraft undertakings, Jong lines of industry working with 
steel to the enormous outlay of 


“These are questions we are all 


asking. Why is Manitoba and the 
The ‘board states that when this| wot not getting a fair distripution 


Production at Peak 
a wider distribution in the location} while no official: 


of further new undertakings must areata on Manitoba's industrial 
ro 
for some time an acute shortage of aad aati ee Peal pu Rha 
upward of 35,000 employed in indus- 
try and the gross value of produc- 
tion is in the neighborhood of $165 
millions. In 1939 there were 23,910 
Manitobans engaged in industries 
having a gross value of production 
of $134.2 millions. Estimated figures 
The board’s report refers to the | for 1941 are the highest ever record- 


subcontracting all the work they} The board reports that enquiriés 
could to various small plants | from Britain into the possibilities of 
Canadian location indicate that after 
the war there will be a substantial |. 
migration from the United Kingdom 


Refugee Capital Lags 
gee industriés the |’ 
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Telephone WAverley 8681 . 









/ 15 King Street West, Toronto 


figures are yet | sopear that this is being invested in | ingly low. 
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"Montreal Trust Building 
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have already been sent to prisoners-of-war. 


It all costs money. The Canadian Red Cross 
Society has not campaigned nationally for funds 
since October, 1940. It now asks urgently for 
$9,000,000 in the only national campaign. for 
war service. tunds ‘tc be authorized. by the 
Government this year. 


Every dollar contributed: by you is-wisely dealt 
with and economically administered. All Red 


Cross accounts are subject to scrutiny by the 
Auditor-General of Canada. 


PARCELS FOR PRISONERS will cost approximately $5,000,000 this year. 
Other highlight features of Canadian Red Cross service: follow: ' 


{ 
The Canadian Red Cross has given enormous 
assistance to the injured and homeless in bombed areas in 
Britain, At Coventry and Hull, in devastated London, 
Plymouth, Bristol and Liverpool, the Canadian Red Cross 
was there. Milliotis of articles of clothing, shoes, blankets 
and. other comforts have been distributed. 


Thousands of children in Britain have been made 
orphans by the war. The Canadian Red Cross has fed and 
—— many of these homeless ones and found them 
shelter. ' 


The Canadian Red’ Cross operates a chain of 


Blood Donor Clinics in Canada where thousands of 

triotic citizens make voluntary contributions of their 
roti not once, but many times. This blood is made 
into serum for transfusion purposes and many precious 
lives have thus been saved. ge on 


seamen rescued from torpedoed vessels have 
lost all they possessed in clothing and personal effects. The 
Red Cross meets rescued seamen at Canadian ports and 
many ports abroad, and carries the means of relief upon 


THE ONLY NATIONAL CAMPAIGN THIS YEAR FOR WAR SERVICE FUNDS 





the seas. Many an injured, half-drowned seaman has been 
supplied ‘with the things needful to save him from the * 
results of exposure and injury. ' 


The Canadian Red Cross sends vast quantities of 
hospital . supplies, and surgical. dressings to military 
hospitals overseas. Patients in these hospitals have been 
cheered by gifts of over four million articles of supplies 
and comforts. Millions of comforts are also given to the 
. armed forces at home and overseas. 


- 


The Canadian Red Cross has supplied 36 mobile 
kitchen units for Britain’s fire fighters. ‘These units are 
equipped to ge into bombed areas and feed 250 workers 
at a time. \ 


‘The Canadian Red Cross Society? maintains 
Information Bureaus through which families in Canada 
obtain information regarding missing relatives. Through 
these- Red Cross Inquiry Bureaus, information is 
obtained regarding prisoners-of-war, or missing civilians. 
The work is carried ‘on in co-operation with the 
International Red Cross. . 


AN INVESTMENT 


COMPLEX PROBLEMS 


Never -within living memory has there’ 
nm a time when so many factors have 
mene. to affect the .: | 
administration of an estate. It is at times 
like ‘these that the Montreal ‘Trust Com- 
pany, through ..its wide experience, can 
mE: offer the service needed. A knowledge 
‘of conditions and ‘helpful co-operation in 
solving your problems make an associa~ 
tion with this Company well worthwhile, 


MONTREAL TRUST COMPANY 


There is no type of investment available in . 
this country which, from the standpoint of ° 
security of principal, attractive interest yield 
and ready marketability, can compare with 
DOMINION OF CANADA BONDS | 


DOMINION SECURITIES 


TORONTO MONTREAL WINNIPEG VANCOUVER NEW YORIC LONDON Ena, 








much of what might be termed refu- , industry to the extent generally be- 
gee capital in Canada, it does. not | lieved; that it is, in fact, disappoint- 
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By JOHN LANGDON 

MONTREAL—Holders of news- 
print stocks once again are “tak- 
ing it on the chin.” Newsprint 
stocks as a group have sunk to the 
lowest point in the last year and a 
half. On the other hapd bond 
values have held up very well. 

There are many-reasons for this 
situation. Overseas markets have 
been badly hit by lack of ship- 
ping space, Advertising linage, 
and in turn consumption of paper 
by newsprint publishers in the 
United States, is on the down- 
ward grade. Production of 
emergency paper products has 
slowed up sharply. Power sup- 
plies may be commandeered for 
more urgent use in manufacture 
of aluminum. Publishers have 
accumulated stocks over and 
above their anticipated require- 
ments, | 

The list could be extended. On 
the other hand, there are points 
in favor of the newsprint com- 
panies and under other circum- 
stances might justify a better 
market for securities. The finan- 
cial position of the operators now 
is better than it has been in years 
past. Bank loans have been elimi- 
nated or reduced to negligible 
proportions. Inventories are in 
good shape. Earning power last 
year was the best reported since 
1937; in some cases, even better. 

It is difficult to say if the mar- 
ket has over-discounted the im- 
mediate outlook for the newsprint 
industry. On the other hand, the 
outlook certainly is not as bright 
as a year ago. 

Survey of Situation 

Here is the situation as seen 
at present: ‘ . 

There will be no shortage of 
capacity to take care of newsprint 
requirements this year. Charles 
Vining, president of the News- 
print Association of Canada, is 
authority for that statement. 

It is true many of the machines 
are not working to capacity or 
anything like capaeity. 

With most mills the wood sup- 
ply is not an immediate concern. 
However, it may be more pressing 
next winter. 

Power Restriction 

The power supply situation 
does not look overly hopeful. 
More and more power is going to 
be needed for war industries, par- 
ticularly the aluminum industry. 

Word has gone out already that 
the newsprint industry will have 
to give up some of its power next 
winter, if not sooner. This condi- 
tion is expected to apply almost 
solely to the Quebec mills and 
especially to those in the Sague- 
nay and St, Maurice regions, to- 
gether with the possibility of the 
Ottawa-Gatineau area being af- 
fected in time. 

So far as can be learned: the 
Power Controller has not issued 
définite instructions to the news- 
print companies as to the amount 
of power they will have to give 


British Papers 
Hold to Size 


Stocks of Newsprint Are 
Sufficient to Maintain 


Present Schedules 


MONTREAL.—No immediate fur- 
ther cut in size of British news- 
papers is anticipated, despite the 
seriousness of the newsprint out- 
look, according to a report made by 
Stanley Bell, chairman of the news- 
print rationing committee. 

Consumption of newsprint paper 
in Britain since the 10% cut made 
March 15, is 4,400 tons a week or 
about 228,000 tons a year. 

Domestic manufacture at the rate 
of 100,000 tons a year and 50,000 tons 
yearly are expected from Canada 
now that one of the two requisi- 
tioned ships of the Newsprint Sup- 
ply Co, has been returned by the 
government. £ 

Existing reserve stocks in Britain 
amount to approximately 147,000 
tons or 33 weeks’ supply. As these 
stocks are being used on the basis 
of the figures given, at the rate of 
about 75,000 tons a year, it is thought 
no further cut need be contemplated 
for the next several months. 

Announcement also was made 
that the price of newsprint has been 
equalized at £28 a ton. © 

Dailies, weeklies and periodicals 
in Eire will be cut down from May 
4 to 25% by weight of the prewar 
supply of paper. This drastic reduc- 
tion follows a statement made re- 
cently that Eire “would be without 
newspapers in six months” 
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Beaupre, Que. 
Pine Falls, Man. 
Sault Ste. Marie, Ont. 


N 
Groundwood Pulp 


Abitibi Power & Paper 
Company, Limited 
TORONTO, ONT. 


Owning directly or through subsidiary 
mills at 


Port Arthur, Ont. 
ewsprint ’ f 


High Grade Bleached Sulphite Pulp 


up, or as to when they will have 
to release it for aluminum manu- 
facture. 

However it is taken for granted 
such regulations will be forthcom- 
ing just as soon as it is-possible to 
gain a proper perspective of next 
winter’s power requirements. 

The earlier such an announce- 
ment is made, the better for the 
newsprint industry. It will give 
the latter time to re-allocate the 
tonnage affected; arrange for 
wood supplies at those mills tak- 
ing on the additional business, 
etc. 

Overseas Market 

The overseas market has been 
badly hit, due to a variety of 
causes, but chiefly, to the lack of 
shipping space. Exchange regula- 
tions have curtailed demand from 
some markets. Rationing of news- 


’ PULP AND PAPER 


Ahead for News 


Picture Not Rosy at Present, But Could Change Rapidly oo 


likely to have a bearing on Can- 
ada’s newsprint overseas trade 
for the duration of ‘the war. 

Ame Market 

While the loss of the. ovetseas 
trade means the best part of six 
weeks production at Canadian 
mills, the market which is of most 
concern is that in the United 
States. 

Newspaper advertising in the 
United. States during the first 
quarter of 1942 was nearly 6% 
less than for the like period.a 
year ago. This meant smaller 
papers. Part of this loss was off- 
set by greater reader interest and 
in turneincreased circulation. 

Another feature to consider is 
that the demand for emergency 
products has dropped off sharply. 
These products consist principally 
of substitutes for kraft paper. 
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momentary concern. However, | charges out of earnings and main- 
the delays may assume more seri-| tain working capital. 
ousness before the year is out. Last year was. an especially 
_ Stocks Are Big good one for the manufacturers. 

The surplus stocks carried by| They earned good money; com- 
American publishers in anticipa-| paratively, the returns were big. 
tion of slow down in deliveries} Not only was bond interest well 
due to transfer of power or trans-/ covered, but substantial write- 
port difficulties, are difficult to| offs were made for depreciation 
judge. Unquestionably accumu-/ and depletion. In addition the 





lation has been going on, espe- 
cially in the last three months. 

It would not be far wrong prob- 
ably to estimate that U, S. pub- 
‘ishers have at least 100,000 tons 
of paper over and above their 
normal inventory. This is after 
taking into conideration a nor- 
mal increment to stocks due to 
wartime conditions. 

' Lower Profits in Prospect 

Over all the prospect for 1942 
is that Canadian mills will sell 


Pulp and Paper Finances Strengthen 


C. I. Paper 
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Howard Smith 
Lake St. John 
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print supplies also has had its 
effect. But by far the most seri- 
ous phase of the overseas export 
trade, is that the shipping space 
which ordinarily would be allot- 
ted to newsprint, is required for 
war supplies. 

In recent years the overseas 
market has been good for at least 
500,000 tons of Canadian news- 
print. This year the figure will be 
considerably less, even though 
there may be an improvement in 
the shipping situation between 
now and the'end of the year. 

New Supply Sources 

There is another feature of this 
overseas trade which has drawn 
little attention, namely, develop- 
ment of new sources of supply, 

Australian publishers now have 
in operation a newsprint mill in 
Tasmania which meets a large 
share of the reduced paper re- 
quirements. Ordinarily this mill 
would not provide more than 20% 
Australia’s newsprint needs, but 
at present it is probably meeting 
more than half. 

Mexico is about to re-enter the 
field as a newsprint manufacturer. 

Brazil also has plans for a 
newsprint industry. 

Other countries are giving 
thought to the matter, In no one 
case is the proposed mill a large 
one; nor is it always an economic 
proposition. But as a wartime 
stop-gap, these small mills are 
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DEBT REDUCTION i 
(1939 to 1941) 
Floating Funded 


(In receivership) ! 
$ 105,000 $ 


ca 1,609,000 335,500 
tt 406,994 13,069,589 
mn 1,462,000 4,299,592 
wiles 15,700 60,000 
ies 25,000 70,500 
Seesd 2,071,857 2,239,000 
isis shia’ 67,000 
cry 404,350 750,000 
sarc 436,500 231,000 
w dyatoss 2,322,000 1,411,000 
lao esis 296,000 
Sate 200,000 
eeeee 1,733,100 eee 


Limitation of inventories in the 


United States has had much to 

do with curtailing this type of 

profit-producing business. 
Transport Difficulties 

Two other factors are transpor- 
tation. and overly large inven- 
tories carried by the U. S. pub- 
lishers. Transport by water is 
more and more difficult. This 
statement applies not only to 
overseas business, but to the 
movement of newsprint paper 
from Canada to the United States 
along coastal waters or through 
the St. Lawrence-Great Lakes 
water highway. 

In ordinary years a consider- 
able volume of paper .moves by 
water. No exact figures as to the 
size of the movement are known, 
but it was probably not far short 
of 30%. 

By the end of this year con- 
siderably less paper. will be 
water-borne to market. As a 
matter of. fact, efforts will be 
made to move all tonnage pos- 
sible by rail. 

This brings up a consideration 
as to the ability of the railways 
to handle the movement of news- 
print and other regular freight, 
in addition to the greatly increas- 
ed war traffic. The possibility of 
a snarl is not to be dismissed.' In 
one or two quarters rail trans- 
portation difficulties have arisen. 
They have not been of more than 


U. S. Newsprint Price 


Ruling Still 


Obscure 


From Our Own Correspondent 


MONTREAL.—Action of the Of- 
fice of Price Administration in the 
United States in setting the ceiling 
price schedule for newsprint has not 
cleared the air; in fact, the price 
situation is just as confused as ever. 

Newsprint price ceilings are fixed 
in the order at the level of Oct. 1-15, 
1941, or $50 a ton based on delivery 
in New York City for the majority 
of producers. The UV. S. is divided 
into 10 zgnes, with price allowances 
for freight much in the same man- 
ner as was provided in the scheme 
prepared by the NRA under the 
New Deal and later dropped. 

Confusion rises from the fact that 
the announcement does not specify 
whether or not these prices will pre- 
vail for all manufacturers in the 
United States. Nor does it say that 
this is the top price which can be 
paid for imported newsprint, which 
amounts to’ some 3° million tons 
a year. 

Some manufacturers were sellifig 
at less than the new price during 
the base period. Others were selling 
for more. There is nothing to indi- 
cate as yet whether the manufactur- 
ers will have to adjust their price 
schedules. d 

As far as Canadian manufacturers 
of newsprint are concerned, they are 
equally puzzled. Leon Henderson, 


companies, : 


Iroquois Falls, Ont. 
Smooth Rock Falls, Ont, 
Fort William, Ont. 
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head of the OPA, is quoted as saying 
the new ceiling would not preclude 
further discussions between Can- 
ada and the OPA concerning news- 
print mills in the Dominion. Last 
December these mills asked an in- 
crease of $3 a ton in the price of 
newsprint for export to the United 
States, effective April 1. 
Henderson said OPA would con- 
tinue its study of the industry’s op- 
erations during the first half of this 
year to determine whether or not 
the higher prices would be justified 
during the last half of the year. 
Previously OPA had given the 
Canadian price increase a hoist of 
60 days by prohibiting the buyers 
from paying more than $50 base 
price. Now Canadian producers are 


wondering if they come under the |, 


new ruling or whether OPA will 
issue a special order covering their 
case, * 





Canada Northern Power Corp. re- 
ports little change in conditions in 
the territory served during the first 
quarter of 1942. The miners’ strike 
at Kirkland Lake materially cur- 
tailed production but operations are 
now gradually returning to normal. 
A new contract has been made with 
Queenston Gold Mines, adjacent to 


Upper Canada, in the Larder Lake 
area, 


é 
NET 
Working Capital 

1941 1939 
(Not avail.) $10,772,657 
‘ $ 3,649,709 2,483,448 
968,679 143,469 
24,705,727 17,854,549 
14,056,438 12,012,031 
1,336,610 1,840,992 
571,626 487,022 
3,665,463 3,840,861 
2,616,710 1,960,864 
4,812,944 3,302,489 
3,203,766 2,084,271 
13,525,733 9,745,148 
3,018,946 2,803,954 
1,007,189 228 
3,460,363 2,419,651 
3,028,433 1,424,385 


~ 
less newsprint paper than they 
did in 1942, P 

This means higher operating 
costs. It means lower profits, 

It is no more than a guess at 
this time to forecast what the 
drop in earnings for 1942 is likely 
to be. The year is not sufficiently 
advanced, nor are the prospects 
sufficiently clear-cut to warrant 
hazarding an opinion. All that 
can be said is that on the basis of 
known facts and prospective in- 
dications, earnings will be off. 

The bad points in the newsprint 
outlook have been set down first. 
These are the factors which are 
“bearing” , the market and the 
only factors which many news- 
print investors can see. 

Strong Points Too 

The situation is not altogether 
as bad as°some would paint it. 
Few investors keep in mind one 
fundamental fact about this in- 
dustry, namely, that the situation 
can change very rapidly. 

There is no reason for thinking 
earnings of the newsprint com- 
panies will drop in 1942 to a point 
where they cannot ‘cover debt 
charges, even after provision for 
depreciation. ‘To most investors in 
newsprint securities that is the 
most important thing. Very few 
newsprint companies are paying 
anything on their capital stock. 
The concern of the majority is to 
earn sufficient ‘to pay their debt 


Pulpwood Price 
Ceiling Set Up: 
- Timber Administrator 


Sets Rate for Farmers 
and Others 


From Our Own Correspondent 

MONTREAL. — Ceiling prices 
have beén fixed on pulpwood pro- 
duced by farmers, settlers or opera- 
tors in Quebec, New Brunswick and 
Nova Scotia for use in Canada, ac- 
cording to afinouncement by the 
Timber Administrator, A. S. Nichol- 
son. . } 

In Quebec, which has. been divid- 
ed into 27 districts, ceiling prices for 
rough unpeeled pulpwood range 
from $6.50 to $8 a cord, afloat in 
main rivers; from $6.50 to $9.25 load- 
ed on railway cars, and from $7 to 
$8 stowed on schooners. Peeled pulp- 
wood loaded on railway cars ranges 
from $9 to $12 and loaded on schoon- 
ers from $9.50 to $10.50. 

The prices fixed for Nova Scotia 
and New Brunswick run somewhat 
under those in Quebec. 

In the case of large operators, 
who produce in excess of 200 cords 
of pulpwood per annum, the Admin- 
istrator ruled a ceiling of not more 
than 15% above the prices fixed in 
the schedules and in every case was 
subject to approval. 

Licensed brokers or dealers are 
entitled to add to the scheduled 
maximum prices the usual broker- 
age or fees established by trade 
practice in the various districts for 
financing and handling pulpwood 
for resale. : 
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operators contributed large 
amounts to the Dominion Treas- 
ury in the way of income and 
“excess” profits taxes, 

Keeping that in mind, it will be 
seen earnings can drop off very 
materially this year and still leave 
the operators in a position to meet 
debt charges. ‘ 


Much Stronger Position 
Another point is that over re- 


cent years, the manufacturers} 


have been able to build up very 
streng working capital positions, 
This is in contrast to a few years 
back, when the majority of manu- 
facturers were either bankrupt or 
“into the banks” for some healthy 
sums, 


Consolidated Paper, for ex- 
ample, is the outcome of a re- 
organization a few years back 
which left the company with a 
huge floating debt and an equally 
huge bonded debt. A floating debt 
of many millions has been liqui- 
dated. Interest on bonds is being 
paid in cash. Net working capital 
at the end of last year stood at 
the highly impressive figure of 
more thdn $14 millions. 


- Strong Working Capital 

Price Bros. and Co, went 
through the bankruptcy courts. 
Its financial position has been 
strengthened to a point where the 
company now has a net working 
capital of over $13.5 millions. 

Abitibi is still in bankruptcy. 
But it has repaid a substantial 
sum to bondholders on account of 
principal, While, it has paid out 
the best part of $10 ‘millions, the 
company has added as many more 
millions to working capital. 

So on down the list. Each and 
every company has been able to 
do a great deal toward strength- 
ening its financial position. 

In some cases more could have 
been done. By and large, how- 
ever, the industry is infinitely 
better off today to face a setback 
than it has been at any time in 
the past several years, 

Another point to remember is 
ful supply of* paper, especially 
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that morale on the home front and 
elsewhere depends upon a plenti- 
newsprint paper. All govern- 
ments recognize that. 


Price Prospects 


In so far as the Canadian news- 
print industry is concerned the 
whole outlook would materially 
improve for the better if the Of- 


United States grants their request 
for a $3 a ton price increase, 

A few months ago Canadian 
manufacturers informed their cus- 
tomers of the advance. The OPA 


om 









if 
H 


1949 2 ae Gy | 


AV Woe 


Vial \ A 


i 


ne 


Au-increase of $3 


— an enduring bond paper of 
supreme quality for Letterheads, ' 
Policies, Deeds, Contracts and 


SABOTAGE 


fice of Price Administration in the | } 


ail 


‘MAIN 


TALNING 


Waa, 


e you virtually tied to your desk these ao 
..no longer able to keep.close personal con, 
tact with customers, suppliers, friends? 
You can still give daily expression to your eae 
ill and good taste —still help maintain your 
firm's prestige by entrusting your words to the 
impressive surface of Supertine Linen Record 
Canada’s finest bond. In a busy world, the crisp 
‘beauty and strength of this 100% new-rag bond 
recall an earlier age, when letter-writing was 
a leisurely and gracious art. Superfine Linen} 
Record will worthily represent your firm) 
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investigated and issued a “stop| operating income, the position of 
order” of 60 days until it had a| the Canadian manufacturers will 
chance to make further inquiries.| be strengthened. This does not 
The final decision of the OPA has | mean the additional $3 a ton will 
yet to. be handed down. In the | allow them to show higher profits, 


meantime, however, 


newsprint | That is questionable. But the bet. 


has come under the general U. S. | ter price will offset in part the in 
price freezing order and the price} crease in operating: and adminis: 
has been frozen “for the duration” | tration of expenses consequent 


tor Leon Henderson. 


at a $50 per ton base level, subject | upon the anticipated decline in 
0 revision by Price Administra- | tonnage. 


Also to be considered in connec- 


The odds are not favorable that | tion with earnings, especially net 
the OPA will permit the price ad- | earnings, is the possibility the Do- 
vance. But if the higher rate is | minion Government may “up” the 
allowed, then from the point of | income and “excess” profits tax, 
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Chase National Bank, | 
National City Bank, Ne 
Midiand Bank Ltd., L 
Barclays Bank Lid., L 
Lloyds Bank Ltd.. Le 
Guaranty Trust Co., ! 
Bk. of America, San F 
. Westminster Bank Lic 
National Prov. Bk, Lt 
Continental Ill. Nat. B 
Bankers Tr. Company, 
Central Hanover Bk.. 
First National Bk.. ‘ 
Bank. of England. Lo: 
Chemical Bk. & Tr. C 


Eight Canadian 
the 150 listed in +h 
are as follows, wit! 
ing rank: Royal 
Canadian Bank < 
Nova Scotia 56, Im 
114, Nationale 11 
122. 
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* National Prov. Bk, Ltd., London 


Aumber of chang reflecting 

the floating of the d Victory 

are shown in the return of 

the Canadian chartered banks to 

the Minister of Finance as at 
March 31, last. These include: 


A decrease of $241.4 millions 
jn total deposits. 

An increase of $368.6 millions 
in deposits by the Dominion 
Government. NE 

An increase of $157.5 millions 
jn current loans. 


The decrease in total public de- 
posits from’ the previous month 
was made up of $1146 millions 
savings and $126.8 millions de- 


of the decline in the savings de- 
posits went into the Victory Loan. 
Some of it as well as part of the 
decline in demand deposits was 
ysed to pay income taxes. As the | 
Joan campaign of three weeks 
came partly in February and 
partly in March, net changes due 
to the loan have to be gauged 
over the two-month period. This | 
shows a decrease of $244 millions | 
petween Jan. 31 and March 31, Of 
the total $170.8 millions was in 
savings and $73.2 millions in de- 
mand. 
Less Than Year Ago 

The reduction in deposits is 
somewhat less than in the first 
Victory Loan, in June last year, 
when savings deposits alone fell 
$228 millions and total deposits | 
$349 millions. This is accounted 
for by some bank executives on 
the ground that a larger propor- 
tion of the second loan was 
pought under employee budget 
plans which did not put such a big 
immediate drain on bank deposits. 
Transfer of the funds raised by 
the loan to the Dominion Govern- 
ment is reflected in the rise of 
$368 millions in deposits of the 
Dominion Government. At’ the 


the first Vietory Loan, Dominion 
Government deposits were up 


§ $408 millions from the end of the 


previous month. Compared with 
Jan. 31, the rise in Dominion Gov- 
ernment deposits on March 31 was 
$456 millions. 
Heavier Borrowing 

The rise of $157.5 millions over 
the previous month and $197.7 
millions over a year ago in cur- 
rent loans while due mainly to 
borrowing by investors in the 
loan was also due partly to ordin- 
ary commercial borrowing. ' 
Many people, as well as insti- 


L tutions such as the life insurance 


“companies, bought bonds on the 


mand deposits. It is believed most 


end of June last year, following 3 bank bal. 


Switch Savings to War Lo 


_. Time Deposits Drop as Investors Buy Bonds 4 


budget plan offered by the gov- 
ernment, while others wantin 
longer terms borrowed from the 
banks direct. But in addition ord- 
inary commercial loans to: busi- 
ness have been. larger. than was 
expected a few mionths. ‘ago. 
Many of the established industries 
working on war orders are financ- 
ing their . immediate. ‘needs 
through the banks and thus keep- 
ing up the volume of loans. When 
the. first Victory Loan was float- 
ed over a. year ago, current loans 
rosé $159 millions. _ ; 
During the month, provincial 
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(Th Millions of DoljJars) 
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loans -were lower for both. the 
month and the year. Loans to the 
municipalities in Canada, how- 
ever, were almost) $8 millions 


higher on! the month but down | 


$9.9 millions on the year..The rise 
in municipal loans is’ seasonal 
usually seen in March prior to tax 
revenues. coming in. 

‘ During the month The Finan- 
cial Post Credit’ Index which is 
the ratio of current and call loans 
ip Canada to demand and savings 
deposits in Canada rose 9.33% and 
was 8.1% above thé level of a 
year ago, | 

















February March 

1942 Change 1941 Change 
1,164.8 +169.1 1,149.1 4184.1 
1,960.3 —79.7 1,766.0 +114.6 

» —— 

3,125.1 + 89.4 2,915.8 + 298.7 
2,935.0 —241.4 2,753.2 —59.6 
36.9% +9.3% 38.1% +8.1% 


*Ratio of current and call loans in Canada to demand and savings deposits in Canada, 


ASSETS 
Immediately Available Liquid Assets 





March February March . 

— 1942 re 1941 cheese 

Canadian coin ...., 7,197,659 6,906,200 -++-291,450 6,911,597 + 286,062 
Bk. of Can. notes ... 99,147,480 82,620,525 +-16,526,955 80,615,795 +18,531,685 
Bk. of Can. depos. .. 241,878,585 234,680,096  -+-7,198,489 27,997,352 +-33,881,233 
Bank’s cash .,...... 348,223,724 324,206,830 -+-24,016,894 295,524,744 +52,698,980 
Other bank’s notes . 2,541,510 2,360,217 + 181,293 9/278 ,676 —737,166 
Gold, sub. coin abd. 2,649,424 2,792,432 —143,008 2,857,510 — 208,086 
Foreign banks ..... 170,590,448 169,232,301 -+-1,358,147 182,599,095 —12,008,577 
Foreign currency .. 33,002,162 30,382,744 42,619,418 912, + 4,080,066 
Gov. sec. short term 724,098,457 954,280,972 —230,182,515 739,716,431 —15,617,974 
Do., long term ... 919,528,548 769,192,980 +-150,335,568 | 787,264,916 +132,263,632 
Call loans abroad .. 49,596,654 45,687,461 -+3,909,193 49,508,336 *+88,318 
2,250,230,927 2,298,135,937 —47,005,010 2,089,661,734 -+-160,569,193 


Loans and Other Securities Other Than Those of Canadian Government 


Municipal secs. ...., 79,018,907 77,433,535 +1,585,372 92,058,929 13,040,022 
Public secs.é ...... 74,839,075 12,419,732 +2,419,343 51,509,228 +-23,329,847 
Other secs. .....005. 83,034,320 86,968,887 —3,934,567 95,456,724 12,422,404 
Can. call loans ..... 33,548,157 29,606,850  +-3,941,307 35,110,370 —1,562,213 
Current loans ..+.. 1,212,990,336 1,055,488,517 + 157,501,819 1,015,263,785 + 197,726,551 
Loans abroad .,.... ‘ 141,182,155. 140,335,287 +-846,868 131,881,809  -+-9,300,346 
Prov. 10ans ...eeses¢ 10,265,571 10,485,957 —~220,386 12,267,397 -—2,001,826 
Mun. loans ..... vee 77,134,993 69,197,218 -+7,937,775 87,087,654 —9,952,661 
1,712,013,514 © 1,541,935,983 +-170,077,531 1,520,635,896 +191,377,618 
. Other Assets 
Non-current loans .. 4,554,030 4,692,892 —138,862 5,791,289 —1,237,259 
Real estate ......... 6,344,696 6,398,488 —53,792 7,049,221 —704,525 
Mortgages .....+.0.5 3,388,181 3,346,534 +-41,647 3,518,431 —130,250 
Premises ........s0¢ 9,438,952 69,591,734 —152,782 70,643.757 1,204,805 
Letters of credit ... 128,396,521 126,799,976  -+1,596,545 75,758,360 ris 
Loans to comp. ..... 11,044,193 11,125,376 —81,183 10,876,603 + 167, 
Other assets ...cce0 2,248,139 2,191,281 +56,858 2,158,527 -+- 89,612 
225,414,712 224,146,281 +-1,268,431 175,796,188 -+-49,618,524 
TAL sis scwhaveees 4,187,659, 153 4,064,213,201 +-123,440,953 3,786,093,818 -+-401,565,335 
Note circ. dep. ..... 4,498,517 4,494,872 +3,645 4,840,785 —342,2' 
oepeoce 159,614,312 » 139,410,106 -+20,204,206 119,037,885 -+40,576,427 
GEASS ccecoses escees _ 4,351,771,982 4,208,123,179 + 143,648,803 3,909,972,488 +-441,799,494 
° “LIABILITIES 
To the Public 
Circulation ...cesess 73,633,907 14,213,654 —579,747 83,467,245 —9,833,338 
Dom. Govt. 2... eos 555,946,417 187,329,972 +368,616,445 154,641,560 + 401,304,857 
Prov. Govt. ...e+ ee 55,377,724 58,628,605 —3,250,881 64,441,142 —9,063,418 





Deposits by Public 


Demand dep. eseece 1,143,929,017 1,270,739,068 —126,800,051 1,050,469,802 -+-93,469,215 
Savings dep. ...... e 1,549,628,551 1,664,274,473 —114,645,922 1,702,704,381 —153,075,830 
SUCRE cic saccceconece 2,693,567,568 2,935,013,541 —241,445,973 2,753,174,183 —59,606,615 
Foreign dep. ...s0 473,466,585 455,572,875 +17,893,710 410,771,610 -+62,694,975 
Dué to Banks Abroad, Etc. 
United Kingdom ... 21,250,994 20,570,404 -+-680,590 24,417,891 —3,166,897 
DORAN: 5. <cvciéscss 33,480,542 30,624,619  -+2,855,923 29,896,432 +3,584.110 
Bills payable ....... 26,432 7,136 -+-19,297 15,079 -+11,354 
Letters of credit ... 128,396,521 126,799,976  -+-1,596,545 75,758,360 -+-52,638,161 
Other liabs. ....... ° 6,880,866 8,555,876 —1,675,010 5,260,364 -+1,620,502 
Icccicichaaiiag: © peidiemaenapets enirranbinipaphn + ebmppmmanaaties 
Total pub. liabs. ... 4,042,027,557 3,897,316,658 +-144,710,899 3,601,843,866 -- 440,183,691 
Due bet. banks ...., 10,379,348 11,782,117 —1,402,769 9,316,913 . +-1,062,435 
Liability to Shareholders 

Dividends .....ccces 1,499,904 2,254,512 —754,608 1,525,350 —25, 

Reserve ...ccscese . 134,750,000 134,750,000 = caeueeee 133,750,000 -+-1,000.000 
Copttal cvsccccccccse 145,500,000 145,500,000 sc. cnnese 145,500,000 sc. nn neee 


oo Eryn 
4Other than Canadian. 


—— 


————_ 


4,334,156,809 4,191,603,287 -+142,553,522 3,891,936,129 + 442,220,680 





Tops Bank List 


Eight Canadian Institu- Mo 


tions Among 150 Largest 
in U. S. and Empire 
With deposits of $3.5 billions the 


Chase National Bank of New York | Ope 


is the largest bank in the English- 


speaking world, according to the | Wind 


16th edition of “The Deposit Liabili-+ 
ties of 150 of the largest American, 
British, Colonial and Dominion 
Banks,” a brochure compiled an- 
nually by the California Bank, Los 
Angeles. 

National City Bank, New York, 
with deposits of $2.8 billions is sec- 
ond, followed by Midland Bank 
Ltd. London with deposits of $2.7 
billions, and Barclays Bank, London 
with deposits of $2.6 billions. 

Of the first 1) banks, five are Am- 
erican and if are British. Com- 
bined deposit#*for all banks in the 
brochure total $63.7 billions or 90% 
over the depression low point of 
$33.5 billions, in the 1983 -issue. 

The first 15 banks with their de- 
posit liabilities are as follows: 


: $000 
Chase National Bank, New York 3,534,966 


National City Bank, New York .. 2,878,821 
Midland Bank Ltd., London,..- 2, 1 
Barclays Bank Ltd., London .-- 2, 6 
Lioyds Bank Lt@., London .... 2,348,510 
Guaranty Trust Co, New Yerk 2,250,895 
Bk. of America, San Francisco . 1,908,383 


Westminster Bank Ltd., London 


1 
Continental Ill. Nat. Bk, Chicago’ 1 
Bankers Tr. Company, New York 1,37 
Central Hanover Bk., New York 1 
First National Bk., Chicago ~. 1 
Bank of England, London ....- 1 
Chemical Bk. & Tr. Co., N, York 


Eight Canadian banks are among 
the 150 listed inthe brochure. They 
are as follows, with number indicat- 


ing rank: Royal 18,«Montreal 20, | 


Canadian Bank of Commerce ‘29, 
Nova Scotia 56, Imperial 94, Toronto 
Nationale 118, and Dominion 





Monthly Bank Clearings 








April 
1942 1941 
' $ $ 
Halifax . cesses 16,066,972 15,009,370 
Saint John ....... 10,526,581 10,193,766 
Moncton secs sean 4,758,949 3,700,571 
Sherbrooke .....< 4,219,320 3,800,549 
Uebec .....,...05 "298, 20,022,241 
Montreal .....0.c0 520,300,012 433,672,771 
Ottawa .....0sscn 893,933 226,402,443 
Kingston .......0. 3,067 | 2,952,874 
Peterborough ..... 3,412,717 __ 2,846,890 |~ 
Oronto ......e05d 726 488,534,347 
Hamilton ......... 32,137,717 28,990,521 
Kitchener ........ 5,864,744 5,386,043 
Brantford ........ 4,624, 4,320,280 
MGOn os scccncuh 12,233,327 10,685,011 
Chatham ...,....5 2,880, 2,751,504 
Rernia 66s. ecackes « (1,944,657 1,993,389 
sBudbury .......4 . 4,681,568 4,990,165 
indser ...-..-°% i 356,426 14,911,084 
St. Catharines a. $081 821. eee es 
Fort William ..... 4,351,944 4,282,388 
innipeg ....c0% + 209,690,943 196,161,031 
tendon ....00ceti 1,942,045. ‘1,559,682 
egina 16,850,140 19,079,212 
Moose Jaw ....... 5,754,080 2,516,262 
Saskatoon ....... é 6,840, 6,228,040 
Prince Albert ..j. » 1,996,314 1,614,044 
monton cena +, 26,454,463 © 20,437,356 
ary. ee oe é .216,770 |° 
Lethbridge 1!" 8 ‘ee Sete 
Medicine Hat .... 1,414,926. 1,831,928 
ev Westminster. 2,672,230 3,391,994 
Vi2COUVEE sevevee 93,088,221 16,773,703 
coscscscee  B,00T,00T 7,846,744 


Chase aoe en ee 


Bank Clearings 


1942 «Year Ago 1942 


$ eo $ 

Halifax ..... 3,739,221 -—5.0 2,637,535 

Saint John .. 327,642 —3.9 544, 
Mon -es 1,179,952  +-33.0 226,808 
Sherbrooke . 940,235 .—3.9. 1,110,237 
ebec ..... .900,308 —0.1 5,161,687 
Montreal ... 114,168,772 -+6.2 124,529,295 

Ottawa ..... 57,210,220 +404 64,417, 
Kingston 626,181 —4.5 706,379 
Peterborough 705,991  +6.5 836,419 
roronto 159,377,047 +-30.2 157,488,161 
Hamilton ... 6,941,233 —12.5 17,594,271 
Kitchener 1,400,992 +144 1,308,362 
Brantford 1,029,489 +243 1,145,624 
don ..... 2,478.156 —9.7 . 2,926,937 
Chatham 614,515 —8.6 675,086 
Sarnia ...... 406,435 —1.9 392,166 
Sudbury 1,252,500 —0.6 846,634 
sor .... 3,690,846 +4.7 4,312,319 
St. Catharines 1,402,067 +s». 1,884,471 
Fort William 856,010 —8.0 1,035,193 
Winnipeg ...+ 49,412.507 9.8 50,601,644 
Brandon .... 414,668 +5.1 438,261 
Regina ..... 3,882,160 —36.4 3,646,747 
Moose Jaw 545, —15.9 654,231 
Saskatoon 1,425,716 —11.5 1,563,251 
Prince Albert 308,246 -+-2.3 478,389 
Edmonton 5,000,595 +12.0 5,999,396 
Calgary ..... 6.776,921 —5.1 8,048,284 
Lethbridge .. 655,540 +38 695,475 
Medicine Ha 328,167 +43.8 ¢ 313,703 
N. W'minster 882,921 +-3.5 957,383 
Vancouver .. 22,396,407 +15.9 24,065,832 
Victoria .... 1,807,765 +15 1,973,677 





Staff Changes 


The Bank of Nova Scotia announces the 


following staff changes: 

J. A. BAXTER, to be manager, Spadina 
& Du t, 0. 

D SAMSON, to be acting manager, 


Morell, P.E.I. 
J. H. RECTOR, = be assistant manager, 
Glasgow. N.S. 
“4 F. BONNELL, to be accountant, New 
1 w, N.S. 
on. WASHBURN, to be accountant, 
Digby, N.S. 


The Royal Bank of Canada announces 


following. staff changes: 
a H, MARTIN, accountant, Bridge- 


s 





; o 
—Blank & Stoller photo. 


ELECTED DIRECTOR 


C. R. Whitehead, vice-president of 
Consolidated Paper Corp., who has 


been elected a director of the com-| 


pany. ' 





town, Barbados, to be manager, New Ams- 
terdam, B.C. 


G. E. NEWANS, assistant accountant, 


London, Ont., to be accountant, Sault Ste. 
Marie, Ont. 


J. C, STEWART, accountant, Sault Ste. 
Marie, to be accountarit, Owen Sound, Ont. 


H. A. TOOMER, to be accountant, Sas- 
katoon, Sask. 

















ELECTED DIRECTOR 


J. G. Ross,-manager of Asbestos 
Corp., has been elected to the board 
of directors of Canadian. Foreign 
Investment Corp. 





Bond Holdings 


Show Increase 


But Sterling Held By 
Bank “ Canada is Lower 


An increase of approximately $26 
Thillions in total absets is shown in 
the statement of the Bank of Can- 
ada for the week ended April 29, 
The increase was mainly in invest- 
ment, holdings of both short and 
long term securities being up about 
$20 millions, Miscellaneous assets, 
including cheques on hand and not 
yet cleared, rose about $16 millions. 
Holdings of sterling and United 
States exchange on the other hand, 
were about $9 millions lower. 


On the liability side, total deposits 
rose $8 millions net, Dominion gov- 
ernment deposits being slightly 
lower while those of the chartered 
banks expanded $11 millions. Other 
deposits were about $1.5 millions 
higher, 

Miscellaneous liabilities rose $15 
millions. Note circulation was 
slightly higher. 


Apr. 29 Apr. 22 


1942 
Liabilities $ ‘ie 
Capital paid-up .; 5,000, 5,000,000 
Notes in cire. ..... 516,466,555 513,836,255 
DIRE as Sea's 5,585,705 5,585,705 
t:; Dom. . 97,853,020 98,936,376 
WME cecicevees »791,.225 195,975,235 
COME Sci ees 17,307,835 18,805,176 
Total deposits .... 321,952,080 313,716,787 
All other liabs. ... 26,779,372 11,105,509 
Total liabs. ...... 875,783,712 849,246,256 
Assets 
In Sterl. & U.S... 208,508,961 218,408,961 
Subsid. coin ...... 360,928 399,225 
Advances ........ 500,000 500,000 
Investments: 
Dom. gov. + 413,767,577 401,608,198 
Other Dom. gov. 223,359,509 215,626,469 
Total invest. .,.... 637,127,086 617,234,667 
Premises .......+, ,801,029 1,768,914 
All other assets... 26,485,708 10,934,484 
Total assets ....... 875,783,712 849,246,256 





Trans-Canada Air Lines passen- 
ger traffic in March showed a sharp 
increase over February, The March 
figure was 8,006 compared with 5,765 
passengers in the previous month. 


Air mail ‘increased from 120,565 lb. in 


February to 135,524 in March. 


_._ THE. FINANOTAL POST 





Sam Audette | 
Amos, P.Q., Prominent farmer 


‘ment of returned soldiers on 


fo 


and well-known exponent of 
the co-operative movement. _ 
I am favorable to the establish- 


farms as a measure of rehabilita- 
tion after the war. For proper ad- 
ministration of these different 
plans I am of the opinion that a 
commission absolutely independ- 


ent of politics, will be absolutely 
necessary, 


Gerard Filion 


Union des Cultivateurs la Terre 
de Chez Nous, Montréal. 


The government should prin- 
cipally return to. farms, those 
soldiers who were working on 
farms previously and they should 
give them a subsidy so that they 
can live and educate a family. 

The veteran who is established 
on a farm will never be a charge 
to the government and will be 


worth something to society. 
* e 


C. F. Fraser . 
Editor, Halifax Chronicle, Hali- 
fax, N.S. 

Agriculture is one of Canada’s 
basic industries. For this reason 
consideration should be given at 
this time to land settlement as a 
part of any government scheme 
for re-establishment of soldiers 
in civil life. But it cannot be 
assumed that farm settlement for 
soldiers after the war will take 
care of the whele matter of re- 
habilitation. 

The land settlement scheme as 
outlined in Parliament has much 
to commend it. But its success 
must depend almost entirely upon 
some broader scheme for the post- 
war economic reconstruction of 


this country. 
* @ 6 


Daniel McKee. 
Editer, 
Toronto, 
It is useless to put men on 

farms, if farming is unprofitable 

for the average farmer, and it is 
equally useless to train men to 
do certain work if jobs cannot be 
found after they are trained. 
Compared with the problem of 
making business profitable, re- 
habilitation schemes as such are 
of minor importance. If agricul- 
ture is prosperous,-urban indus- 
try will be prosperous and with 
this condition prevailing the re- 
habilitation problem will pretty 
well take care of itself. ; 








O'KEEFE'S BEVERAGES LIMITED, 
MANUFACTURERS OF GINGER ALE, SPECIAL SODA, ETC. 


on(m)i2 








Canadian Countryman, 
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TENS PARISI 
“Keeps ‘em Fighting” 


HE Canadian farmer has one of the biggest jobs of this 
war on his hands: to feed-his fellow-citizens and to 
export the vast quantities of food required by our overseas 
forces, our kinsmen in the United Kingdom and our Allies: 


In every way, the job is larger than in the last war. More 
countries have been overrun by the enemy, many cargoes. 
are being lost at sea. _ 


Demands on the farmer for increased production must 
be passed on by him to Canadian soil. Each acre must pro- 
duce better crops. But soil can yield only as it is replenished 
and for this reason the Fertilizer Division of C-I-L is busy. 
setving the Canadian farmer with its production of chem- 
ical fertilizers that maintain and increase soil fertility. 
Crops are protected against blight and pest with C-I-L 
Insecticides and Fungicides and Seed Disinfectants. Live 
stock is brought to earlier and better marketability by C-I-L 
Mineral Food Supplements. 


Fertilizers, Fungicides, Insecticides and Seed Disinfectants 
are some of the C-I-L products of Industrial chemistry which 
are helping Canada’s war effort, 





Position of Chartered Banks of Canada as of March 31, 1942, Shown by Monthly Returns to Minister of Finance 





NAME OF Notes im | nd Bal. Due "Due| Advances 
ulstion | to Dominion | te Provincial} from Bank 
“ee _ Government | Government | of Canads 
ee —_—_——_—s— 
; : % i S 
Bar oy 17,224,505 | 165,431,826 6,938,555 | .. 
ee ts eioed117 | 43,502,278 647,016 
Pamebie. ici. . <i vsvdest 2,719,524 | 30,900,484 1,941,002 
tetnlale,..; <c0bs00 12i5.535 i228 2 617,588 
fe eet ae 502, 10,598,123 
TemeMbOR 2. «5s cas teres s.130i18 27,148 308 1,013,440 ae 
Natiomle-sses-ssssves | S4S8TR | Sisbame | “1725230 
Barclays (Cariada)...... ~ 636,955 _ SA si 9,850 
Wileh vc iee 73,633,007 | 55,946,417 | 55,377,724 





aOf this amount, $53,437,510 represents 














84,471,570 
39,725,371 


1,382,901 
2,478,579 


21,260,004 


4,837, 
«1.188, 


$19 





SUPPLEMENTARY INFORMATION 


























to verage 

— ; Cap 8 Coral oat Bo Notes -“ Greatest 
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Frem Our Own Correspondent 
MALARTIC, Que—Work on the 


‘new shaft of Malartic Gold Fields 


is now progressing favorably and 
from present indications lateral de- 
velopment on the first three levels 
in this area should be proceeding 
late in June. 

The new shaft, which is being put 
down to open up the major ore bod- 
ies indicated by surface drilling in 
the west area, has been sunk over 
150 ft. with the first station cut at 
that horizon. Present plans call for 
lateral exploration on the first three 
levels whilé the shaft is continued 
to the 1,200-ft. horizon. f 


To Mill West Ore 


If everything proceeds “on sche- 
dule,” ore from development head- 
ings on two or more levels should 
be available in the third quarter of 
the year. Surface drilling indicated 
three parallel ore structures with 
widths of 20 to 50 ft. together with 
other narrow structures. Six main 
headings may be driven east and 
west on each level .and this is ex- 
pected to provide ample ore for the 
extension in mill capacity from 650 
to 1,000 tons daily. All the equip- 
ment for the 1,000 tons a day rate 
has been delivered to the property 
and it is expected the higher milling 
rate will be in effect in June. 


Drive Out 1,250 ft. 

The long drive, being put out from 
the main mine workings, 1,200-ft. 
level to tap the west ore bodies, has 
now been carried a distance of 1,250 
ft. with some 1,750 ft. yet to be tra- 
versed. It is expected that the con- 
nection between the two shafts at 
the 1,200-ft. level will be completed 
in the September quarter. 

The combination of a higher mill- 
ing rate and richer than average ore 
from the new No. 2.shaft workings 
is expected to bring a sharp upward 
trend in production and profits the 
latter half of the year. The extent 
of the increase will be determined 
in part on the quantity ef ore it 
proves feasible to draw from the 
new No. 2 shaft in first work. 

On a minimum of 300 tons of ore 
from the west ore bodies of a $9 
grade, production would increase 
from $155,000 to close to $250,000 a 
month with operating profit rising 
to $100,000 per month. As develop- 
ment is enlarged in the west area, a 
progressively larger proportion of 
its rich ore will be available for 
milling. It will be recalled that sur- 
face diamond drilling in the new 
area indicated 5.500 to 6,000 tons of 
ore of 0.3 oz. ($11.50) grade ore to 
the vertical foot. 

Altogether the mine has in ex- 
cess of 7,000 tons of ore disclosed to 
the vertical foot which would mean 
seven million tons of ore to the 
1,000-ft. horizon if ore bodies extend 
downwards unchanged. In ordinary 
times, expansion to 2,000 tons daily 
would be justified but it appears 
that further expansion will be out 
until after the war. 

Deep Levels Respond 

At No. 1 shaft workings, ex- 
ploration on new deep levels is 
opening up ore. Altogether five new 
levels from 750 to 1,350 ft. depth 





@ Foul, impure air... dust... dirt, 
fumes, flying particles, poor ventila- 
tion, excess humidity . . 


Sturtevant 








Gold Fields 
For Milling Jump in June 


“blackouts” of industry which cause 
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Executive salaries, a little dis- 
cussed but important part of mining 
company expense, came in for some 
friendly discussion at the recent an- 
nual meeting of Mining Corp. of 
Canada when Sir William. Mulock, 
98-year-old former Chief Justice of 
Ontario, questioned President J. H. 
C. Waite. : 

Sir William asked what the profit 
and loss account item of $40,100 for 
executive fees covered in the way 
of services. Mr. Waite replied it in- 
@iuded directors’ fees, “But in an- 
other place I see directors’ fees 
$7,000," Sir William pointed out, 
“What directors get these moneys? 
Are they distributed rateably?” 

“No,” said Mr, Waite, “I receive 
$25,000 a year, and I want it.” Then 
Sir William asked if the sharehold- 
ers, Enew thas the president receives 
$25,000. 

At this point, an officer of the 
company pointed out that the re- 
port to shareholders was drawn up 
in .accordance with the Company’s 
Act. Sir William said -that if this 
was the case, the act, he thought 
ought to be amended and sharehold- 
ers dealt with more frankly. 

He asked the president if he 
would have future reports give that 
information. Mr. Waite said the 
Mining Corp. items covered six sub- 
sidiary operations as well and he 
could not extend any promise that 
information desired by Sir William 
would be supplied in the future. This 
ended the discussion, 

i s &© BF 

Mining Corp. of Canada has a 

Dominion charter which only re- 




















for 350 ft. with 300 ft. of typical 
mineralized diorite of mine average 
grade. Diamond dr from the 
main haulage way west on the 1,200 
ft. level has returned interesting 
intersections west on the “A” and 
“D” zones. Further exploration to 
the east is to be done on the lower 
levels following indications of a 
general east rake of the ore bodies. 
‘Production in the first quarter of 
1942 was $464,111 from 61,998 tons of 
ore. March was the best month by 
far with $179,972 recovered from 
21,713 tons of ore for-an average 
recovery of $8.29 a ton, The mill 
handled an average of-707 tons. . 
Operating profit.for the first quar- 
ter totalled $150,895, of which $70,693 
was won in the month of March. . 


North End Producers . 
Make Good Showing’ 


While far north end results in Tur- 
nor Valley indicate wells may be 
very deep there results in the 
present proven section of the north 
end, several miles south, continue 
satisfactory, 

All the most northerly producers 
whose issues have been offered for 
public subscription, and returns al- 
ready made to royalty holders, show 
that these wells are expected by the 
public to return a substantial mar- 
gin of profit, above original cost. 


Results on this group of wells are 
as follows: 


were established last year. On the 
950-ft. level, the “A” ore body was 
cut at 200 ft. north of the shaft and 
the “D” ore body at 140 ft. farther 
north. Drifting to the east and west 
on the “D” has been carried 400. ft. 
with 300 ft. of the drift in ore of 
mine average grade. 

Drill holes in advance of the 
headings and 460 ft, apart show 11 
ft. of 0.17 oz. grade and 7 ft. of 0.19 
oz. Drifting has been advanced 450 
ft. in the “A” zone with 350 ft. in 
ore. Structure is similar to that on 
upper levels. 

On the 1,200-ft. level, the diorite 
in the “A” zone shows a width of 80 
ft. Drifting east and west has been 
carried 400 ft. with 150 ft; in ore. 
The “D” zone has been drifted on 








in royalty distributions while the 
original securities are still “worth” 
$46,500, on the basis of recent mar- 
ket bid prices. All issues are selling 
above their initial public offering 
price. a 

It is deemed unlikely that further 
permits will be issued for drilling 
wells in the far north end of Turner 
Valley until the present wells either 
prove or disprove that area, Atlas- 
British Dominion No. 3, a recent 
qualification, it is noted, is an'offset 
to one of the present large north end 
producers. 

In the future continuous rather 
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On World’s Mines 
A Complete Work 


Reviewing 815 mining companies 
operatins in all parties of the world, 
the 56th annual edition of Walter E. 
Skinner’s Mineral Year Book has 
just been issued. 

In the 448 pages of the 1942 edition, 
a wealth of detail on the world’s 
mines is given including directors 
and other officials, description ot 
property, operating results, capital, 
dividends, and financial results, 

Other features of the issue are 
statistical tables showing gold pro- 
duction of the principal minirfg 
fields, supplementary index contain- 
ing names of companies which have 
appeared in previous volumes, and 
a directory of manufacturers of min- 
ing equipment containing 430 head- 
ings. 

Maps of the various mining areas 
are also included. 

The volume is published by Walter 
E. Skinner, 20, Copthall Avenue, 
er | London, E. C, 2, and the “Financial 
Times,” 72 Coleman St., E. C., price 
20s. net or 21s, 6d. post free abroad. 


Jason Profit 
Maintained — 


Reflecting slightly higher produc- 
tion, Jason Mines realized an oper- 
ating profit of $67,841 the first quar- 
ter of 1942 compared with $64,820 
the same quarter of 1941. Output the 
first quarter of 1942 was $194,439 
from 11,126 tons of ore. 

During the first quarter, 149 -ft. 
of shaft sinking, 737 ft. of drifting 
and 2,017 ft. of diamond drilling 
were completed. Of the driftirig, 
372 ft. or 50.6% was in ore of gen- 
eral mine average grade. 

Find Ore on Fifth 

In the No. 1 shaft area, drifting 
was carried both north and south 
of the shaft crosscut at the fifth 
level. Although excellent ore was 
discovered by this work, progress 
was retarded by the presence of 
narrow diorite dykes and local 
faults which tended to obscure vein 
trend. It is indicated by results to 
date that the productive value at 
the fifth level will compare favor- 
ably with the average for levels 


mation on salaries paid to top ex- 
ecutives is called for. Canada, and 
more particularly the provinces, 
have been backward in requiring 
all the information to which share- 
holders are properly entitled. 

> s ™ 


** Approx. tGross. 


In other words, for every $33,775 
invested, $14,952 has been paid back 


Asbestos Corp. 


Sales Advance 


¥rom Our Own Correspondent 


MONTREAL. — Asbestos Corp. 
Ltd. sales so far this year.are ahead 
of sales in the same period of 1941, 
R. W. Steele, president, reported at 
the annual meeting of shareholders. 
Shareholders were cautioned, how- 
ever, that results for the first quar- 
ter were not indicative of the likely 
outcome for the year as a whole. 

Mr. Steele said instead of Europe 
being a big outlet for the company’s 
products, as formerly, the chief 
market is now the U. S. Being more 
accessible, shipments were —— 
the early months, whereas in o 





One gold mine at least has been 
prevented from reaching production 
as a direct result of the war and the 
current difficulty of securing equip- 
ment. It is Pascalis Gold Mines. 

Pascalis planned until recently to 
have its ore treated at the neigh- 
boring mill of Cournor Mining Co. 
Only a very small amount of new 
equipment and construction were 
involved but investigation disclosed 
that production could not be reach- 
ed in this way. In the first place, 
the Controller of Construction re- 
fused to grant the necessary permit. 

As production by Pascalis would 
necessarily mean cessation of pro- 
duction by Cournor,.the company, 
with Ottawa’s permission, sent its 
mine manager, F, C. Buckland, 
to Washington, Washington, while 
courteous, “did not view the project 
with favor” and the company de- 
cided to suspend operations for dur- 
ation. 

In view of the Pascalis experience, 
it appears doubtful if many other 
gold properties will seriously con- 
sider commencing or increasing pro- 
duction. 

One large gold. mining company 
which would like to increase capa- 
city by 50% hasn’t even bothered 
making an application for pérmis- 
sion to expand; no chance is. con- 
ceded of receiving this permission. 


years, the winter months were quiet, 
followed by a sharp increase dur- 
ing the shipping season. 





above, it is stated. Drifting north- 
ward on. No. 1 vein at the third level 
was resumed in February. This 
heading is expected to reach favor- 
able ground shortly, 

In the No. 2 shaft area, the winze 
was completed from the 7th to 8th 
levels and crosscutting to No. 2 vein 
commenced on the lower horizon. 

Some further additions to inven: 
tories are stated to have been made, 
placing the operation in a secure 
position for materials and supplies 
as is warranted. The annual cut of 
cordwood and timber has been com- 
pleted and delivered to the mine. 


Oil Royalties . 
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‘Canadian gold production—excluding by-product output of base 
metal producers—has taken a definite down-turn in Canada, a 


trend that may continue for the duration of the war. 


No con- 


struction permits are being given for bringing in new gold mines 
and no new producers are making debuts to offset the decline of 
older mines and “war casualties.” Arntfield, Big Missouri and 
Faymar have suspended production recently and a number of 
other marginal producers just “trading Wollars” may be forced to 
suspend for duration. Figures above do not include a certain 
amount of gold in concentrates, details of which are not available. 





Mining Company Reports 


Ventures Ltd. ‘ 


With a substantial increase in 
dividend and interest income, Ven- 
tures Ltd. realized a higher net 
profit in 1941 with earnings equal 
to 41 cents a share compared with 
32 cents the previous year. Work- 
ing capital was higher at $1,013,190. 

Reviewing the general position 
of the company, President Thayer 
Lindsley said that it would be the 
policy of directors to deal with 
dividends quarter by quarter. “On 
account of the present world situa- 
tion, it is clear that ample reserves 
will have to be set aside out of the 
quarter’s earnings before any dis- 
tribution is made,” Mr. Lindsley 
declared. 

Through Frobisher Exploration 
and other associated enterprises, 
Ventures has been taking an active 
part in furthering the war effort. 
Frobisher has achieved considerable 
success, it is stated, and is interested 
in the following: the Josephine iron 
mine in Michipicoten, the Bessemer 
iron mine at Bancroft, the Ford 
iron mine on Vancouver Island, the 
Calumet zinc property, the Bruce 
and Superior Mines copper prop- 
erty, a nickel and copper property 
in Shakespeare twp., Ont., a tung- 
sten-gold property on Canadian 
Creek, in the Yukon, the. Horne 
Fault copper-gold property and the 
Fleming copper property in Quebec. 

Through other companies and di- 
rectly, Ventures holds a 29% inter- 
est in Dominion Magnesium. Fahr- 
alloy Canada, a Ventures subsidiary, 
is increasing capacity at request of 
the government. Metal Hydrides Inc. 
is now established on a profit earn- 
ing basis and holds government rare 
metal and chemical orders. Ameri- 
can Nepheline, ‘through a Canadian 
subsidiary, is considering a_ pilot 
plant for production of alumina 
from nepheline syenite. A zine prop- 
erty is being placed in production 
by Ventures in Virginia. 

Lead-zinc-copper properties pur- 
chased from Treadwell Yukon in 
the Sudbury area and holdings of 
Sudbury Basin represent a poten-: 
tial source of base metals if war- 
time conditions justify. Holdings of 
Ventures at the end of 1941 showed 
no great change from the end of 
the previous year. 


Shares % Of , Shares 
held outstand, — 


1941 capital 1 
Amer. Nepheline 886,318 78.88 886,318 
Coniaurum M, . 1,430,000 51.68 1,430, 
Eureka Corp. .. 3,375 35.40 . 
Falconbridge N. 1,319,930 39.55 1,319,930 
Hoyle Gold M. . 1,547,712 30.96 1,542,112 
La Luz Mines ., 779,758 57.51 698,278 
Matachewan Con, 930,655 27.13 930,655 
Sudbury Basin . 1,049,110 62.10 1,049,110 
Associated Companies: 
Beattie Gold M. 2,120,167 42.40 2,020,167 
Candn, Malartic 468,373 12.83 467,373 
Lake Dufault M, 1,036,000 44.83 969,500 


*Not available. 


Income and Surplus Account 
ears Ended Dec. 31 




















exceeded market by $30,143 in 1941, 


Sherritt Gordon 

While the fact no new ore was 
opened up by Sherritt on 
Mines in 1941 meant that ore re- 
serves were drawn on by almost 
550,000 tons, deep diamond drilling 
since the turn of the year has in- 
ee te ae emacs ore to the 
west on & 28% copper 
and 4% zinc, suggesting a sno ous 





west, ’ 

Exploration has also revealed a 
new sulphide deposit but values 
have been below ore grade; explor- 
ation is continuing in an attempt to 
develop better values in it or other 
possible similar ore bodies, 

While fit of $123,308 or two 
cents a share was lower than the 
three cents a share of 1940, working 
capital was increased some $210,000 
to $2,342,411 after paying 10 cents a 
aera te eae and investing 

@ new venture, Michi- 
picoten Iron Mines. 
ante fon Mines holds 


: 


— — 
Dividends & interest . 988, , 850,846 
Profit on secs. ..,.+e2 453,119 63,333 
Int, & exchange .,.... 14, 18,973 
Share, mining profits. . 2 secebend 
Gross earnings ....,.. 1,159,110 933,152 
Less: Exec. salaries... 17,306 17,040 
Legal fees ..... eecee 4,056 1,265 
Admin. ex ede 29,488 33,794 
Explor. exps. w/o... 007 39,003 
Securities w/o ..... 101,046 30,492 
Advances W/o'.....+ 13,671 10,985 
. for taxes ...,. 15,620 47,000 
Trans. to invest. res. ,000 250,000 
Net profit .(......+.+. 645.916 503,573 
Less: Dividends ..,... 314,790 236,093 
Surplus for year .,... | 331,126 267,480 
Add: Prev. surplus... 1,783,966 1,516,486 
Surplus forward ....., 2,115,092 1,783, 
Earnings Per Share and Dividend Record: 
Earned .....+. ehavus $0.41 $0.32 
aneeh ccadeein 0.20 0.15 
Neo. of Shs. Outstand. 1,573,951 1,573,951 
Working Capital 
Current assets* ....... 1,043,104 990,037 
Current liabilities .... 29.914 54,023 
Working capital* .,.... 1,013,190 936,014 
*Taking securities at book value which 


body may be coming in from ica 


financing is being carried on jointly 
by Sherritt Gordon and Frobisher 
Exploration Co. with the probabil- 
ity of a profitable operation stated 
to be indicated. A shaft is to be put 
down to over 1,000 ft. and a pilot 
plant is to be erected. 


A satisfactory contract is stated to 
have been arranged with Metals 
Reserve Co. for sale of zinc concen- 
trates. Preparation of the east mine 
for zinc production has been under- 
taken. 


Income and Surplus Account 
Years Ended Dec. 31 
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sg 1940 
$ 
Net sales returns .... 3,600,342 3,764,686 
Add: Inv. increase ... 150.863 *162,475 
3,751,205 3,602,211 
Less: Mine develop. .. 411,658 ‘ 
BEURINE . akecccccese 722,350 5 
Back filling ........ 7,391 10,682 
Crushing & convey. 78,940 62,415 
Mill. & concentrat’g 252,903 249,116 
Gen. mine expenses 170,455 159,109 
Marketing & smelt. 1.028.502 963,992 
Admin. & gen. exp. 54,240 44,687 
Net oper. earnings ... 1,024,766 927,320 
Add: Other income .. 19,105 14,230 
Cee. NEON. 6. ccscee 1,043,871 941,550 
Less: Develop. w/o ., 460,154 410,663 
Depreciation ....... 297,212 291,794 
Income taxes ....... 86,000 55,000 
Sherridon dev. loss.. 13,485 , 14,809 
Outside exploration. 63,711 803 
ME WEEE, cc hccsbacced 123,309 168.481 
Less: Dividends ...... 587,443 587,443 
Deficit for year ...... 464,134 418,962 
Add: Prev. deficit .... 833,612 414,650 
Deficit forward ...... 1,297,746 833,612 
*Decrease. 
Earnings Per Share and Dividend Record: 
MIO Ss ncdecovcanés $0.02 $0.03 
MUR Gs xascaccoesee 0.10 0.10 
Working capital ...... 2,342,411 2,130,302 
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Osler Bldg., 11 Jordan St. 


4 From Our Own 

CALGARY.—Major Oil Invest- 
ment’'s No. 9 vital test on northeast 
flank of Turner Valley, has reached 
its Madison limestone objective. The 
well confirmed the Madison last 
weekend somewhere between 7,605 
and 7,635 ft. On Monday last, drill- 
ing was proceeding below 7,721 ft. 

The vital test is located in L.S.D. 
14-21-3w5, quarter of a mile east of 
the Foothills’ No. 10 well in the north 
Turger Valley extension area. Foot- 
hills No. 10 reached the lime at 6,619 
ft., on the crest of the structure, 1,000 
4t, shallower than the lime contact 
at Major No. 9. 

As the Major test drills into the 
Madison, it is interesting to refer 
back to the pre-drill report on the 
location prepared by geologist J. O. 
G. Sanderson. The geologist ,stated 
that the limestone might be found as 
shallow as 6,300 feet if the well 
reached the crest of the Madison 
body, or as deep as 7,800 feet if the 
bit went down the east flank, 

. * * 


Shell “Castor” Test 


Shell Exploration (Albefta) Ltd., 
now subsidiary of Shell ‘of Cali- 
fornia, will drill its first Alberta 
well about 344 miles east and slightly 
south of the town. of Castor, on the 
central Alberta plains some 85 miles 
due east of Red Deer, and some 65 
miles northeast of Drumheller. It 
was learned authoritatively this 
week that the initial test will be in 
Township 37 Range 13w4, but the ex- 
act location has not yet been an- 
nounced. It is understood. that rotary 
drilling equipment for the Castor 
test is now enroute from California, 
and that drilling will likely get 
underway shortly. 

Probably ‘the next Shell location 
will be in the entrance area in the 
foothills west of Edmonton. Survey 
for the location is now under way, | 
and an announcement of the site is 
expected to be made soon. 

” a * 


Ship Tilley Crude 

With pipeline and railway spur) 
completed, the initial shipment of | 
crude oil from the Northwest Co. 
Tilley No. 2 well was made last 
week. Five tank cars—dround 1,000 
bbls.—of oil left the Tilley siding en | 
route to the Imperial Oil refinery 
at Regina. The next shipment will 
likely be made in the very near 
future. 

Meanwhile, Northwest-Tilley No. 
2 well, closed in April 22 because 
available tankage was loaded, was 
re-opened last Wednesday. Held 
down under strong back pressure, | 
the well was producing 60 bbls, per 
day early this week. 

The newly completed Northwest- 
Tilley No, 4 well, north offset of No. 
2, is now on production test. The | 
casing was gun-perforated from 3,162 | 
to 3,166 ft. at the Sunburst sand level, 
and the well early this week was 
making considerable gas, but with 
little or no‘crude oil as. yet. Tilley 
No. 2 was gun-perforated in the 16- 
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The Weeh In Oils — 


Correspondent 

ft. zone from 3.1780 3,180 ft, yy, 
west-Tilley No. 3, early this weak 
was drilling below 2,158 ft, 


Drill Wainwright Well 

Wainwright Development Nn, 
Wainwright field test sponsoreq 
Clifton C. Cross and associates, wag 
spudded in last week end by contrac. 
tor General Petroleums, 

After setting surface pi 
ft., the contractor resumed dri’ 
Thursday and is now making hole 
below 1,253 ft. The well is located in 
L.S.D. 8 17-45-6w4, a mile south ang 
east of the several producing welly 
in the Wainwright field. 

Bonanza Royalties No, 1, Cross. 
sponsored test in the Pouce Coupe 
area, was spudded in on Apri] » 
and was making hole at 550 ft. when 
the last report was received from the 
field. 

New Ranchmen’s Oil & Gas Co, ra. 
ports that collar has been completeg 
at its No. 1 well-site in the Aldersyd, 
area, and that a cable tool rig wif 
probably be moved onto the site dur. 
ing the coming week. 

s+ *# 


Abandon McColl Well 

McColl-Frontenac Oil Co. reports 
that its Monitor test in L.S.D. 17-29. 
5w4 is being abandoned at 3,680 ft. 
water having shown up in the top 
of the Jefferson lime. It is under. 
stood - that consideration is being 
given to the staking of a third tes 
in the Oyen district. 

The McColl-Frontenac develop. 
ment is being undertaken under an 
income tax concession agreement 
with the Dominion; details of which 
were announced last week. The twa 
required wells have now been drill. 
ed, but further funds are available 
if the company and the government 
consider that further drilling is war. 
anted. 


Standard of B. C. 
To Drill Taber 


CALGARY.—Extending its acti- 
vities in the southern. Alberta 
plains, Standard Oil of British 
Columbia has taken up around 
11,000 acres in the long highly- 
regarded Taber Area, has staked 
its first well-site, and is now rig- 
ging up preparatory to commence- 
ment of drilling. 

The initial Standard test, to be 
known as Taber-Province No. 1, 
is. located in L.S.D. 9 18-9-16w4, 
about 312 miles due south of the 
town of Taber, and around 24 
miles south and east of the Plains 
Pete. No. 2 well, currently the 
only oil producer in the Taber 
Area. The field is a shallow dome 
structure with reasonable pros- 
pects for production in the sands 
overlying the Madison limestone, 
and in the limestone itself. 


_ you doing to stopit? ° 


STEADILY the war machine of would-be 
world conquerors moves towards our shores. 


To stop it we must have the all-out effort 


| of every shipyard, factory, machine, farm, 


| __be forgotten. It’s 


ks, ship, individual. Profits and privileges must 


do, or die. It’s up to-you. 


This message is issued by the Department 


ef Munitions 


and Supply for Canada 


BRAVE MEN SHALL NOT DIE BECAUSE I FALTERED 
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ing with tax concessions. As out- 
lined by Finance Minister J. L. 


tax. saving possible by investing 
it strategic mineral, prospectifig. 


International’ Titanium. » 
Ventures subsidiary, has a 
pfeliminary concentration’ plant in 
Australia, together with a final 
treatment plant in- New Jersey. It is 
now turning out a e rutile 
product for .the ing rod trade. 
Because of its essential nature there 
has been no difficulty so far in ob- 
taining shipping spacé to brittg the 
crude concentrates from Australia. 

cs = ¢ 


* La Luz Mines treated an all-time 
record of 1,415 tons in 24 hours on 
Jan. 3. Mining and stripping are at 
present dependent on the supply of 
truck tires. Before underground 
drilling gets into full swing, it may 
be necessary to reduce tonnage tem- 
porarily toward the end of 1942, 
unless a further supply of tires can 
be obtained in the ‘meantime. 

ao = * 

Manitoba & Eastern Mines re- 
Mained inactive in 1941, but con- 
tinues to hold its Temagami and 
Porcupine properties. Certain 
groups are negotiating forthe Tem- 
agami ground on a royalty-lease 
basis and if completed this may 
provide an income in the next six 
months, 

4 * y * 


Normetal Mining Corp, had an 


operating profit of $197,067 the first 
Quarter of 1942, it was revealed-at 

























The fact the Dominion realizes 
aid is necessary to, secure produc- 
tion of needed war metals means 
the developer doing the original 
spade work, doesn’t have to worry 


Over 300 molybdenum proper- 
ties are known in Canada and a 


Aluminum Mine 


For Canada? , 


Consideration of erection of 8 
small plant for production.of al- 
umina—from which aluminum 
can be derived—using riepheline 
syenite as a Source, is being con- 
sidered by American Nepheline, a 
subsidiary, it is revealed in the 
annual report of Ventures Ltd. 

Last November The Financial 
Post reported Ventures Ltd. and 
A@uminum Go. of Canada were in- 
vestigating possible sources of 
aliiminum in Canada and that de- 
posits of nepheline syenite were 
important in this regard. Working 
out of a recovery process was re- 
ported. Since then W. B. Timm, 
Directo? of Mines and Resources, 
Dominion Department of Mines 
and Resources, has announced de- 
velopment of a commercial pro- 
cess for recovery of alumina from 
extensive deposits of nepheline 
syenite in Canada, potash and - 
soda ash’ being secured as by- 
products. 





cents a share plus an extra divi- 
dend of 5 cents a share has been 
declared in United States funds, 
both being payable June 1, 1942, to 
shareholders of record May 15, sub- 
ject to approval of the Foreign Ex- 
change Control Board. 


Osisko Lake Mines caffied of no 


has an important place as a re- 
fractory and in the electroplating 
and paint industries. 












































































Manganese in Spotlight 


valuable addition to Canada’s 
strategic mineral resources. Con- 





Howey Gold 


With production stspended in 
November: due to unsafe mining 
conditions, Howey Gold Mines real- 
ized a profit of $225,382 equal to 
ee gp a share in 1941 compared 
with 6 cents the previous year. Divi- 
sented more than the 1941 net 
profit. : 

Working capital at the end of 1941, 
taking ties at market, was 
$1,912,945, equal to 38.2 cents a share 
pected to be received from sale of 
equipment. 

ree options were taken in con- 

nection with “group” activities in 

1941. Two options were dropped but 

thé Amphi option remains in good 

standing. Results on a group of 

claims in the Red Lake area did 
not justify further work. 

Income and Surplus Account 

Years Ended Dec. 31 

194 1966 

959.709 

116 
179,451 


Dividends received ... 








“Sting Sracccct-sce 394033. 


Crushing & convey. 
Milling e mses ... 
Ship,, mktg. bullion 
Insurance 
Admin. & gen. exp. 








eeeeeeeeee 


ereees 

















the horizon. Some of these min- 
erals are known to exist in Can- 
ada but some are new names for 
Canada’s prospectors. 


_ Mining Company Reports 


dends received of $138,390 repre-| 23a, 


while an additional 000 is ex-| aa 















































eau and Labelle counties, Quebec. 
It is also found in smaller areas 


capacity. Sales were a new high in 
1941 at $1,070,838. 


Income and oat Account . 
Years En Dec. 31 
1941 ae 
Less: Oper. exps. ...+ 
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Bl Bonanza w/d .... 
Great Bear dev. w/o 
Surplus forward ...... 2,115 303,043 
Earnings Per Share and Dividend Record: 
Ea Foveis 043 $0.013 
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3,905,048 


333 2,086,399 
017.062 


oe 


5,054 1,169,337 


Hedley Mascot 


Earnings of Hedley Mascot Gold 
Mines declined from 8 to 5.5 cents a 
sharé in 1941, but after paying divi- 
dends at the usual rate of 8 cents a 


Ore reserves at the end of 1941 
are stated to approximate three 
years’ milling requ ents. It was 
to draw on ore reserves 


share per annum, the cofmpany was | 7 
able to increase working capital by | | 
408836 | approximately $30,000 to $278,852. 


tions in connection with appar- 
atus for depth-sounding, direc- 
tional sound detection, control of 
radio signals in both sending and 
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7 “isn’t very quick! 


~ Weir ine tlosincss eecttiocnsockina Gulehitina | 
True, the Jong distance telephone will carry your words 
almost with the speed of light clear across the continent... 
but it takes half a second to say "Jack Robinson”... and, if a 
million telephone subscribers were to say it over one long 
distance line, it would tie that line up for six days and six 
nights! During the present emergency, you can help us to 
maintain long distance telephone service at its normal 
peak of efficiency by not saying “Jack Robinson” unless 
you really have to. Whenever possible, place your long 
distance calls ’Station-to-Station” rather than “Person-to- 


. Person”. You'll save money, too, because “Station-to- 


Station” costs less, 





the recent annual meeting. Current : : nopess 
* profits are stated to be running| WOFk if 1041, but claims were main | ME DOAT ccassscss°: 3oo.e00, 250,00 by! 21,838 tons to mill 66,164 tons of 
higher with a dividend @ possibility | *#imed in good ¢ oe 0380 oz. grade ore in |1941. Since 
for next year. Bank loan, whic pany owns 156,250 shares of Pelle- Surplus,for year ..... 25,382 52,086 | 4h. beginning of 1942, it is stated 
stood at $250,000 at Dee 31, 1941] tier Lake Gold Mines. Balanos| Age: iter: serpin s: _[aa1. coves | the rate of discovery’ of new ore 
has since been reduced to $35,000. SS ee oe Stet oa oe ne ser Hie ~~ sami | Has been considerably increased. 
» : OTrwarad ..s+« , . 
Hliaeance is expected to be current assets of $20. Annual meet- Earnings Per Share and Dividend Record: | _ Extensive surface exploration and The Trans-Canada Telephone System and its member 
Quidated some time in July. ing is April 28 Harned ......scevees $0.045 $0.06| deep drilling was carried out in 
7 gee ing is April <0. : on eee teat ane 0.05 1m. Consideration has been given eompanies ere doing their best 6 meet urgent 
uquesne Mining Co. has issued| ag¢ Malartic Mines reports lower | Current assets® ......- 1,920,892 2,044,119 new eve ‘war needs and at the same time satisly growing 
4, ; ‘ ’ 376 | 0 u Galen k-O-Tim 
Crete aed AEN: | pecdublion the first quariee ot 1066 Working capltalt....- 1,061,008, 1,798743 | and Copper Chief rar ut ft has Givilian demands for day-to-day long distance 
Sprott. acei -presiden ‘ although average recovery is higher: *Taking securities at Boon Seles “whieh been decided that this work should |: telephone seuviens 
tively fon tans RerrOMiay, ZOOS) Guat, Ia ay pate eel "| we deferred until after the war _ 
: , “s. Income 8 : 
oe 1.31, 1968 190,845 1454 526 60,142 Eldorado Gold Ties need Dees : 
Matachewan Consolidated Mines Dee: 31, 1941 136,913 1488 5.06 692,543 An increase in earnings from 13 1 1940 
Teports profits before write-offs of ed sary h ded b $ 
$2708 for the quarter ended Mar.| | Hai uc | 10 2.5 conte oe eneilines in 1941, but|iacer Min & milling ;  43b.se3gr'aae 
Fyn compared with $16,081 the ™ was slightly lower the first] io" irplus account was slightly eting expense. 1148 113-408 
uarter of 1941. No charge ote , lower at the end of the year due to rere Or ab catenaies aceon 
in . Total 
it ono ncesed pt ok ar | eee Se Pap | cemyaieied aoanine. (2ak ade’ ate 
ispreciation. Output the Mas, $1, loss Bee > oe set oo Working capital at the end. of| ‘Depletion ssesctsss cuss; 16a08 
$191 604 arter was $204,134 agains -— 1 wo te oo wm | 1941 amounted to $1,276,064, over| Depte & amort. .. ‘ ed 
ave & Dene Seeaee Lake Shore Mines shows a tur-| $100,000 higher than the previous Ste emateies semana T R AN Ss « € A al A D A 
Cranky Consatdaiog ad.» nat | hae fens ie | yaar. Sdbtantial prerelease ) 
Profit of $139,493 equal to 29 cents querer . Mota | 1041. ; t tor year “easl La 
in a to three monine niet enllied aay perton eee, Ressereb work has been qnevied comple cs: 4ST abel TELEPHONE SYSTEM 
. ol, » compared wi ° on “Manta | agi bie : - : 
7 in the first quarter of 1941, Be- | Bor ff; Isat sages 00, ihae S883 | Ottawa and to improve we cones eae, GstaNt 
fore the end of the quarter, funds 8:8, recoveries at when pons cesqneves THE BELL TELEPHONE COMPANY OF CANADA 
o retire the remaining debentures| Homestead Oil and Gas advises is reopened, Me. of the, Oaulése: act | 
5 totalling $141,700 were deposited | $1,500 has been received under its on hand are stated to be Geialina. 2.264, : 
‘D. an the Trusts. & Guarantee Co.| underwriting. agreement. Next in-| sufficient to keep the company op- Gurren ernth sans ces £ ‘Te tH 
‘ ‘llowing repayment on the due date, | stallment comprises an option on/ erating throughout 1942. eace 1 
— April 1, A regular dividend of 15 50,000 shares due June | da now working et | working capital ......; 278.008 207,198 ] 
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io ‘Test Tube’ Salva mr ie rive R 


Brantford Pioneers and Provides M odel for Whole Nation. 





‘Victory Bag’ is full. Will the selvage truck 
call . 


The " volunteer drivers kept’the bortowed 
trucks going from eight in the morning until 
20 at night for weeks on end. The girls 
worked in shifts, relieving one another, but 
the trucks must have broken some endurance 
records. fe 

The salvage depot was piled to the ceiling 
with waste that had to be sorted. 

Well, there were volunteers to meet this 
situation, too. 

Factory workers from one factory pitched 
in one evening, and from another factory 
the next. The banks took turns providing 
shifts of workers, with bank managers and 
juniors sorting refuse side by side. The 
churches and other organizations sent sort- 


ers. 

It was dirty work, hard work. 

When more volunteers were needed, to 
handle a rush, the radio station put a “spot” 


Here is the Brantford salvage truck that has helped make that city’s salvage cam- 
paign model for the whole Dominion. Right is Mrs. George T. Cockshutt, head of the 
Brantford Local Council of Women, which has arranged the campaign. 


last, Brantford salvaged 905 tons of material 
needed to help win the war, and by so doing 
earned $8,763 for the Red Cross and various 
other war causes. 

It’s an every-day sight in Brantford to see 
wives and daughters of the leading citizens 
driving a truck eround to collect old rags, 
old paper, old metal—anything that can be 
used. 

They don’t do it because of the novelty, 
which has long since worn off. They do it be- 
cause it’s one way in which they can serve 
Canada. 

To take the story chronologically, it begins 
in the spring of 1940, when E. C. Gould, of 
the finance committee of the Brantford Red 
Cross, broached the subject of salvage to the 
Brantford Local Council of Women. 

His proposition was that the Red Cross 
and the Local Council should split the pro- 
fits. The profits, of course, were of secondary 
importance. The main motive was to pre- 
vent waste—to conserve those things the 
country required. 

Mr. Gould suggested the distribution of 
“Victory Bags”—huge paper bags in which 


‘householders would keep materials worth 


salvaging. 
The Women’s Council, headed by Mrs. 
George T. Cockshutt, a blue-eyed young 


matron with a genius for organization, |. 


quickly took up the plan and got. busy. 
How It Was Done 


There were meetings with the City Coun: 


cil, the Board ‘of Trade, this group arid that. 
Brantford’s leading. business men were re- 
cruited as an advisdry board. , 

“We couldn’t have succeeded if the ‘busi- 
ness men hadn’t aided us,” says Mrs, Cock- 
shutt, - 

W. B. Preston, publisher of The Brantford 
Expositor, swung in behind the scheme and 
gave it columns of publicity. Radio Station 
CKPC of Brantford contributed radio time. 
The firemen got interested and said they 
would help. So did the Boy Scouts, the 
churches, employees of the factories, staffs 
of the different banks. 

The city owned: an unused warehouse. 
That, said the Mayor and Council, could be 
used as @ salvage depot. 

The Board of Trade agreed to undertake 
the initial clerical work, and, for a while, 
the tough chore of answering telephone 


* calls. Motor dealers loaned two used trucks. 


Members of the Women’s Volunteer Aux- 
iliary Drivers’ Corps agreed to drive them. 

Markets for waste materials were investi- 
gated. At that time the Dominion govern- 
ment had not. studied the possibilities of 
salvage, and had no advice to offer along 
this line. There were reports that the gov- 
ernment -had been embarrassed a bit by 
questions about salvage outlets which had 
come from one or two municipalities in the 
Prairies. 

Brantford’s business men were soon eble 
to find out what could be sold and where. 

“Victory Bags”~heavy brown paper bags 
22 inches wide and 33 inches long—were 
ordered by the thousands; 350 women volun- 
teered for a house-to-house canvass: firemen 
and Boy Scouts also offered their services 
for this canvass. Finally, everything was 
ready to go. 

The day the canvass started, rain fell in 
sheets, but there was no talk of a postpone- 
ment until the sun shone. 


Buy It If You Can 

In one day, “Victory Bags” were placed in 
7,000 homes, Householders were asked to 
contribute 10 cents for the first “Victory 
Bag,” but, if they were unable to contribute, 
a bag was left without cost. i 

In no time et all the phones of the Board 
of Trade office buzzed all day long. “My 


' 


on the eir. “The salvage depot needs, volun- 
teers immediately. Please help out...” 

At other times Mrs. Cockshutt or one of 
her colleagues would wander around com- 
mandeering the services of men who hap- 
pened to be loafing on the streets or on 
porches. 

After the first rush things calmed down 
a bit.. People had cleaned out their attics 
and their basements, had gathered the old 
tires from their garages. The’ volume of 
salvage reached a point which could be 
steadily maintained—and stayed there. 


Every housewife in Brantford has a “Vic- 





Here is a. truck load of “Victory Bags” arriv- 
ing at the Brantford salvage depot where 
volunteer -workers. will sort the scrap. 


tory Bag” now. When it is filled and col- 
lected, another -is left in its place. 

The bags are a constant reminder. They 
have’ listed on them, in large letters, the 
items which should be kept. These are under 
four RieRinge-Saepre, rags, metal, ae 
laneous. 

Under paper are ‘newsptint: magazines, 
boxes; cartons, bags, wrapping and card- 
board.. All kinds’.of rags are wanted, in- 
cluding burlap, twine, carpet, canvas and 
old clothing. .Metals listed are copper, brass, 
lead, zinc, aluminum, cast iron, steel. and 
wrought iron.’ The ‘miscellaneous column 
specifies rubber, tinfoil from cigarette pack- 


ages, tea packages, chocolate bars and so. 


forth, tooth paste and shaving cream tubes, 
felt and mattresses. 

It has been impressed on Brantford house- 
wives that everything they are asked to save 
is needed for war production, directly or 
indirectly. The metals, for instance, go into 
ships, guns, tanks, planes. The rubber may 
become tank treads, and the old cartons may 
turn into containers in which shells are 
shipped. 

4 Two Hired Hands 


The campaign started off with no paid 
workers at all, but this proved impractic- 
able.* There is now a paid warehouse fore- 
man, and one helper. A small office has been 
built in the warehouse, and telephone calls 
are taken there. 

There were some in Brantford who were 
receiving aid from the city welfare depart- 
ment. The City Council decided that any of 
these who were capable of working should 
put in two days of salvage sorting each fort- 
night in return for their welfare orders. 

You get a good idea of the spirit behind 
the effort if you know that a lot of these wel- 
fare recipients, only obligated to sort for two 
days each two weeks, turn up every day of 
the week, every week, just as though they 
had steady jobs. 

There’s a little wisp of a man, an Armen- 
ian, frail and sick. No matter how tough he 
feels, he’s there working. “I like to help 


+ 


dian Legion quiz programme, $10. It edds 


Canada,” he explains with a shrug. “This 
‘work I do—it’s all I can give.” 

They all feel that way—feel that the sal- 
wage effort ts giving shem's chance Wo verve 
in the war. 

That same feeling motivates the people 
who save the salvage material and send it 
in. Trophies of the last war—such. as those 
the Indians gave—are common. There have 


been pewter mugs and candlesticks, metal | . 
tables, stoves, furniture. There have been 
many things too good to be sold as scrap,|/- 


and this has led to a little side venture—a 
second hand store, located in the front of 
the salvage warehouse. 

Among other articles, you may buy any 
kind of a clock et this store. Clocks haven’t 
much salvage value, as scrap, but there’s a 
Brantford man who’s a whizz at. fixing a 
clock no matter how badly battered. He 
fixes those which come in—so they can be 
sold at a profit which will go for war pur- 
poses. 

Volunteers have refinished and re-uphol- 
stered a good deal of the furniture sent for 
salvage, and this is now being used in the 


| clubs and canteens set up for the military 


camps around Brantford. 


Gross receipts of the Women’s ohana 


from the salvage campaign, were $16,526 up 
to the end of March, A breakdown shows 
the sources this came from as follows: Paper, 
701 tons, $7,983; rags, 75 tons, $4,201; metal, 
108 tons, $1,940; sale of “Victory Bags,” 
$615; miscellaneous, 21.tons, $1,787. 

Operating expenditures were $6,917, which 
included salaries of foreman and helper, 
telephone bills, cost’ of purchasing “Victory 
Bags” at $42 a thousand, gasoline and oil, 
office supplies end so forth. There was a 
capital expenditure of $845 for equipment 
and truck. 

Where the Money Went: 

Now, as to what is done with the money, 
here’s a list of disbursements: Canadian Red 
Cross Society, Brantford Branch, $4,250; 
cigarettes to Brantford soldiers’ overseas, 
$1,176; cigarettes to D.-H. send-off, $10; hos- 
pital training centre, $124; Soldiers’ Active 
Service Club, $125; Christmas: boxes, 1940, 
Brantford soldiers overseas, $100; Queen’s 
Canadian fund, $223; sergeants’ mess fur- 
nishings, No. 5 R.C.A:F., $104; British Fire 
Fighters’ Fund, $200; Canadian Legion Active 
Service Club, $65; overseas layetfes, $25; 
women‘s. overseas bales, $10; airmen’s wives, 
$12; civilian defense, $44; Boy Scout war 
work, $25; Navy League ditty bags, $122; 
Poppy Fund, $10; Christmas cards for sol- 
diers’ boxes, $36; furnishings: for sergeants’ 
mess, Burtch airport, $107; Russian relief, 
$100; upholstering chesterfield and chair for 
Burtch airport, $29; Chinese relief, $50; Cana. 


up to nearly $7,000 and there’s a comfortable 
balance on hand. 

According to Mrs. Cockshutt, the main 
things the Brantford campaign has brought 
out are these: 

1, It’s important for any group starting 
such @ campaign to get the backing and 
advice of the business community. 

2. “Victory Bags” serve to dramatize the 
idea of salvage and drive it home to house- 
wives. They make systematic collection of 
waste easy and regular. To a large extent 
they were responsible for the success of the 
Brantford effort. 

3. It’s a fallacy to think you can get along 
with pyrely volunteer help. One or two 
paid workers are necessary at a salvage 
warehouse, although every effort should be 
made to keep the number of paid workers 
to an absolute minimum. 

4. Get the material out of your warehouse 
the same day you get it in—or the next day 
at the latest. Profits come from a quick turn- 
over. If the stuff piles up, it will cause con- 
gestion and slow things down. 

5, Educate people to sort the-stuff they are 
sending in as salvage. 

6. By and large, rags are the most profit- 
able salvage material, in relation to the ton- 
nage handled. Get housewives to save rags— 
all rags. 

Basis of National. Drive 

There’s an angle to this Brantford story 
which should be mentioned—the influence 
of the Brantford campaign on the nation. 

The Dominion government, remember, wes 
not salvage-minded to begin with. It was in 
September, 1940, that Hon. J. G. Gardiner, 
then minister of national war services as 
well as minister of agriculture, arrived at 
Brantford to address a Board of Trade din- 
ner, While he was there, he leoked into the 
salvage campaign. He was so impressed 
that as soon as he returned to Ottawa, he 
sent Dr. E, W. Stapleford to Brantford to 
study the entire plan. 

Meanwhile, at Ottawa, Princess Alice in- 
terested herself in what had been done at 
Brantford, and held a conference at Govern- 
ment House, which spurred the salvage 
movement through the Dominion. 

During this time word of . Brantford’s 
achievements was spreading across the 
country, and across the border. 

A former Brantford womah, who had 
lived in Detroit for years, spent part of her 
holiday driving to Brantford with a load of 
salvage. Scarsdale, New York, ‘wrote asking 
how you went about a salvage campaign. 
So did Winnipeg. So did Charlottetown, 
P.E.I. So did Westmount, Que. So did 
Moncton, N.B. So did Montreal. So did 
more than helf a hundred other Canadian 
municipalities. 

The inquiries poured in at such a rate tha‘ 
it was necessary to mimeograph a form let- 
ter which incorporated the answers. 

There is no guarantee, of course, that if 
you have the answers, you can equal Brent- 
ford’s record. 

‘There has to be enthusiasm and efficiency 
and the type of sustained effort shown by 
the Brantford Local Council of Women, 
which represents 36 women’s eraure with 
hundreds of members. 

But, with the answers, with the soltusih: 
asm, with the efficiency, any town can be 
like Brantford, where nobody throws away 
anything which has salvage value. In these 
days, every town should be! . 


} 


| of Vancouver, president of the Cana- 
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ELECTED TO DIRECTORATE OF CRANE 


ERNEST J. LAIDLAW (left), manager of the company’s govern- 
ment liaison department, Ottawa, and JOHN L. HOLLOWAY, vice- 
president in charge of finance, Crane Co., Chicago, were elected 
directors of Crane Ltd. at the annual meeting in Montreal. Mr. 
Laidlaw has served the company in Toronto, Hamilton and London, 
‘England. Mr. Holloway interrupted his studies'in engineering at the 
University of Manitoba to proceed overseas in 1916 and has had a 
broad experience in many phases of the company’s operations. 





YOUR RETIREMENT 


“Something” must be done 
“something” that 


thing” is through a Life In- 
surance plan. 











Shortage of Teachers 
Becoming More Acute 


A serious shortage of school teach- | and 73% less than $100 a month. 

ers. is forecast by J. H. Sutherland,| It went on to show that more than 
10,000 teachers were paid less than 
the mean legal minimum for female 
juveniles in industry; that 19,000 
were paid less than the same mini- 
mum for experienced women in in- 
dustry; that 25,000 were paid less 
than the girls who bind the text- 
books; that nearly 37,000 were paid 
less than the mean minimum for un- 
skilled factory labor; and that about 
53,000 were paid less than skilled 

union workmen, | 
Since these statistics were .com- 
piled, teachers’ salaries have shown 
an upward trend, but educational of- 
ficials say they have not increased 
in ratio to the cost of living, arid that 
Fewer Training neither have they increased at the 

The situation is further aggravated same rate as wages of other groups, 
by the fact that the usual flow of| The net result is that today they are 
students t6 normal schools has been in many cases worse off than i in 1939, 
reduced because so much employ-| it is stated. 
ment is available in other lines. 

‘Mr. Sutherland believes the 
teacher shortage has reached a point ; ‘ 
where the federal government 
should step in. The British govern- 
ment has increased educational 


money grants and taken other steps * o ‘ 
to assure that the schools will re- 
tain trained teachers. 2 
The Canadian Teachers Federation 
has set out its views in four points: ° 


BRITISH AEROPLANE ENGINES 


LIMITED 


Exclusive Agents in Canada 


dian Teachers’ Federation. 

He says hundreds of special per- 
mits will have to be issued in Sep- 
tember to authorize untrained per- 
sonnel to fill teaching vacancies. 

According to Mr. Sutherland, the 
low salaries paid teachers are caus- 
ing many, of them to leave their pro- 
fession and go into war industry, 
where they can earn more money. 
In addition, the enlistment rate 
among younger male teachers has 
been high, and women teachers have 
flocked to join women’s branches of 
the army and air force. 


for 


Bristol Aeroplane Engines 


ASSEMBLING OVERHAULS 
GENERAL SERVICE 
« at 7 
6259 Notre Dame- St. East 
HEAD OFFICE | 248 McCord St. . MONTREAL 








1. A sound education for our 
youth is necessary if the high de- 
mocratic morale essential for an all-| 
out war effort is to be maintained. | 

2. A competently trained teach- 
ing personnel ‘must be retained if 
our schools are to function in the 
interests of a democratic state. 

3. The Dominion government has 
a definite responsibility in provid- 
ing sound education for Canadian 
youth. 

4. The Dominion government 
must assume some share of the cost 
of education. 


Half Earn Below $1,000 

Mr. Sutherland gives these statis- 
tics on school teachers’ salaries: 

Of 60,000 teachers in the regular 
schools, 13,000 receive $525 a year or 
less, 19,000 receive $625 a year or 
less and 30,000 receive $1,000 a year 
or less. 

The. great majority of the 30,000 in 
this cass are in rural areas. 

The president of the Teachers’ 
Federation estimates that in Alberta 
in September it will be necessary to 
license 300 ‘untrained people as 
teachers, in Saskatchewan from 600 
to 1,000, and in Manitoba from 600 to 
1,000. He is of the opinion that some 
other provinces will have to follow 
suit. 

A report on teachers’ sultahe pre- 
pared by the research committee of 
the Canadian Teachers’ Federation 
in 1939 showed that in the two years 
previous to that 32% of all Canadian 
teachers received less than $50 a 
month, 60% less than $75 a month, 





Because an institutional campaign is 
sane a cpa ini! designed to build good-will it stands to 
M | Power reason that the more people it reaches 

pane sb —the more good-will it will bring you. 
Spends $4 Millions|; | 


‘ The STAR WEEKLY goes into over 

500,000 homes. Each copy is read by 

3.48 people. No other national pub- 

lication in Canada has such vast 
circulation. 


From Our Own Correspondent 

MONTREAL.—More than $4 mil- 
lions for property additions and im- 
provements will be spent by Mont- 
real Light Heat and Power Cons. 
during 1942, according to John S. 
Norris, president. This will bring 
capital expenditures since the out- 
break of the war to upward of $13 
millions, practically all of which is 
for war purposes. 

. The work for the current year in- 
volves further generation and dis- 
tribution faciMties in the way of 
canal extension at Beauharnois and 
new substations in the .- Montreal 
territery, Work on the. canal con- 
sists of excavating eight million 
yards of earth and rocks, and \an 
additional- control dam at Coteau. 
The two. new substations will. have 
a combined ultimate capacity of 
120,000 kilowatts: 

Sets New Record 

Mr. Norris also’ announces elec- 
tricity production for the first quar- 
ter of the year reached an all-time 
record high level. 

For. the three months ended 
March 31 of the current year, the 
system output amounted to 1,267). 
million kw.h., an increase of 302.5) 
million kw.h. over: output in the 
Uke period of ‘the first.war year. 

Gas: output, although ‘not on such 
a large scale, says; Mr. Norris, also 
reflects the war’ demand. Gas out- 
put figures: for the three months 
ended March. 31 of the current, year : . 


totalled 1,304 million cu. ft, an in- 
crease of: 4.18%, over. ibe: returns ‘MONTREAL ADVERTISING OFFICE ; University Tower ~~ U.S, REPRESENTATIVES ; Ward-Gritith Company '* 
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